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CONTRACTING-OUT PROCEDURES

il may terminate this contract for default as Provided in the
clau s of thig contract entitled “Fermination,” Fallure to agree
*2 the amount of any such incréased cost to be charged to the
atractor :or to such reduction in, or repayment of, the fixed
< shall be a dispute concerning a question Of fact within the
meaning of the clause. of this contract entitled “Disputes.”

(¢) Not g the ns of Ph (b) hereof,
the Government may at any time require the correction or re-
Placement by the Contractor, without cost to -the Government,
of supplies or lots of supplies which are defective -in material
or p, or oth se not in 'y With the require-
ments of this contract, if such defects or falures are due to fraud,
lack of good faith or willful misconduct on the part of any of the
Contractor's directors or officers, or on the part of any of fts

gers, » Or other 3
who have Supervision or di of (1) all or sub y all of
the Contractor's bustness, or (1) -all or subatantlally all of the
Contractor's operations at any one plant or 8eparate location in
which  this 1s being  perfe , or (iti) a

and
p major ind n with the per-
formance of this contract. Fraud, lack of good faith-or willful
misconduct on the part of any of such supervisory personnel shall
be deemed to include -the f 1 or the
retention of employees. after any of such supervisory personnel
has reason to believe that such employees are habitually careless
or otherwise unqualified.

(d) Corrected supplies or replaced supplies shall be subject to
the provisions of this clause in the same manner and to the same
extent as supplies originally delivered under this contract.

(e) The Contractor shall ‘make its records of all. inspection
work avatlable to the Government during the Performance of this
contract and for such longer period as may be specified in this
contract.

(f) Except as Provided in this clause and as may be provided
in the Sch ) the Conti shall have no oblj or lability
to correct or replace suppiles or lots of supplies which at the
time of delivery are d in or K p or
"herwise not in conformity with the requirements of this contract,

(8) Except ag otherwise provided in the Schedule, the Con-
tractor’s obligation to correct or replace Govemmenc-rurnlshed

6. ASSIGNMENT OF CLAIMS

(8) Pursuant to the provisions of the Assignment of Claims
Act of 1940, as amended (31 U. 8. Code 203, 41 U. S. Code 18), 1t
this contract Provides for payments aggregating $1,000 or more,
claims for monies due or to become due the Contractor from the
<Government under this contract may be assigned to a bank,
trust y, or other fi g 1 , Including
eral lending agency, and may thereafter be further assigned and
Any such assignment or re-

P g g. g an; "
of this contract, Payments to an assignee of any ‘montes due or
to-become due under this contract shall not to the extent provided
in sald Act, as amended, be subject to reduction or set-off.

(b) In no event shall coples of thig contract or of any plans,
specifications; or other similar documents relating to work under
this contract, if marked “Top' Secret,” “Secret," or “Confidential,”
be furnished to any assignee of any claim- arising under this
contract or to any other person not entitled to receive the same:
Provided, That a €Opy of any part or all of this contract so marked
may be furnished, or any informatlion contained therein may be
disclosed, to such assignee ‘upon the prior written authorization
of the Contracting Officer.

RECORDS

(a) (1) The Contractor agrees to maintain books, records, docu-
ments and other evidence pertaining to the costs and
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of this (b ly called
the “records”) to the extent and in such detall as will
Properly reflect an net costs, direct and indirect, of
labor, materials, equipment, supplies and services, and
Other costs and expenses of whatever nature for which
reimbursement is clalmed under the Provisions of this
“The C

3 s g and
Practices shall be subject to the 8pproval of the Con-
tract-Audit Division of the Comptroller of the Navy:
Provided, however, That no material change wil be
required to be made In the Contractor’s accounting pro-
cedures and if the, form to ly
accepted accounting practices and 1f the costs properly
applicable to this contract are readily ascertainable
therefrom,

(2). 'The Contractor Agrees to make avallable at the office
of the Contractor at all reasonable times during the
Period set forth in subparagraph (4) below any of the
records for | , audit or by any
authorized of the De or of the
Comptroller General.

(3) In the event the. Comptroller General or any of his
duly det that his
audit of the 1 under this as
transportation charges will be made at a place other
than the office of the Contractor, the Contractor agrees
to dellver, with the reimb voucher g
such charges or as may be otherwise specified within

two years after reimbursement of charges covered by

(4) Except for d y ! to the
Government Pursuant to subparagraph (3) above, the
Contractor shall Preserve and make avallable its records
for a perfod of six years (unless a longer period of time
18" provided by applicable statute) from the date of the
voucher or invoice submitted by the Contractor after
the completion of the work under the contract and
d by the Cont as the
voucher” or ‘“‘completion invoice” or, in the event this
contract has been completely terminated, from the
date of the t, : Pro-
vided, however, That records - which relate to (A)
appeals under the clause of this contract entitled
“Disputes,” (B) ltigation or the settlement of claims
arising out of the performance of this contract, or (C)
Costs or expenses of the contract as to which exception
has been taken by the Comptroller General or any of
his duly , shall be d
by the Contractor until such appeals, litigation, clatms,
or exceptions have been disposed of, but in no event
for less than the six-year period mentioned above,

(5) Except for d y delt

to subparagraph (3) above, and the records described
in the proviso of subparagraph (4) above, the Con-
tractor may in fulfillment of its obligation to retain its
records as required by this clause substitute photo-
graphs, mi Phs or other

tions of such records, after the expiration of ‘two years
following the last day of the month of relmbursement
to the Contractor of the Invoice or voucher to which
such records relate, unless a shorter period- is author-
1zed by the Contracting Officer with the concurrence
of the Comptroller General or hig duly  authorized
Tepresentative.

