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CONTRACTING-OUT PROCEDURES

as chargeable in; accordance with Pa,rt 2 of ‘Section XV .of the

/Armed Services Procurement Regulation reviged 2 November 1959

(l) The cost of materia.l including (I) the net cost- after
deducting a.ll discounts;, of materisl, foodsjbuff's and parts
purchased directly for- performance of thisfcontracf,' whet’he‘i

or: not such meterials, foodstuffs and parts are purchased through

commercial chennels or through the Navy Supply System, (II) the

- ¢ost of materials a.nd perts withdrawn from the Contractor s

.- Stores or 'stoc‘k, and (III) the cost of tra.nsporting material

pﬁrchased by the Contra.ctor for the performance of this con=.

tract.

~(2). The salaries end weges of all personnel employed in ‘the

performa.nce of thig contract except those personnel permanen'bly
located in the Contra.ctor 8 Corpus Christi, Texas and Honolulu,
Hawaii Offices, but excluding corporate officers. The salary
of any employee permallently assigned to said Corpus Christi 5
Texas or ‘Honolulu, ‘Hawail Office except corporate officers cf
the contractor , sha.ll be an allowable cost hereunder for such -
temporary period of time as he is asaigned solely ‘bo the perform=
ance of this contract away from Corpus,Christi s Texas or k

I-Ionolulu, Hawa.ii including necessary tre.vel time.- Such tem—‘ ‘

porary assignments shall be made for business purposes only in

‘connection with the performance of this contract, and shall be

mede in the sole discretion of the Contractor. The salary -
scales and fringe penefits allowsble as c’oéts hereunder shall
be those set forth in Exhibit ¢ and/or D to the contract, how-

ever, employees assigned tempora.rily to the performance -of this




