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CONTRACTING-OUT ‘PROCEDURES

‘may agree upon at the time of each option exerci‘se. ~The Governs:

“ment may exercise the option for the first Successive period

without obliga.tion to exercise the option for. the second period '

The exercise in ea.ch case shall be by written notice signed by

_the Contracting Officer and furnished to the Con‘cractor on or

~about-15 July of the year involved.

SECTION & -

GOVERIW[ENT FURNISHED: PROPERTY

(a.) The Government—furnished property hereunder shall be all

existing Government-owned equipment and facilities on Kwajalein
Atoll which are required for the performance of thia contract
and all ex1sting Government-owned material.on ;Kw:a..jalein Atoll

which is required for performa.nce of this contra.ct.

~{b) Upon depletion of existing supplies of Governmen‘t-owned

material on Kwajalein Atoll, the Contractor shall pro'cure, supplies
for non-merchendizing f'unctions within the inventory levels k
established by the Contract Administrator through regula.r Na.vy
cha'nnels “If the contractor determines that the - required supplies i
are not available from current Navy stocks at NSC ;Oakland,k B .

‘procurement shall Dbe l’rom sources determined by the ‘contractor:

a.nd consistent with the best interests of the Gevernment. The

Contra.cfor shall procure supplies.for: the merchandizing facili-

ties within the monetary inventory 1evel established oy the Con«

. .tract Administrator.: Procurement of such supplies shall be through :

cha.nnels determined by the Contractor and qonsistent with the '

: best interests of the Government. .

, (c) The Contractor s personnel ‘shall be housed -in Governmerit‘-

owned quarters on Kwajalein Atoll. 'I‘he assignment to quarters 3




