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398  CONTRACTING-OUT PROCEDURES

of thielr ‘duly’ authorized represéntatives, shall, until the expira- - becomes “cffective.  1f, after rotice of fermination ‘of this con-

tion ‘of thrée years after final payment under: the subcontract, tract_for’ default under’ (1) avove; it s determined that, the: Con-
have: access’ to’ and the right to examine ‘any airectly pertinent - tractor's fallure to perform or. to make progress. in performance
“‘books, - documents, ~papets, “and “records of such subcontractor . s due to causes beyond thé. control and without the fault or
invelving tr tions related to the’subcontract. ‘The térm “sub- . . negligence of the Contractor. P iréuant to the provisions .of the.
antract;” as used:in this: paragraph ‘(p)-.only, excludes (1) clguse of - this contract relating to ‘exousable  delays, the :Notice
‘féhase -orders not- exceeding: $1,000 -and " (i) subcontracts or of . Termination shall be deemed to have been igsued under (2)°
purchase. orders for puiblic utility services at rates established for above, and the rights.and obligations of the parties hereto shall in
“to the general public.’ k . such event be goveméd accordingly. s

uniform anhcabu

S . N (b) -After: Teceipt of ‘& Notice:of Termination ahd except as
8. SUBCONTRACTS : . S otherwise directed: by ‘the Contracting - Officer; the Gontractor
- o : ‘shall (1) stop work under‘the contract on-the ‘date and to the ex~
(a)-The Contractor- shall give adyance notification to the Con- ent specified in the Notice of Terniination; 2)" place no. further
trnctfmg' Officer of. sny proposed subcqm.ract hereunder which (1) “orders. or _subcontracts for materials, services, or rmume‘,s'éxcé’pt?
1s on a cost or cost-plus-a-fixed-fee basts, or_(i1) is on & fixed- as may. be necessary:for completion of such portion. of the work
price basis exceeding in dollar amount either $25,000 or five percent. under the contract 8s‘1s not terminated; (3) terminate all orders
(5%) o thie totaf estimated cost of this contract. oo and subcontracts t0 ghe extent that they relate 'to ‘the performance
-~ (b) The Contractor_shall not, without the prior written con- of work terminated by tho Notice of Termination; (&) asslgn £0
sent of the Contracting Officer, place any subcontract which (1) 18 the Government, in the manner and to the extent directed by the
on ‘& cost or cost-plus-a-fixed-fee basis, of (i1) 1s on a fixed= . Cont.rnp;@ng officer; all of t;xg right; title; and ;nterest ’of the Con--
price basis exceeding in dotlar amount either $25,000 0r ‘five per- tractor- under the-orders ot subcontracts so terminated, in ’wmch;
cént (5%)  of the total estimated cost of this contiact, of (1k) case: the. Government shall have the right, in-its discretion, to
frovides for the fabrication; purchase, rental, natallation or other  SSWe OF pay any or all clalms arlsing’ out of the termination of
ficquisition, of any item of industrial factiities, or of special tooling such orders: and subcontracts; (8) with the approval or ratincation
naving a value in excess.of 81,000, or (V) 18 on & time-and-material ~ Of Y0 Contracting Officer, to. the extent he may require, which
or labor<hour basis. - The Contracting Officer may, in Kis discretion, approval or ratification shall be final and conclustve for all pur-
ratify in wiiting any’such_subcontract; such action shall cons . POSSS of this clause, settle ail outstanding ltabilities and all ¢latms
stitute the consent of the Contracting Officer as required by this arising -out of such terminat\on of oygers and. subcontracts, the
paragraph (b)+ i cost of which would be reimbursable in whole or in part, in accord~
; - e ance with-the:provisions of . thils contract; (6)- transfer title (to
‘(). The Contractor agrees that no subcontract placed under this' * °. the extent that title. has not ‘already been transferred) and; in
contract shall provide for payment on a cost-plus-a-percentage-of-; the manner, to.the extent, and.at the times directed by the Con=
cost, basis. T . ‘tracting Officer, deliver to. the Government; (1) ‘the. fabricated or
(d). The Contracting Officer may, in his discretion, specifically untabricated perts, work in P completed work,. suppll
approve in writing any of the provisions of 5 subcontracs. How, ~ @ndother material produced as & part of, or acqulred in-respect of
ever, such approval or the consent.of the Contracting Officer the performance of, the work terminated by the:Notice of Termind-
obtained as required by this clause shall not be construed to tion, (il) the epmpleted or partially ‘completed ;pl’ans. drawlngs.
constitute a determination. of the allowabllity of any cost under - \nformation, and other property which, if the contract had been
this contract, unless such. approval specifically provides ‘that it completed;,: wouldbe required to be turnished 'to the Government,
constitutes a determination. of ‘the. allowability of such’ ¢ost. and (1) the jigs, dies, and fixtures, and -other special tools and
B 3 o y . R tooling acquired or ms,nufactured for the performance -of this con-
(é) “The Contractor.shall give the Contracting Officer immediate tract for the cost of which the Contractor has been or. will ‘be

