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by the Contractor for the purpose of securlng‘buslness, For breach (¢)"'To the extent the Government has indicated ag of the date
or violation' of this warranty the Governmeny, shall have the right of this contract or thereafter ‘indicates security classification Under
D.8nnul this contract without Hability ‘or"in itg discretion to this contract as pProvided in Paragraph ‘(b) above, the Contractor

educt from the contract price .or consideration; o Otherwise re- shall safe: uatd alj classifieq elements ‘of ‘this contract -and’ shai)
cover, the full ; of such on, perce 8¢, brokerage, Provide - and maintain g System ot Security controls” within itg
or contingent fee, - T own-organization in 1 ¢ with the requireme tsof: -
(1) the Security Agreement (DD Form 441), including the De-
3. GRATUITIES 5 . S Partment,‘of Defense ng: 1 Securi ¥ M al for Safeg g
{a) The Government may, by -written notice to the Cbntractor. Classified mrormnticn_&s in-effect on date of thiq,con‘tmct, and
terminate the right of the Contractor to broceed under this cons . any modmcatlon 10 the Security Agréement for ‘the purpoge of
tract if it is found, after notice and hearing, by the Secretary or adapting the Manua] to the Cont or’'s. busi, pand .

his duly authorized Tepresentative, thatg Bratulties (in the form ” o ' P
Of entertainment, girts, or Otherwise) were offereq or glven by the thl(suéo:a);ct, nottce o!b:vh'ﬁ:r: ;1:8 been fur:::;iitom&: l&ni:::tg:
Contractor, or. any agerit or representative ‘of the Contractor, ‘to by the Security Ofce of the Military Department having security
any officer or employee . of the Government with a view toward cognizance over the facility, : A

Securing a contract ‘or securing favorable treatment with respect » ) 3 3 °

to the awarding or amending, or the’ n'naMng of any determinations (d) Representatives of-the Wlltm'mputment having security
With respect to the performing, of ‘such” ¢ontract: Provided, That cognizance. over the facility anq Tepresentatives .ot the »contmctlng
the existence of the facts upon which the Secretary. or his duly Military Department shay) have the right to inspect ap Feasonable
authorized representative makes such findings - shaij be ‘in ‘issue intervals the' procedures, methods; and Tacilities utilized by the

and may be reviewed inany Competent court, Contractor in complying ‘with. the security requirements uhder‘
. 3 this contract, Should the Government, through these represent.
(b) In the event this contract is terminated as brovided in atives, determine that the Contractor is not complying with the
paragraph (a) hereor, the Government shall be entitled (1) to security requiremients. of this contract, the Contractor shall be
Pursue the same remedles against the Contractor as it could pur- informed in writing by the Security Office of the €ognizant Military’
SUe In the ‘event 0f a bresch Of the contract by the Contractor, Department of the Proper action to be taken- in order to effect
;md (ﬂ{) as a penail’tylln addition tlo any other c:amages to whzch compliance with such requirements, . - a
t may be entitleq Y law, to exemplar damages in an amount (ag . p )
determined by the Secretary of his dulil' aumfrized representative) (¢) If, ‘subsequent to the date of this contract, the' security
Wwhich shall be not less than throg ner MO than ten times the Clacsifications. op Notaa Teduirements under this contrasy are
008ts Incurred by the Contractor 15 providing ‘any such ‘graguities Shanged by the Government as provided In this. clause, and if such
to any such ofcer or employee, .- - N change causes an increase or. decrease in the estimated cost of per~

o . formance. of- this contract, the:estimated cost and fixed fee shall,
() The rights and Temedies of the Governent Provided in this to the extent ‘appropriate, be subject to a1 equitable- adjustment,
clause shall not be. exclusive and -are ‘in addition to any ‘other Any such €quitable adjust, shall be in the:man.
rights and remedies Provided by law or under this. contraet, ner set forth in the “Changes” clause in this.contract, -

p ; Y (f) The Contractor agrees to insert, in all_subcontracts here-

. SOVIET-CONTROLLED AREAS i under. which’ involve access” to- classified information, Provistons
If acceptance under this contract ig to take place outside the which shal] conrcrmsubstantlally to the language of this clause;
“Tited States, its Territories, its Possetsions, or Puerto Rico, the including this Paragraph  (f) bug excluding paragraph (e). of this

lowing clause shall'apply: clause. The Contractor may insert:in any such subéontract, and