(6) The of this graph (a), incl g this
subparagraph (6), shall be applicable to and included
in each subcontract hereunder -which is on a cost,

t-pl: 1l fee, ti d. or labor-hour

dell

basts.

(b) The Contractor further agrees to include in each of his
subcontracts hereunder, other than those set forth in subpara-
graph (a) (6) above, a provision to the effect that the subcontrac-
tor agrees that the Comptroller General or the Department, or any

U —
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of ‘their ‘duly authorized representatives, shall, until the expira-
tion of three years after final payment under the subcontract,
have " access’ tO and the right to examine any directly pertinent
books, - documents, papers, and records of such subcontractor
involving transactions related to the subcontract. The term "sub-
Antract,” as used ‘in ‘this paragraph ‘(p)  only, excludes [§3}

CONTRACTING-OUT PROCEDURES

becomes eflective.  1If, after notice of termination of this con-
tract for default under (1) avove, 1t is determined that.the Con-
tractor’s failure to perform or to make progress in performance
s due to causes beyond the. control and without the fault or

4 of the C P to the p! of the
clause of this contract relating to excusable delays, the Notice

fehase orders ot exceeding $1,000 and - (11) or
purchase orders for public utility gervices at rates established for
uniform applicability -to the general public.

8. SUBCONTRACTS

(a) The Contractor shall give advance notification to the Con-
tracting Officer of any Prop t which (1)
is on a cost or cost-plus-a-fixed-fee basis, or (i1) is on a fixed-
price basis exceeding in dollar amount either $26,000 or five percent
(5%) of the total estimated cost of this contract.

“ (b). The Contractor, shall' ‘not, without the prior written con-
sent of the Contracting Officer, place any subcontract which (1) is
on a cost or cost-plus-a-fixed-fee basis, or (1) is on a fixed-
price basis exceeding in dollar amount either $25,000 or five per-
cent (6%) of the total ‘estimated cost of this contract, or (i)
provides for the fabrication; purchase, rental, installation or other
acquisition, of any item of industrial facilities, or of special tooling
having a value in excess, of $1,000, or .(iv) ison a time-and-material
or labor-hour basis. The Contracting Officer may, in his discretion,
ratify in writing any such subcontract; such action shall con-
stitute the consent of the Contracting Officer as required by this
paragraph (b).

(c) The Contractor agrees that no subcontract placed. under this
contract shall provide for p t on & it f-
cost basis.

(d). The Contracting Officer may, in his discretion, specifically
approve in writing any of the provisions of & subcontract. How-
ever, such approval or the consent of the Contracting. Officer
obtained as required by this clause shall not be construed to

of

eter the of any cost under
this contract, unless such approval specifically provides that it
a of the -al of such cost.

(é) The Contractor shall give the Contracting Officer immediate

stice in Wwriting of any action or suit filed, and prompt notice

any claim made against the Contractor by any subcontractor
or vendor. which, .in the opinion of the Contractor, may result in
litigation, related in any way to this contract with respect to
which the Contractor may be entitled to relmbursement from the
Government.

9:7UTILIZATION OF SMALL BUSINESS CONCERNS

(a) 4t is the policy of the Government as declared by the Con-
gress that a falr proportion of the purchases and contracts for
supplies and services for the Government be placed with small
business concerns.

agrees to h the
of to small that the C
finds to be consistent with the efficient performance Of this
contract.

(b) The C amount
f

10. TERMINATION

(a) The performance of -work under the contract may be
terminated by the ‘Governmeént in accordance with this clause in
whole, or from time-to time in part, (1) whenever the Contractor
shall default in performance of this contract in aocordance with
its terms (including in the term ‘‘default” any such failure by the
Contractor to make Progress in the prosecution of the work

der as such p! ), and shall fail to cure

such default within a period of ten days (or such longer periods
as the Contracting Officéer may allow) after receipt from the
Contracting Officer of & rotice specifying the default, or (2) when-
ever' for any reason the Contracting Officer shall determine that
such ter is in the best of the Government. Any
such  termination shall be effected by dellvery to the Contractor
of a Notice of Termination specifying whether termination is for
thé default of the C or for the ice of the GOV~
snment, the extent to Which performance of work under the
3 ntract 1s terminated, and the date upon which such termination

of T shall be deemed to have been igsued under (2)
above, and the rights and obligations of the parties hereto shall in
such event be governed accordingly.

