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tract hereunder which 1s not imposed by
‘an_act of Congress heretofore or here~
after enncted. Subject to the foregoing

~ this contract shall be deemed to contain

all the provisions required by
Section 10k of the Renegotiation Act of
1951, and by any such other act, without
subsequent contract amendment spe~
cifically incorpora'bing such provisions.
(b) The Contractor agrees to insert
the provisions of this clause, including
. this paragraph (b) > in all subeon-
tracts, as that term i defined in
section 103g of the Renegotiation Act
of 1951, as amended. S,

40. NOPICE AND ASSISTANCE REGARDING
PATENT INFRINGEMENT

The provisions of this clause shaill
be appliceble only if the amount of this
contract exceeds $10,000, ‘

(a) The Contractor shall report to
the Contracting Officer, Promptly and in
reasonsble written detail, each notice
or claim of patent infringement based on
the: performance of this comtract of
" Which the Contractor has knowledge,

~ (b) In'the event of any suit
against ‘the Government, or any claim
against the Government made before suit
has been instituted, on account of any:
alleged patent infringement arising out
of the performance of this contract or
out of ‘the use of any supplies furnished
or work or services rerformed hereunder,
the Contractor shali furnish to the
Government, upon request, all evidence
and “information in Pogsession of the
Cohtractor,pertaining t0 such suit or
claim. Such evidence and information

shall be furnished at ‘the expense ‘of the

Goyernment except in those cases in
which the Contractor has agreed to.

indemnify the Govermment against the
- claim being asserted. ik

- included in the ordinary purchase price
-of ‘standard commercial supplies shall not

‘the Contractor on .aceount of any such  °°

It is the policy of the Government to -
‘place supply contracts with suppliers

- Plying with the foregoing and with .

41. ADDITIONAL DEFINTTTON

As used throughout this coniraét‘,,
the term "Department" mesns the ;
Department of the Navy.

k2. PAYMENT OF ROYALTIES

 Payments by the Contractor of any sum
for royalties or ratent rights not

constitute items of Allowable Cost ‘here~:
under, unless and until approved by the
Contracting Officer. ‘Reimbursement to =

payments ‘shall ‘not be construed as an
admission by the Government of the .
enforceability, validity or scope of, ‘or
title to any of ‘the patents involved, -
nor shall any such reimbursement con-
stitute a waiver of any rights or
defens‘es'respecting such patents, -

43. UTILIZATION OF CONCERNS 1N
LABCR SURPLUS AREAS

who will perform such contracts sub= .
stentially in’ areas of current lsbor
surplus where ‘this can be ‘done, con~
sistent with the efficient performance )
of the contract, at prices no higher -
than are obtainable elsewhere. The
Contractor agrees to use its best. _
efforts to place its subcontracts in
accordance with this policy. 'In com~

paragraph (b) of the clause of this"
contract entitled "Utilization of

Small Business Concerns", the Con~.
tractor in placing 1ts subcontracts
shall observe the following order of -
DPreference: (1) small business concerns
in labor surplus areas; (ii) other -~ ~



