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Congress having appropriated $38 million’ for Eatin American milis
tary aad for- 1951, negotiations were opened with: t! countrigs—
Mexic ile; Uruguay, Ecuador, Peru, Colombia; and: Cuba.
Jnprel vy dis ons, Brazil, Chile, Méxieo,dnd Urug«uay balked
at- 1.8, insistence: upon: limitation of trade: with: the Soviet blod.
They also were.unwillinig to grant the United States exclusive access:
“to their strategic resources. ' Ultimately, however, seven countries; all
except Mexico, made formal requests for military aid from the United
States?* With U.S. advice the estimated needs of each country were
caloulated with reference to its potential comtributiot to hemisphere
defense; its ability to supply part of its own-requirements, and its
capacity for effectively utilizing and maintaining various types of mili-
tary equipment. The programs were then subjected to review by the
Defense Départiment, the State Deépartment, and Representatives of
the:Congressprierto formal signingof the-agréements. .
The first: Mutual Defense ® Assistance Agreement” with'a Tiatin'
American country was' coneluded with Ecuador on January: 20,1952,
Under its termsithe U.S: Government agreed “to make available * * *
equipment, materials, services, and other military assistance designed
to promote the defense’and maintain the peace of the Western Hemi-
sphere.” In-return Ecuador promised to make effective and exclusive.
use-of thig assistance for implementing defense plans, to' build up and
maintain its own defensive capacities, “to facilitate the production’
and tramsfer * * * of * *'* gtrategic mdterials required by 'the
United States,” and to cooperaté with the United States in limiting:
its.trade-with the'Soviet: bloc.?  Before theyear 'was out similar pacts
had been signed with Cuba, Colombia, Peru, and Chile.' =
To expand the program, the administration, in the mutual security’
bill for-1952, asked Congress:-for an additional $62'million for Latin®
- American military.aid. = The continuing program resulted in MDA:"
paets with Brazil, the Dominican Republic, and Uruguay during 1953,
with Nicaragua -and Honduras' during: 1954," and_ with Haiti and
temala during. 1955. By:'the end of fiscal 1958, the 12 countries
. included in the program had received about $317 million in-grants for
military aid. : " i
Military assistance program shipments to Latin America®
[Fiscal yeats—Figures in milfions: of dollars] ;
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In addition, these 12 countries:and sevenothers were obtaining about
$20 -million i worth-of military 'e%ufipment annually “undeér thé reim-"
bursible:provisionsof the Mutual Security Act.2
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