(b) After receipt of & Notice of Termination and except as
otherwise directed by the Contracting Officer, the Contractor
shall (1) stop work under the contract on the date and to the ex-
ent specified in the Notice of Termination; (2) place no further
orders or 1o terials, services, or except:
as may be necessary for completion of such portion of the work
under the tract as’is not all orders
and subcontracts to the extent that they relate to ‘the performance
of work terminated by the ‘Notice of Termination; (4) assign to
the Government, in the manner and to the extent directed by the
Contracting Officer; all of the right, title, and interést of the Con-
tractor-under the orders or subcontracts so terminated, in which
case the: Government shall have the right, in its discretion, to
settle or pay any or all claims arising out of the termination of
such orders and subcontracts; (5) with the approval or ratification
of the Contracting Officer, to the extent he may require, which
approval or ratification shall be final and conclusive for all pur-
poses of this clause, gettle all outstanding 1iabilities and all claims
arising out of such termination of orders and subcontracts, the
cost of which would be reimbursable in ‘whole or in part, in accord-
ance with the provisions of this contract; (6) transfer title (to
the extent that title has not already been transferred) and, in
the manner, to the extent, and at the times directed by the Con-
tracting Officer, deliver to the Government (1) the fabricated or
unfabricated parts, work In process, completed work, supplies,
and other material produced as a part of, or acquired in respect of
the performance of, the work terminated by the Notice of Termina-
tion, (il) the leted or partially pleted plans,
information, and other property which, if the contract had been
d,” would ‘be req d to b4 d the t
and (i1i) the jigs, dles, and fixtures, and other special tools and
tooling acquired or d for the p “of this con-
tract for the cost of which the Contractor has been or will be
reimbursed under this contract; (7) use its best efforts to sell in
the manner, at the times, to the exent, and at the price or prices
directed or authorized by the Contracting Officer, any property of
the types referred to in p (6) of this p h: d
however, That the Contractor (1) shall not be required to extend
credit to any purchaser, and (i1) may acquire any such_property
under the conditions prescribed: by and at a price or prices ap-
proved by the Contracting Officer: And provided _further, That
the proceeds of any such transfer or disposition shall be applied
in reduction of any payments to be made by the Government to
the Contractor under this contract or shall otherwise be credited
to the price or cost of the work covered by this contract or pald
in such other manner as the Contracting Officer may direct;
(8) complete performance of such part of the work as shall not
have been’terminated by the Notice of Termination; and (9) take
such action.as may be necessary, or as the Contracting Officer
may direct, for the protection and preservation of the property
related. to this contract which is in the possession of the Con-
tractor in which the Government has or may acquire an interest.
The Contractor shall proceed iately with the p 1
of the above obligations notwithstanding any delay in determining
or adjusting -the amount of the fixed-fee, or any item of reim-
bursable cost, under this clause. -At any time after expiration of
the plant clearance period, as defined in Section VIII, Armed
Services Procurement. Regulation, as it may be amended from
time to time, the Contractor may submit to the Contracting Offi-
cer a list, certified as to quantity and quality, of any or all items
of termination inV 'y ‘not P 1y disposed of, exclusive
of items the disposition of which has been directed or authorized
by-the Contracting Officer, and may request the Government to
remove such items or enter into a storage agreement covering
tnem. Not later than fifteen (15) days thereafter, the Government
will accept title to such items and remove them or enter into &
gtorage &g t ing the same, P! d that the list sub-
mitted shall be subject to verification by the Contracting Officer .
upon removal of the items, or if the items are stored, within forty-
five (45) days from the date of submission of the lst, and any
necessary ‘adjustment to correct the list as submitted shall be
made prior to final settlement.
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(2) After recelpt of a Notice of Termination, the Contractor
shall submit to the C g Officer its claim in
e form and with the certification prescribed by the Contracting

Micer. Such claim shall be submitted promptly but in no event

tracting Officer upon request of theé Contractor made in writing
within ‘such two-year perlod  or authorized extension thereof.
However, if ‘the Contracting Officer determines that the facts
Justify such action, he may recelve and act upon any such termi-
nation claim-at any time after such two-year period or any exten-
sion thereof. Upon failure of the Contractor to submit its termi-
nation claim within the time allowed, the Contracting Officer may
determine, on the basis of information available to him, the
amount, if any, due to: the Contractor by reason of the termina-
tion and shall thereupon pay to the Contractor the amount so
determined.

(d) Sub]ect to the provisions of paragraph’ (c), the Contractor

partlal termination of work pursuant to this clause. The contract
shall’ be gly, ‘and the C shall be paid
the agreed amount,

(e) In the event of the failure of the Contractor and the Con-
tracting Officer to agree -in whole or in Part, as provided in
paragraph (d) above, as-to the amounts with respect to costs and
fixed-fee, or as to the amount of the fixed-fee, to be paid to. the

in with-the of work
“to this clause, the Contracting Officer shall determine, on the basis
of information  available to him, the- amount, if any, due to
the Contractor by reason of the termination and shall pay to the
Contractor the amount determined as follows:

(1) If.the settlement includes cost and fixed-fee

(1) There shall be included therein all costs and ;xpenses
reimbursable {n accordance with this contract, not pre-
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different types, of such part of the fee as is rea-
sonably allocable to the type of article under con=
slderation) ‘as the total number of articles de-
ltvered to and accepted by the Government bears
to the total number of articles of a like kind called
for by this contract. If the amount determined
under this paragraph is less than the total pay-
ment of fixed-fee theretofore made to the Con-
tractor, the = Contractor shall répay to the
Government the excess amount.

(2) If the settlement includes only the fixed fee, the amount
thereof - will be determined in accordance - with sub-
paragraph (e) (1) (iv) above.

(f) The Contractor shall have the right of appeal, under the
clause of this contract entitled “Disputes,” from any determina-
tion made by the Contracting Officer under paragraphs (c) or (e)
above, except that if the Contractor has failed to submit its claim
within the time provided in paragraph (c) above and has failed to
request extension of such time, he shall have no such right of
appeal. In any case where the Contracting Officer has made a
determination of the amount due under paragraph (c) or (e)
above, the Government shall Pay to the Contractor the following:
(1) if there is no right of appeal heéreunder or if no timely appeal
has been taken, the amiount 50 determined by the Contracting
Officer, or (ii) if an appeal has been taken, the amount finally
determined on such appeal.