: " SUETIE . any such subcontract entered into thereunder may “contain, in

(8) The Contractor shall Hot acquire for wse' iy the perform: lieu of paragrapn (&) ‘of this- clause, Provislons which' permit
ance of this contrast any - supplies or': services originating - from de i Ube

fources. within Soviet-controlled afeas,
of this contract, ‘or ‘from Hong Kong or Macaa, without the written

or from. Priate to the type of subcontract thvolved) on. aceount of changes
2BPproval of the Contr#yé;ing Officer; . . ) In security classifications ‘or Tequirements ‘made under the pro-
(b) The Contractor agrees to insert the Provisions of this clause, vlstqns Of this clauge subsequent §o~the date of the subcontract
including the Soviet-controlleq areas listed 1n the Scheaule and .- Involven. B .
this subparagraph (bY, in all subcontracts hereunder. : ()} The Contractor. also agrees that it shall determine that
A . : any subcontractor Proposed. by it for the furnishing of supplies
25. RENEGOTIATION . . : 2nd gervices which - wijl Involve access to classifieq Information
o) To the extent Fequired by iaw this contract is subject to'the in thle onractor's custody has been granted 2% approprigte fa-
Renegotiation Act of 1951 (p. ,, 9: 82d Cong., 65 Stat. 7 as amended - Cility security clearance, ‘which 1s SEiL i eftect, prior to belng
(P. L. 764; 83d Gong., 68 Stat, 1116; P. L 216, 84th Cong.. g9 Stat, accorded access to svch classified Informiation:
447), and to 2ny subsequent act of Congress Providing for the re. ‘ .
negotiation of contracts, Nothing contatned in this- clayse shal] 27. FILING OF PATENT APPLICATIONS ) .
impose any renegotiation obligation wl;h respect to -this contract: {a). Before Aling  or causing to be filed 5 pafqnt application
Or any subcontract hereunder Which' 1s'not imposed by an act of disclosing any subject matter of this contract, which subject mat-
Congress- heretofore or hereafter enacted, Subject’ to the fore. ter Is classified “"Secret” or higher; the Contractor shall, ¢iting the
- Boing ‘this contract shall be deemgd to contain all.the Provisions thirty. (30) day provision below, transmit the ‘proposed application
required by Section 104 of ‘the Renegotiation Act of 1951, and by to the Contracting Officer for determination Whether, for Treasons
any -such. other act, wlthoue subsequent contract anmendment of national security, such application should -be placed under an
£pecifically !ncorporatlng suqh provislons.’ ) by v order of 8ecrecy. or- sealed in accordarice with Provisions .of 35
(b The: Contractor agrees to nsert the Pprovisions of this clause, U. 8. Code 181-188 or the itsuance of ‘g Patent should be Otherwise
ineluding this paragraph (b), in.a) subcontracts, ag that term is delaygd under Pertinent statutes op Tegulations;  and the Con-
defined in Section 103¢; of the Renegotiation Act.of 1951 or in tractor shall observe &1y instructions of the Contracting Officer
any. subsequent act of Congress Providing for the renegotiation of With respect to the manner of delivery of the Patent application
contracts, k ) to the U. S Patent Office for filing, but the Contractor shall not be

26. MILITARY SECURITY REQUIREMENTS ) ing Officer. shall not. have given any: such lnst,ructxon; within

(8)" The Provisions of ‘this clayse shall apply t0 the extent that
this contract involves access to information classifieq “Confiden- i
#al” including “Confidential—Modifieq Handling’ Authorizeq" or (k) The. Contractor shall furnish. to the Contracting Omeer,
higher, g

(b) The Govemment shall notify the Contractor of the security ter of this contract, which ‘subject matter is classified “Confiden -

‘sification of thig -contract 'ang the elements thereof, and. of tal” a“copy of Such’ application for detei'mmation whether, for
~1y subsequent revisions in such security classification, by ‘the - Teasons of  nationa] sécurity, such application: should be placed
use of gz Security Requirements -Check - Ligt (DD Form 254), or iznderrah order of Secrecy -or the iesuance of & patent should be
other written notification, : : Otherwise delayed under .pertinent statutes or regulations,




