408 CONTRACTING-OUT PROCEDURES

direction of (1) all.or substentially all of the Contractor's businiess, or (ii) all

i _substantially all of “the Gontractor's operations at any one plant or separate T
. .ocetion in which this contract is being performed, or (1ii) a separate and complete
major indugtrial operation’ in connectilon with the performance of this ‘contracts Fraud,
lack of good faith or willful misconduct on the part. of any of such supervisory - T

- personnel shall be deemed to include the selection of ingliv:idual‘e;mp];bye,e}s”or,‘the

retention of employees after-any of such supervisory personnel has. reason fo believe
thet such employe,es_-arei,ha,bituallykcar‘eles,s‘ or otherwise unqualified. . -

(a) Co‘rrejcted'sﬁppli‘es or replaced ‘supp‘;l‘.iésk shall be subject 0 the,\pfov;éiohs
of this cleuse in the same manner and to the same extent as supplies. originally -
delivered undeyr this contract. : 5 gt

(e) The Contractor shall make its records of all inspection work available to
the Covernment during the performence of this contract and for such longer period as'
may be specified in this contract. - ; e C .

(f) Except as provided in this clause and as may be provided in the. Schedule,

the Contractor shall have no obligation or liability to correct or replace supplies .. .-
or lots of supplies which at the time of delivery are defective in material or’
 workmanship or otherwise not in conformity with the requirements of .this contract:

" {g)  Except as otherwise provided in the Schedule , “the Contractor's obligation:
to .correct:oxr replace.~GOVerMent=furni'sned property (which is property in. the posses-
~sion of or scquired directly by the Government and-delivered or otherwise made
available to thegContréeto:q)‘ish&ll;besgor\'rerned by the ‘provigions of the clause of

this contract entitled YGovernment: Property."

... ‘RECORDS
(a)(1) The Contractor agrees to maintain books, records, dociments and other ::

evidence pertaining to the costs and. ‘expenses of this contract (nherein-~ -
after collectively called the Mrecords”) to the extent and in:such detail:
as will properly reflect all het: costs, direct and ‘$ndirect, of labor, . .-
materials, equipment, ‘supplies and services; and other costs and expenses .

. of ‘whatever nature for which reimbursement is claimed under ‘the -provisions
- of this contract. The . Contractor's \;a,'ccountmg procedures and practices - -

“ ghall be subject to the approval of the Contract-Audit Division of the - -
Comiptroller -of the Navy: . Provided, however; That no miteriel chenge will ~

‘. <be required to be made in the:Contractor's accounting procedures and
. practices if they conform to generally accepted accounting practices and
if the costs properly applicable to this contract .are readily ascertain- -
sble therefrom. = o RN R S
"(2). The Contractor agrees. to make available at: the office of the Contractor -
ot all reasonsble times during the period set Forth in subparagraph (&)
below any of -the records for inspection, audit or reproduction by any :

_authorized. representative’ of ‘the Department or of ‘the Comptroller General. >

: ;epresentatiyes determines ‘that his audit of the amounfcs;reimbursed
under this contract as transportation charges will be made at a place .

‘other than the office of ‘the. Contractor, _the Contractor ‘agrees to deliver,.
with the reimbursement' voucher: covering such charges .or as may be otherwise

(3) “In the event the Comptroller General or any of his duly authorized