(8) In arrlving at the amount due the Contractor under this
Clause there shall be deducted (1) an unliquidated advance or
other A made to the Contractor,
(2) any claim which the Government may have against the Con-
tractor in connection with this contract, and (3) the agreed price
for, or the -proceeds of sale of, any materials, supplies, or other
things acquired by the Contractor or sold pursuant to the provi-
slons of this clause and not otherwise recovered by or credited to

{h) In the event of a partial termination, the- portion of the
f

viously paid to the C for the of
this contract Prior. to the effective date of the Notice
of Termination, and such of these costs as may. con-

1) "There shall be included therein so far as not in-
cluded under (1) above, the cost of settling and paying
claims ‘arising out ‘of the termination of work under
subcontracts or orders,” as provided in paragraph - (b)
(5)-above, which are properly chargeable to the termi-
nated portion of the contract. -

(111) There shall be included therein the reasonable costs
of set; T g g, legal, clerical,
and - other expenses reasonably -necessary for the

Preparation of settlement claims and supporting data

with respect to the terminated portion of the contract

and for the termination and settlement of subcon-

- which Is payable with respect to the work under the
continued portion of the shall be by
agreement betwéen the Ci and the C Officer,
and such ad, shall be evi d by an to this
contract.

payments on account against costs incurred by the Contractor in
connection with the terminated portion of the contract whenever
In the opinion of the Cont Officer the of such
payments shall be within the amount to which ‘the Contractor
Will be entitled hereunder. If the total of such payments is in ex-
cess of the amount finally determined to be due under this clause,
such excess shall be payable by the Contractor to the Government

reduction in the Contractor's claim by reason:of retention or other

tracts th » togi with storage, of ntory until ten days after the date
transportation, and other costs incurred. in of such re ion or 3
with the f in-

or o
ventory: Provided, however, That if the termination
is .for default of the Contractor there shall not be
1 any for the of the Con-
tractor's settlement proposal. .

(1v) There shall be included therein a2 portion of the
fixed-fee payable under the contract determined as
follows :

(A) In the event of the termination of this contract
for the of the G and not
for the default of the Contractor, there shall be
pald a percentage of the fee equivalent to the

{ the f work it

(}) The provisions of this clause relating to the fixed-fee shall
be inapplicable if this contract does not provide for payment of a
fixed-fee.

I1. EXCUSABLE DELAYS

Except with respect to  defaults of subcontractors, the Con-
tractor shall not be in default by reason of any failure in per-
formance of this contract in accordance with its terms (including
any failure by the Contractor to make progress in the prosecution
of the work h, which h pe ) if such
failure arises out of causes beyond the control and without the
fault or of the Ci Such causes may include,

ge 0! of
Plated by the contract, less fixed-fee
Previously made hereunder.

(B) In the event of the of this

but are not restricted to, acts of God or of the public enemy,
acts of the Government in either its sovereign or contractual
¥, fires, floods, . strikes,

for the’default of the Contractor, the total fixed-
fee payable. shall be such proportionate part of
the fee (or, If this contract calls for articles. of

rre’ight , and severe her; but in every
case the failure to perform must be beyond the control and with-
out the fault or negligence of the Contractor. - If ‘the fallure to
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- perform 1s caused by the failure of a subcontractor to perform or
‘make progress, and if such failure arises out of causes beyond

_“the control of both the Contractor and subcontractor, and without
the fault “or negligence of “either of them, the Contractor shall
not be deemed to be in default, unless (1) the supplies or services
*o be by the ‘were é from other
,ources, (2) the Contracting ‘Officer shall have ordered the Con~
tractor in writing to procure such supplies or services from such
other sources, and (3) the Contractor shall have failed to comply
reasoniably with such order. ‘Upon request of the Contractor, the
Contracting Officer_shall ascertain the facts and extent of such
failure and, if he shall determine that any.fallure to perform was
occasioned any one or more of the said causes, the delivery
schedule shall be revised accordingly, subject to the rights of the
Government under-the clause hereof entitled “Termination.”

12 DISPUTES

(a) Except. as otherwise provided in this contract, any dispute
concerning & question of fact arising under this contract which

CONTRACTING-OUT PROCEDURES

(iv) as to which the Secretary determines the cost to the Gov-
ernment to be unreasonable.

(The q! are d in
with Executive Order No. 10582, dated December 17, 1954.)

14 CONVICT LABOR

In with the per of work under this con-
tract, the Contractor agrees not to employ any person undergoing
sentence of imprisonment at hard labor.

15. EIGHT-HOUR LAW.OF 1912—OVERTIME COMPENSATION

This contract, to the extent that it is of a character specified
in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324-326)
and s not covered by the ‘Walsh-Healey Public Contracts Act (41
U. S. Code 35-45), is subject to the following provisions and ex-
ceptions of sald Eight-Hour Law of 1912, as amended, and to all

1s not disposed of by agreement shall be decided by the Con!
ing Officer, who shall reduce his decision to writing and mail or
otherwise furnish a copy thereof to the Contractor. The decision
of the Contracting Officer shall be final and conclusive unless,
within 30 days from the date of recelpt of such copy, the Con-
tractor mails or otherwise furnishes to the Contracting Officer
‘s written appeal addressed to the Secretary. The decision of the
Secretary or his duly d Tep! for the 1
nation of such appeals shall be final and conclusive unless deter-
mined by & court of competent. jurisdiction to have been fraudu-
lent, or capricious, or arbitrary, or so grossly erroneous as neces-
sarily to imply bad faith, or not supported by substantial svidence.
In connection with any appeal proceeding under this clause, the
Contractor shall be afforded an opportunity to be heard and to
offer evidence .in support of its appeal. Pending final decision
of a dispute heréunder, the Contractor shall proceed diligently
{ of the t and in with the

with the p
Contracting-Officer’s decision.
= (b) ,ffm.! “Disputes” clause does not preclude consideration of
law quest in with P d for in para-
graph . (a) above: Provided, That nothing in this contract shall
be construed as making final the decision of any administrative
“. fMclal, rep ; or board on a q of law.

