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3. ALLOWARLE COST, FIXD FEE, AND PAYMENT

(a) ForAthe,performanqeiof £his contract, the Government ‘shall pay. to the
Contractor: : o . S g ’ L . )

(i)';the‘cost thereof (hereinafter referred to as 7alIowablef¢ost")
determined by the~Contract«Audit'Division of the Comptroller of
the Navy to be allowable in accordance with-.

"+ (B) ‘the terms of this contract; and
11)  such fixed fee, if any, as may be provided for in the Schedule.,
2 P : :
(b) “once each month- (or at more frequent intérvals; if,abproved by the

Contract-Audit Division of the Comptroller of the Navy, the Contractor nay submitv
to &an authorized_representative of the Contract-Audit Division of the Comptroller

subject to the Provisions of (a) below, mae payment’ thereon ag approved by the
COntract-Audit;Division of" the Comptroller of the Navy. ‘Payment of the fixed fee, .
ir eny, shall be made +to the Contractor as specified in the Schedule; Provided, -
however; that after payment. of eighty-rive percent (859) of the fixed fee set forth

in the Schedule; further payment on account of the fixed fee shallﬁbe\WIthheld,until :

are found by the Cohtract-Audit_Di#isiqn,of>the‘Comptrollér of the Navy, on the
basis of such audit, not to constitute allowable‘costa Any payment may be,reduced
for overpayments; or increased for underpayments, on preceding invoices or' vouchers.

tor as'the,“completibn‘invoice“ or "completion vouchep" and upon éomplignce‘by the.
Contractor with all the provisions of this,contract,(including,,witbout,,imitation;
theprovisions relating to patents and the provisions of (f)kbelow);~the Government;
Shall”promptly ray to theVCOntractor‘any~ba1ance of " allowable cost, and any part of
the fixed fee, which has been withhelq pursuant to (c) above or otherwise not paid
%o the Contractor. The'completion,inVOice,or Voucher shall be submitted by the :
mtractor promptlyafollowing completionvof‘the‘work under this contract but in no




