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any air carrier may keep additional accounts, records, or memoranda
if they do not impair the integrity of the accounts, records, or memo-
randa prescribed or approved by the Board and do not constitute an
undue financial burden on such air carrier.

Inspection of Accounts and Property

(e) The Board shall at all times have access to all lands, buildings,
and equipment of any carrier and to all accounts, records, and memo-
randa, including all documents, papers, and correspondence, now or
hereafter existing, and kept or required to be kept by air carriers; and
it may employ special agents or auditors, who shall have authority
under the orders of the Board to inspect and examine any and all such
lands, buildings, equipment, accounts, records, and memoranda. The
provisions of this section shall apply, to the extent found by the Board
to be reasonably necessary for the administration of this Act, to per-
sons having control over any air carrier, or affiliated with any air car-
rier within the meaning of section 5(8) of the Interstate Cominerce
Act, as amended.?

CONSOLIDATION, MERGER, AND ACQUISITION OF CONTROL
Acts Prohibited

Skc. 408. [72 Stat. 767, 49 U.S.C. 1378] (a) It shall be unlawful un-
less approved by order of the Board as provided in this section—

(1) For two or more air carriers, or for any air carrier and any
other common carrier or any person engaged 1n any other phase of
aeronautics, to consolidate or merge their properties, or any part
thereof, into one person for the ownership, management, or opera-
tion of the properties theretofore in separate ownerships;

(2) For any air carrier, any person controlling an air carrier,
any other common carrier, or any person engaged in any other
phase of aeronautics, to purchase, lease, or contract to operate the
properties, or any substantial part thereof, of any air carrier;

(8) For any air carrier or person controlling an air carrier to
purchase, lease, or contract to operate the properties, or any sub-
stantial part thereof, of any person engaged in any phase of aero-
nautics otherwise than as an air carrier;

(4) For any foreign air carrier or person controlling a foreign
air carrier to acquire control, in any manner whatsoever, of any

3149 U.S.C. 5] Section 5(8) of the Interstate Commerce Act, as amended, relates to
the jurisdiction of the district courts of the United States. Section 5(6) of the Inter-
gtate Commerce Act, as amended, is in substance the same as sec. 5(8) of the Interstate
Commerce Ace before it was restated by the Transportation Act of 1940, 54 Stat. 905
approved September 18, 1940, and is presumably the section to which reference was intended
to made. Sectlon 5(6) provides: “For the purposes of this section a person shall be
held to be afiliated with a carrier if, by reason of the relationship of such person to such
carrier (whether by reason of the method of, or circumstances surrounding organization
or operation, or whether established through common directors, officers, or stockholders,
a voting trust or trusts, a holding or investment company or companies, or any other
direct or indirect means), it is reasonable to believe that the affairs of any carrier of
which control may be acquired by such person will be managed in the interest of such
other carrier.” Section 1(3)(b) provides: “For the purposes of section(s) 5, ..., where
reference is made to control (in referring to a relationship between any person or persons
and another person or persons), such reference shall be construed to include actual as
well as legal control, whether maintained or exercised through or by reason of the method
of or circumstances surrounding organization or operation, through or by common directors,
officers, or stockholders, a voting trust or trusts, a holding or investment company or com-
panies, or through or by any other direct or indirect means; and to include the power
to excreise controd.”