13, BUY AMERICAN ACT .

(a) In acq end prod the Bu
Code 10 a—d). pre that the give pi
domestic source end produots. For the purpose. of this clause:
(1) “compounents” means those articles, materials, and sup-
- plies, which are directly incorporated in the end prod-
ucts;
(11) “end products” means those articles, materials, and sup-

plies, which are to be acquired: under this contract for
public use; and

y 1 Act (41 U. S.
to

(111) & “domestic source end product” means (A) an unmanu-
factured end product whith has been mined or produced
in the United States and (B) an end product manu-
factured in the United ‘States if the cost of the compo-
nents’ thereof. which are mined, produced, or manufac-
tured in the United States exceeds 50 percent of the:cost
of all its components. For the purposes of this (a) (iil)
(B), components of foreign origin of the same type or
kind as the products referred to in (b) (11) or (iil) of this
clause shall be treated as components mined, produced,
or manufactured in the United States.

(b) The Contractor agrees that there will be delivered under
this g:onernct. only domestic source end products, except efid
products: . .

(1y which are for use outside the United States;

(i) which the Government determines are not mined, pro-
i dgced. or manufactured in the United States.in sufficient
and of a

and re¢
satisfactory quality;

(1i1) as to which the Secretary determines the domestic prefer-
ence to be inconsistent with the public interest; or

other p! and of sald Law:

No laborer or mechanic doing any part of the work contem-
plated by this contract, in the employ of the Contractor or any
subcontractor contracting for any part of said work contem-
plated, shall be required or permitted. to work more than eight
hours in any one ‘calendar day upon ‘such work, except upon
the condition that compensation is paid to such laborer or me-
chanic in with the p of this clause. The

. wages of every -laborer and mechanic employed by the -Con-
tractor or any subcontractor engaged-in the performance of this
contract shall be computed on & basic day rate of:eight hours
per day; and work in excess of eight hours per day is permitted
only upon the condition that every such 1aborer and mechanic
shall be compensated for all hours worked in excess of eight
hours per day at not less than one and one-half times the basic
rate of pay. For each violation of the requirements of this
clause a perialty of five dollars shall be imposed for each laborer
or _mechanic for every calendar day in which such employee. is
required or permitted to labor more than eight hours upon said
work without p in
with this clause, and all penaltiés thus imposed shall be with-
Teld for the use and benefit.of the-Government.

16, WALSH-HEALEY PUBLIC CONTRACTS ACT

If this is for the or furnishing of mate-
rials, supplies, articles, or equipmerit in an amount -which ex-
ceeds or may exceed $10,000 and is otherwise subject to the Walsh-
Healey Public. Contracts Act,.as amended (41 U..S. Code 35-45),
there are hereby. P by all rep! ant
stipulations required by said Act and regulations jssued there-
under by the Secretary of Labor, such representations and stipula-
tions being subject to all applicable rulings and interpretations of
the Secretary of Labor-which are now or may hereafter be In effect.

17. NONDISCRIMINATION IN EMPLOYMENT

(a) In connéction with the performance of work under this con-
tract, the Contractor agrees not to discriminate against any em-
ployee or applicant for employinenc,becau:e of ‘race, religion, color,
or national origin. The aforesald provision shall include, but not
be limited to, the . or
transfer, recruitment or recruitment advertising; layoff or termi-
natlon; rates of pay or other forms of compensation; and selec-
tion for PP ‘The C agrees
to post hereafter in places, for p!
and applicants for employment, notices to be provided by the
Contracting Officer setting forth the provisions of the nondiserimi-
nation clause. .

v

-(b): The Contractor further agrees to insert the foregoing pro-
vision - in - all “subcontracts hereunder, except subcontracts for
standard commercial supplies or raw ‘materials,

18. NOTICE TO THE GOVERNMENT OF LABOR DISPUTES

Whenever the Contractor has knowledge that any -actual or po-
tential labor dispute is delaying or threatens to delay the timely
performance of this he Con or ~shall 1
give -notice thereof, including all relevant information. with re-
spect thereto, to the Contracting Officer.




“
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19. GOVERNMENT PROPERTY

(a) The Government 8hall deliver to the Contractor, for use

1 connection with and under the terms of this contract, the prop-
erty d in the Sch or . together with such
related data and information as the Contractor may request and
as may reasonably be required for the intended use of such prop-
erty (hereinafter referred to as “Ouvernment-(urnl:hed Property”).
The delivery or Performance ‘dates for the supplies or services to
be furnished by ‘the Contractor under this contract are based
upon the expectation that Government~!urnlshed Property suit-
able for use will be delivered to the Contractor at the times stated
the Schedule or, if not o stated, in sufficient time to enable
the Contractor to meet such delivery or performance dates. In the
event that Governmenc-mmlshed Property is not delivered to the

equitably adjust the estimated cost, fixeq fee, or delivery or per-
formance dates, or all of them, and any other contractual pro-
Vvisions affectedq by such delay, in with the p.

