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In the absence of other limit established by the law of the Con-
tracting State where the execution sale takes place, the insurance |
shall be considered adequate within the meaning of the present para-
graph if the amount of the insurance corresponds to the value when
new of the aircratt seized in execution. ,

(6) Costs legally chargeable under the law of the Contracting State
where the sale takes place, which are incurred in the common interest
of creditors in the course of execution Eroceedings leading to sale,
shall be paid out of the proceeds of sale before any claims, including
those given preference by Article IV, '

ArTicLe VIII

Sale of an aircraft in execution in conformity with the provisions
of Article VII shall effect the transfer of the property in such aircraft.
free from all rights which are not assumed by the purchaser.

Axrticte IX

Except in the case of a sale in execution in conformity with the pro-
visions of Article VII, no transfer of an aircraft from the nationality
register or the record of a Contracting State to that of another Con-
tracting State shall be made, unless all holders of recorded rights
have been satisfied or consent to the transfer. ’

Arricte X

(1) If a recorded right in an aircraft of the nature specified in
Article 1, and held as security for the payment of an indebtedness,
extends, in conformity with the law of the Contracting State where
the aircraft is registered, to spare parts stored in a specified place or
Flaces, such right shall be recognised by all Contracting States, as
ong as the spare parts remain in the place or places specified, provided
that an appropriate public notice, specifying the description of the
right, the name and address of the holder of this right and the record
in which such right is recorded, is exhibited at the place where the
spare parts are located, so as to give due notification to third parties
that such spare parts are encumbered. ~

(2) A statement indicating the character and the approxzimate
number of such spare parts shall be annexed to or included in the
recorded document. Such parts may be replaced by similar parts
without affecting the right of the creditor. ,

(3) The provisions of Article VII, paragraphs (1) and (4), and of
Article VIII shall apply to a sale of spare parts in execution. How-
ever, where the executing creditor is an unsecured creditor, paragraph
4 of Article VII in its application to such a sale shall be construed so as
to permit the sale to take place if a bid is received in an amount not
less than two-thirds of the value of the spare parts as determined by
experts appointed by the authority responsible for the sale. Further,
in the distribution of the proceeds ofP sale, the competent authority
may, in order to provide for the claim of the executing creditor, limit.
the amount payable to holders of prior rights to two-thirds of such

roceeds of sale after payment of -the costs referred to in Article

II, paragraph (6). ‘



