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Aztioe VI

In case of attachment or sale of an aircraft in execution, or of any
right therein, the Contracting States shall not be obliged to recognise,
as against the attaching or executing creditor or against the purchaser,
any right mentioned in Article I, paragraph (1), or the transfer of any
such right, if constituted or effected with knowledge of the sale or
execution proceedings by the person against whom the proceedings

are directed.
ArticLe VII

(1) The proceedings of a sale of an aircraft in execution shall be
diatermined by the law of the Contracting State where the sale takes

ace. S

(2) Thefollowing provisions shall however be observed :

(a) The date and place of the sale shall be fixed at least six
weeks in advance.

(b) The executing creditor shall supply to the Court or other
competent authority a certified extract of the recordings con-
cerning the aircraft. He shall give public notice of the sale at
the place where the aircraft is registered as to nationality, in ac-
cordance with the law there applicable, at least one month before
the day fixed, and shall concurrently notify by registered letter,
if possible by air mail, the recorded owner and the holders of
recorded rights in the aircraft and of rights noted on the record
under Article IV, paragraph (3), according to their addresses
as shown on the record.

(3) The consequences of failure to observe the requirements of para-
graph (2) shall (lloe as provided by the law of the Contracting State
where the sale takes place. However, any sale taking place in con-
travention of the requirements of that garagraph may be annulled
upon demand made within six months from the date of the sale by
any person suffering damage as the result of such contravention.

(4) No sale in execution can be effected unless all rights having
priority over the claim of the executing creditor in accordance with
this Convention which are established before the competent authority,
are covered by the proceeds of sale or assumed by the purchaser.

(5) When injury or damage is caused to persons or property on the
surface of the Contracting State where the execution sale takes place,
by any aircraft subject to any right referred to in Article I held as
security for an indebtedness, unless adequate and effective insurance
by a State or an insurance undertaking in any State has been pro-
vided by or on behalf of the operator to cover such injury or damage,
the national law of such Contracting State may provide in case of the
seizure of such aircraft or any other aircraft owned by the same
person and encumbered with any similar right held by the same
creditor:

() that the provisions of paragraph (4) above shall have no
effect with regard to the person suffering such injury or damage or
his representative if he is an executing creditor;

(b) that any right referred to in Article I held as security for
an indebtedness encumbering the aireraft may not be set up against
‘any person suffering such injury or damage or his representative
in excess of an amount equal to 80% of the sale price.