Provided for in the clause of this contract entitled “Changes.” In
the event that Government-furnlshed Property 1s received.-by the
Contractor in a condition not suitable for the intended use, the
Contractor ¢hall, upon receipt thereof notify the Ccntracung om-
cer of such fact and, as directed by the Contracting Officer, elther
(1) return such Property at the Government's €xpense or other-

'S provided for in_ the clause of this contract
entitled “Changes.” The 1 'going for adj re
exclusive and the. Government shall not be lable to sult for breach
of contract by reason of any delay in delivery of Government-
furnished Property or delivery of such Property in a condition not
£uitable for its intended use.

(b) Title to an broperty furnished by the Government shall

main in the Government. Title to all Property purchased by
Ae Contractor, for the COst of which the Contractor is entitled to
be reimbursed as a direct item of cost under this contract, shall
Pass to and vest in the Government upon dellvery of such Property
by the vendor, Title to other Property, the cost of Which is re-
imb 0 the C under this t + shall pass to
and vest in the Government upon (1) issuance for use of such
property in the performance of this contract, or (i) commence-
ment of Processing or use of such Property in the Pperformance of
his 3 1 of the cost thereof by the
Government, which ever first occurs. Al Government-rurnlahed
Property, together with 4ll property acquired by the Contractor
title to which vests In the Government under this paragraph, are
subject to the Provisions of this clauce and are hereinafter col-
lectively referred to as “‘Government Property."

(¢) ‘Title to the Government Property shall not be affected by
the Incorporation or attachment thereof to any property not owned
by the Government, nor shall such Government Property, or any
part thereof, be or become a fixture or lose its Identity as per-

on the date of the contract, which Manua] is hereby incorporated
by reference and made a part of this contract,

(d) The G Property d or furnished p nt
to the terms of this contract shall, unless otherwise provided
herein, be used only for the Performance of this contract,

(e) The Contractor shall maintain and administer {n accord-
ance with sound industria) Practice, a program, for ‘the mainte.

(1) (1) The Contractor ehaly not be liable for any loss of or
damage to the Government Property, or for expenses

ents, or other equivalent Tépresentatives, who has su-
Pervision or direction of (I) all or Substantially all of

ister, in accordance with sound industrial Practice, the
gram for i ., repair, 1 and pres-
ervation of Government Property as required by para-
graph (e) hereof, or (IT) to take alnl reasonable steps
to comply with any appropriate written directions of
the Contracting Officer under paragraph (€) hereof; or
(C) for which the C 1s otherwise
under the express terms of the Clause or clauses desig-
nated in the Schedule; or (D) which results from a risk
expressly required to be insured under this contract, but
only to the extent of the insurance so Tequired to be
Procured and maintained, or to the extent of insurance
actually and , wh 1s greater;
or (E) which results from a risk which 1s In fact covered
by insurance or for Which the Contractor 1s otherwise
relmbursed, but only to the extent of such insurance

the Contractor’s Mability under any one exception shall
hot be limited by any other exception. This clause
shall not be d as rel g a from
labllity for loss or destruction of or damage to Gov-
ernment Property in 1ts  possession or control, -except

Proval of the Contracting Officer, may Provide for the
relief of the subcontractor from such lability. In the
absence of such approval, the subcontract shall con-
tain P! s req| g the return of all
Government Property In as good condition as when
received, except for reasonable wear and tear or for the
utilization of the property in ‘accordance with the pro-
visions of the prime contract.

(1) The Contractor shall not be relmbursed for, ana shan
Dot Include as an item of overhead, the cost of insur-

to the extent that the may have req d
the Contractor to carry such insurance under any other
Provision of this contract.

(1) Upon the happening of loss or destruction of or. damage
to the Government Property, the Contractor shall notifry
the Contracting Ofcer thereof, and shall communicate
With the Loss and Salvage Organization, if any, now or
hereafter d by the C g OfMcer, and
with the assistance of the Loss and Salvage Organiza-

ment Property from further damage, separate the dam-
aged and undamaged Government Property, put all the
Government Property in the best possible order, and
furnieh to the ¢ g Officer a of (A)
the lost, ‘d and d: g Prop-
erty, (B) the time and origin of the loss, destruction
or damage, (C) al known interests in commingled
property of which the Government Property is a part,
and (D) the Insurance, if any, covering any part of or

(1v) In the event the C s { 8 3
or otherwice compensated for any loss or destruction
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of or damaged to the Government Property, it shall use
‘the proceeds to repair, renovate or replace the Govern-

CONTRACTING-OUT PROCEDURES

insurance may, with the approval of the Department and pursuant
to statutory 1 in-a self Al

P
d to the P of ‘this P! h

ment Property involved, or shall credit such p!
against the cost of the work covered by the contract,
or shall ‘otherwise reimburse the Government, ‘as di-
rected by the Contracting Officer. The Contractor shall
do nothing ‘to_prejudice the Government’s right to re-
cover ‘against third parties for any such loss, destruction
or damage and, upon the request of the Contracting
officer, shall, at the Government's’ expense, furnish to
bl

q P

shall be in such form, in such amounts; and for such periods Of
time, as the Department may from_time fo time require or ap-
prove, and with insurers approved by the Department.