Uatice in-writing of any action ‘or suit filed, and prompt notice reimbursed under this contract; (1) use. its best eflorts to’selrin

- any claim made against the Contractor by: any subcontractor the manner, at the times, to the exent, and at ‘the price or prices
OF. ‘vendor which;.in the opmlqn' of the 4Contraetor, may result in directed-or authorized'by the Contracting Officer, any .property of -
litigation;: related ‘in-any way to -this “contract with Tespect to the types referred to in provision (6) of this paragraph: Provided,

g " which the Contractor may. be entitled.to relmbursemerit from the " nowevér, That the Contractor (1) shall not be required to extend
Government: e ’ - credit to any puichaser, and (i) may acquire any. such, property
i : . . ‘under’ the conditions prescribied: by and at & price or prices ap-

L - B i . proved by the Contracting " Officet:: And - provided further, That

TILIZATION - OF SMALL BUSINESS CONCERNS “: the progeeds of any such transfer or disposition shall ‘be applied

9

= . £ o ba “in reduction of any payments. to-be made by the Government to
@y It 1s-the policy of the Government: as de(;lared by the Con- _the Contractor unider this contract or. shall ptherwisq ‘e credited
grgss;,mat. a falr- proportion of ‘the purchases and contracts for to the price or cost of the work covered by this contract. ot paid
supplies and: services for-.the -Government be placed with small “insuch other manner - as the cdnugcn’né Officer: may direct;

- business. concerns. (8). complete performance of such part of the work es. shall ‘not

have been terminated by the Notice of Termination; ‘and (9) take:
such. action. as may be  necessary, or ‘as the Congracting Offcer
‘may ‘direct, for the protection and preservmpn of . the ‘property.
“related. to this contract which is in the possession -of . the. Con-
tiactor in which ‘the. Government has.or may acquire an interest.

- . 4 S : The Contractor sball proceed - jmmediately. with. the performance
10 “TERMINATION RRT = B ‘of the above obligations ‘notwithstanding any delay in: determining

(b} The Contractor agrees to accomplish the maximum amount
of ‘subcontracting. to smail business’ concerns $hat: the Contractor.

finds ‘to be -consistent with - the 'effictent performance of this "
contract. E : p B

“or-adjusting -the amount - of the ﬂxed‘-tere.‘or" any item of relmr
bursable..ost, under this clause. -At any time after expiration of

(&), The .performance: of - work  under ‘the; contract may..be

“termitiated by-the Qovernme’t’xt’*m accordarnice with thig clause in - the plant clearance period, as: defined “in-, Sectiqn VIII, Armed i
whole; or from time: to time in part, (1) whenever. the -Contractor Services Procurement: Regulation, -as 1t-may be amended -from "¢
‘shall default 1:;ﬂ~p'ermrmmé of -this. cortract in accordance with time to-time, the Contragtor may submiit.-to the Contracting offi- -
s ‘terms. (including n:the term “default” any such failure By the cer ‘a list; certified as;to: quantity and quality,. of: gny or all-items
Contractor  to make progress in. the  prosecution of the swork of-“términation inventory ‘not prevlously‘ dgsposed of, ,exclusive
3 hereunder as endangers such: ‘performance), am‘l;shall fall to .cure of items the disposition of ‘which has peen directed;or authorized
siich. defauit within-a period: of ten. days ‘(or' such longer: periods. by the Contragbing Officer, and_may re,ques; ﬂ)e Governmeht to
- a§-the Gdntracnﬁg' ‘Officér. may - allow) after receipt .from the remove :such ‘items or epter ;nto a storage /;agreement coyering
Contracting Officer:of a notice specifying the default, or 42). when- thiem: - Not later than fitteen (16) daya_theg&a{wr,:the Government
ever” for-any reason ‘the’ Contracting omcer: shall’ determine that © will aécept title to such items. and remove. them:or. eniter. into. &
such termination ig in the best interests of the Government. Any- . Storage agreement covering. the same, provided that the list sub-
“guch termination shall be effected by dellvery to the Contractor mitted shall be subject o verification by the Contracting Officer
of ‘8 Notice ‘of Termination specifying Whether. termination is for ‘upon removal of the items, or it the items are stored, within forty- =
‘thé default of the Contractor or for the convenience of the Gov- five (45) days from:the date of ;submission of - the list, and any
“nment, the extent to which performance-of work urider - the ‘necessary. adjugtment to correct the list as sup@\tted shall ‘be

.‘ontract 1s terminated, and the date upon which such termination ‘madé prior to final settlement.




