 CONTRACTING- ouUT PROGEDURES Lt ‘, 25 f

k ferred to that faeﬂlty ‘was about $7 500 for the overhaul of an engme,

- which when overhauled commercmlly would cost about $2,800. - Some

‘of that $7,500 went to pay the moblllzatlon base of thls mdustrmlly

~ funded facility. Gt .
~ . Thatis Why Isay they are not dlreetly relatable, i e ﬁ '

- ‘Fhere: was no other work in the facility, and obvmusl
~ account had to be paid. But in general wé have found the ¢

‘roughly compmrable The slightly higher cost for contract as
Secretary said, represents the fact that the contractor pays taxes and L
~ has deprematmn and other things not included in our costing structure.

 Mr. Hisrrt. Yes, but under your “costs there you entered the cost
, of mobilization.

General Bunkxrr. Yes,sir. Well, that is the rule of the game under'
industrial funding of an 1nstallat10n of that type, sir: :
~ That is Why I say those ﬁgures are not talkmg really ebout the’ .
‘same thing.

o Mr. HEBERT I reeognlze that And We ceme out w1th notuthessame
thlng, too. :
~ General Bunker. But those. ﬁrst ﬁg"ules I gave, Whlc shoWed ,
“around a 5- or 10-percent difference, is a best estimate of trying to
~compare directly relatable thlngs, s1r——around ‘a 5« or: 10 percent» :
difference. : :

Mr. KrrcHIN. And may Taska questlon rlcrht there ¢

Mr. Hfperr. Yes, sir. e

Mr. Kyrcmin. In those instances Where you shaw a 5-percent dlf- i

~ferential or a 10-point differential of contracting out, do you take

~ into cosideration, when you release the military- personnel involved
- in the inhouse o 2peramon, the value of that personnel to the. Army and
- other activities?

- General Bunk b is taken ifito consideration in makmg the';
E demswn as to whether it will be contracted out ornot. o
‘Mr. Kircmin. But you' take it into con&deratmn in your cost i
*ﬁguresi2 : X i
General BUNKER. No, sir; they were not. : s
- Mr. Kircain. So if you take that into cons1derat10n 111 your cost
figures, then you probably are a l1ttle b1t ahead of the game in eon— o
tracting out? < e : i

* General BUNKER. Yes, sir. i i G e
. Mr. Krrouin. In those mstances where the percentage 1ﬁe n‘bml' o
issosmall? S ‘ G :
 Qeneral BUNKER. That is correet And also 1n
“werequite large.
~ The reason that we pa,ld $7,000 for oVerhauhng al
-could be commercially overhauled for $2,500; some or m
~ $5,000 difference went to pay the cost of ha,vmg a mobili:
e and having trained people that you had to ha  for other I
. My Heserr. It had nothing to do with the
I'ﬂl;;BUNKER Yes, sn' but w
harged to the engine. -
L . Krromin. Well, that is true. But
. Chalrman When you ‘release the pers’ )

_taken into consideration in getting the cost?