(b) The Contractor agrees, t0 the extent and in the manner re-
quired by the Department, to submit for the approval of the De-
partment . any other insurance maintained by the. Contractor in

he all and coopera-.
tion (including the prosecution of suit and the execu-
tion of instruments of assignment in favor of the Gov-
ernment) in r y. In where
the subcontractor has not been relieved from liability
for any loss or destruction of or damage to Government
Property, the Contractor shall enforce the liability of
the subcontractor for such loss or destruction of or
damage to the Government Property for the benefit of
the Government,

*(v) In the event any afrcraft are to be furnished under this
contract, any loss or destruction of, or damage to, such
afrcraft or other G Propert; L in

with the performance of this contract and for which

the C seeks

(c) The Contractor shall” be reimbursed: (1) for the portion
allocable to this tract of the ble ‘cost as

of

r app! d P to the p! of this clause,
and (i1) for llabilities to third persons for loss of or damage to
property (other than property (A) owneéd, occupied or used by the
Contractor ‘or rented to the Contractor or (B) in the care, custody,
or control of the Contractor), or for death or bodily injury, not
compensated by insurance or otherwise, arising out of the per-
formance of this contract, whether or not caused by the negligence
of the Contractor, its agents, servants or employees, provided such

| t ap

perty
connection with operations of sald aircraft will be gov-
erned by the clause of this contract captioned “Flight
Risks,” to the extent such clause 1s, by its terms, appli-
cable.

(g) The Goy t shall at all timeés have access
to the premises where any of the Government Property is located.

(h) The Government Property shall remain in the possession
of the Contractor for such period of time ‘as is required for the
performance of this unless the C ing' Officer deter-
mines that the interests of the Government require removal of
such property. In such case the Contractor shall promptly take
such action as the Contracting Officer may direct with respect to
the removal and shipping of Government Property. In any such

the tract may be ded to ish an )|
adjustment in the terms and provisions thereof.

q

(1) Upon the completion of this contract, or at such earlier
dites as may be fixed by the Contracting Officer, the Contractor
ehall submit to the Contracting Officer in a form acceptable to

1, inventory schedules covering all items of the Government

- operty not d in the P of this t, or not

to the G and shall deliver or make
such ‘other disposal of such Government Property as may be di-
rected or authorized by the Contracting Officer. The net proceeds
of any such disposal shall be credited to the cost of the work cov-
ered by the contract or shall be paid in such manner as the Con-
tracting Oficer may direct. The foregoing provisions shall apply
to scrap‘ from Government Property provided, however, that the
Contracting Officer may authorize or direct the Contractor to
omit from such any scrap of cutting
and processing waste, such as chips, cuttings. porings, turnings,
short ends, circles, an and to
dispose of such scrap in accordance with the Contractor's normal
practice and account therefor as a part ql‘genera\ overhead or
other ble cost In ice with the Contractor's es-

hed
p X

(§) Unless otherwise provided herein, the Government shall not
be under any duty or obligation to restore or rehabilitate, or to pay
the costs of ‘the restoration or rehabilitation of the Contractor’s
plant or any portion thereof which is affected by the removal of
any Government Property.

(k) D the C oOfficer ‘and A
of ‘the Contractor issued pursuant to this clause shall be in
writing. y

eSS
«For use where applicable.

20. INSURANCE—LIABILITY- TO THIRD PERSONS

(a) The Contractor shall.procure and thereafter maintain work-
meri’'s compensation, employer's lability, comprehensive general
Hability : (bodily injury) and ‘comprehensive automobile. liability
(bodily injury and property damage) insurance, With, respect to
performance under this contract, and such other insurance as the
Department may from time to time require with respect to pel

are rep! d by final judg or by -
proved in writing by the Government, and expenses incidental to
such liabilities, except llabilities (1) for which the Contractor 18
otherwise responsible under  the express terms of the clause or
clauses, if any, specified in the Schedule, or (II) with respect to
which the Contractor has failed to insure as required or maintain
insurance as approved by the Department or (111) which results
from- willful misconduct or lack of good faith on the part of any
of the Contractor's directors or officers, or on the part of any of its
P or other eq t rep!
who has supervision or of (1) allor 1y all of
the Contractor's business, or (2) all or substantially all of the
Contractor's operations at any oné plant or separate location in
which this contract is being performed, or (3) a separate and com-
plete major industrial operation in connection with the perform-
ance of this contract. The foregoing shall not restrict the right
of the Contractor to be reimbursed for the cost of insurance main-
tained by the Contractor in connection with the performance of
this t, other than q d to be d for
approval or req d to be pi and P! t to
the provisions of this clause, provided such cost would constitute
Allowable Cost under the clause of this contract entitled “Allow-
able Cost, Fixed Fee and Payment.”

(d) The Contractor shall give the Government or its representa-
tives immediate notice of any suit or action filed, or prompt no-
tice of any claim made, against the Contractor arising out of the
performance of this contract, the cost and expense of which may
be reimbursable to the Contractor under the provisions of this con-
¢ract; and the rick of which is then uninsured or in which the
amount claimed exceeds the amount of coverage. The Contractor
shall furhish 1y to the G copies of all perti-
nent papers received by the Contractor. “1f the amount of the
1iability claimed exceéds the amount of coverage, the Contractor
shall authorize rep of the t to
with counsel for the insurance carrier, if any; in settling or de-
fending such claim. 1f the liability is not insured or covered by
bond, the C shall, if required by the au-
thorize representatives of the Government to settle or defend any
such claim and to represent the Contractor in or take charge of
any B in ctl th: ded, however, That
the Contractor may., at its own expense, be assoclated with the

P! of the Gt in.the or defense
of any such claim or litigation.

