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I. DEFINITIONS . :
As used throughout this contract, the i’ol‘luwl'ng' terms shall have

" the meanings set forth below: ;
(8) The term “Secretary” means the Secretary, the Under Secre-

tary, or any Assistant Secretary of the Department, and. the head
Or any assistant head of the Federa) agency; and the term “his duly
authorized. representative” means any person or Persons or: board
(other -than the Contracting “Oficer) authorized to_act. for the
Secretary, L : . -

(b). The term “Contracting Officer”- means the person executing
this contract on behalf of the Government, and any other officer or
‘civillan employee who 1s.a properly .designated Contractihg Ofcer;
and the ‘term includes, -except as otherwise Provided in this con-
tract, the author resentative of a Conty ng Officer acting
within the limits of his authority, L

(¢)- Except as- otherwise Provided -in. thls’concract, the term
“subcontracts” thcludes Purchase: orders under- this contract.

2. CHANGES il
The Con!:rkétslng~omc‘er may at any time, by 'a written order; and

without notice to the Suretles, if ‘any, make chaniges, within ‘the
general scope of this contract, in.any one or ' more of the following:

1) qraivmgh.'deslgns.~ or apgg’lncstlons, where the supplies to: be s

furnished are to be s clally Hanufactured for the Governiment in
accordance therewith: (11) :method. of shipment of: packing; {i11)
place of delivery; :and (1v) the amount. of Governiment-furnished
propérty. It any such change -causes an' increase or ‘decredse in
the 'emmated'coattor. or: the time required for, the. performance
. 8Ny part of the work under this t; ,.Whether chang or
t changed’ by any such order, or ‘otherwise affects any- other
provision’ of thig contract, an equitabie adjustment shall be made
1) inthe estimated ‘cost or deélivery 'achedule; or both, “(i1) in
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‘by:the: Contrac

r may req
- involee or public voucher supported by a statement of.cost Incurred

the amount of any fixed fee to be paid to the Contractor, ‘and
(111) in such other Provisions of the contract as may be so affected,
‘and the. contract shall' be modtfied in 'wrleing -accordingly. Any
clalm by the Contractor: for adjustment under . this clause: must
be asserted Within. thirty (30) days. from the date of receipt by
the Contractor of the notification of. change: Provided, however,
That the Co,ntracung\omcar, if he decides that the facts Justify
such action, may recelve and-act upon any such claim asserted at -
any time prior to final payment under this contract. Failure to

However, - nothing .in this clause shall excuse the
Contractor. from Proceeding with the contract as changed.

3. LIMITATION OF COST

(8).-It 15 estimated that the total'cost to the Goverfiment, excly-
sive of any fixed fee, for the performance Of this contract will .not
exceed the estimated cost set forth'in the Schedule, and the Con-
tractor-agrees to use'its best efforts to. perform the work: specified
‘in the Sc¢hedule and all “obligations under . this ‘contract within
such éstimated cost, If'at any time the Contractor has reason to
belleve that the costs which it expects to tncur 11 the performance
of ‘this contract in the ‘next succeeding thirty  (30) days; ‘when

total cost to the Government; exclusive of any fixed fee, for the -
perfc a of ‘this contra will be sub ly or less
than the then estimated cost thereof; the Contractor shall notify
the Contracting Officer in writing to that effect, giving its revised - .
estimate of such total cost for the Pperformance of ‘this contract.”

(b) The Government shali not be obligated to relmbu’rse; the
Contractor for costs Incurred 1n excess of the estimated cost get
forth in the Schedule, and the Contractor shall not be obligated to
continue performance under the contract or:to incur costs in:-excess
of the estimated cost set, forth in the Schedule, unless and until
the Contracting Officer shall have notified the Contractor 1n.writing

that such estimated cost has been increased and shall have specified: .. -

in such notice a revised estimated cost which shall thereupon con-

stitute the esti: CO8t - Of - per; ce of this contract. - When

and to the extent that the estimated cost set_forth in the Schedute .
haa,beeu‘ixicrep.s’ed. any-costs incurred by the Contractor in excess

of ‘such estimated cost Prior to the increase In estimated cost shall:
be allowable to the’same extent 88 Af such costs had been incurred

after such inecrease in estimated cost, PR . :

4. ALLOWABLE COST, FiXED FEE, AND PAYMENT =
“.(8) For the performance of this contract, the: deemmont shall

- P8y'to the Contractor:

+(1) ‘the-cost thereof (herelnaftsf ferred ‘to as’ “allowabl
C08t") determined by the Contract-Audit Division of the
Comptroller of the Navy to be allowable in accordance
with-— = )

~:(A) Part 2 of Section XV of the Armed Services Procure-
; ment -Regulation "as it effect on the daté: of this

contract; and v
(B) the terms of this contract; and -

(1) such fixed fee, if any, as miay be Provided for in the
Schedule; 3 B .

(:b:) Onge eacﬁ

als, it approved .

) f-the Navy,
the Contractor may submit to an authokized rep: ative of ‘the
Contract-Audit Diviston of the Comptroller ‘of the"Navy, in such
form-and reasonable detail as such Ay re L. an

month (or at more frequent Intery
udit. Division of ‘the Comptro]

by the Cont in the perf

) of this
to constitute aliowable cost.
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