21. OFFICIALS NOT TO BENEFIT

‘No member of or delegate to Congress, or resident commissioner,
chall be admitted to any share or part of this contract, or to any
benefit that may arise therefrom; but this provision shall mot be
construed to extend to this contract if made with a corporation
for ite general benefit.

22..COVENANT AGAINST CONTINGENT FEES
The Contractor warrants that no person or selling agency has

been employed or retained to solicit or secure this contract upon
an ag! or for

r-
“ormance under this contract: Provided, That the C in
of its to procure 's

P
or t fee, bona fide ploy or
bona fide established commercial or selling agencles maintained
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by the Contractor for the purpose of securing business, For breach (¢) To the extent the Government has indicated as of the date
or violation of this warranty the Governmen shall have the right of this contract or tn ind security cl, under
?.8nnul this contract without Habllity or in’ its qf this t! ‘actor

to t as ‘In Ph (b) above, the Contr
educt from the contract price or Consideration; or otherwise re- shall safecuatd afl o) 1 of ‘this a)
cover, the full amount of such commission, Percentage, brokerage, Provide and maintain g System of security controls within its
or contingent fee, own in with the of

23. GRATUITIES - (1) the: Security Agreement (DD Form 441), including the De-
Partment ‘of Detenge Industria] Security Manual for S&!qundlng
{a) The Government may, by written notice to the Contractor, Classified Information as In effect on date of this contract, and
terminate the right of the Contractor to Proceed under ‘this con: any d to the S Y A for ‘the purpose of
tract if it ig found, after notice and hearing, by the Secretary or adapting the Manual to the Contractor’s business; and
his duly authorized Tepresentative, that gratuities (in the form p
of entertainment, gifts, or otherwise) were offered or given by the () any endments to salq Manual made after the date of
Contractor, or any agent or of the Ce )
any officer or employee of the Government with a view toward

to the awarding or amending, or the making of any g (d) R of the Military Department having security
With respect to the performing, of ‘such’ contract: Provided, That cognizance over the facility anq of the 1 g
the existence of the facts upon which the Secretary or hig duly Mllitary Department, shall have the right to inspect at reasonable
authorized representative makes such findings - shall be in issue Intervals the N , and faci] utilized by the
and may be reviewed in &ny competent court. Contractor in complying with the security Tequirements under

this contract, Should the Government, through these represent.
(b) In the event thig contract is terminateq as Provided in atives, determine that the Contractor is not complying with the

paragraph (a) hereof, the Government shajj be entitled (1) to security s of this tract, the Cont, shall be
bursue the same Temedies against the Contractor as it could pur- informed 1n writing by the Security Ofce of the cognizant Military
Sue in the event of 2 breach of the contract by the Contractor, Department of the proper action to be taken In order to effect
and (1i) as a Penalty in addition to any other damages to Wwhich with such ts.

it may be entitled by law, to ‘exemplar: damages in an amount (as

determined by the Secretary or his dul‘; authorized representative) (e) I, subsequent to the date of this contract, the security
Which shall be 1ot less than thres wee {ore than ten times the  Classifications or security under this ol
COosts | by the G n g any such gratuities changed by the Government as Provided in this clause, and if such
to any such officer or employee. change causes an increase or decrease in the estimated cost of per-

formance. of- this contract, theestimateq cost and fixed fee shall,
(€) The rights anq remedies of the Governtent Provided in this to the extent appropriate, be subject to an equitable adjustment,
clause shall not be excluslve and are in addition to any other Any such equitable adjustment shall be accomplished in the man.

rights and remedies Provided by law or under this contract, ner set forth in the ““Changes" clause in this contract,
- (f) The Contractor agrees to insert, in a) subcontracts here-
4. SOViEr CONTROLLED AREAS under which involve access to classified inf

X ns
If acceptance under this contract ig to take place outside the Which shall conform substantially to the language of thig clause,
inel

“'nited States, its Territories, {its Possessions, or Puerto Rico, the g this Ph (1) but 1 g Ph (e) of this
\lowing clause shall'apply: clause. The Contractor may insert in any such subcontract, and
&ny such subcontract entered Into thereunder may contain, in

(a) The Contractor shall not acquire for uge In‘the perform- leu of paragraph (e) of thig clause; Provisions which permit
ance of this contract any- supplies or services originating from equitable adjustments to be made in the subcontract price or in

fources within Soviet-controlled areas, as listed in the Schedule the estimated cost and fixed fee of the subcontract (as appro-

of this contract, or from Hong Kong or Macaa, without the written priate to the type of subcontract, involved) on account of changes

APProval of the Contracting Omcer. in" security Classifications or requirements ‘made under the pro-
(b) The Contractor agrees to insert the Provisions of this clause, Vislons of this clause subsequent to the date of the subcontract

including the Sovlet-controlled areas listed in the Schedule and Involved.

this subj Ph (b), in all sub, b

()| The Contractor also agrees that it ghaly determine that
any subcontractor Proposed by 1t for the furnishing of supplies
25. RENEGOTIATION o ervices which will tnvolve acoess o classified Information
(8) To the extent requireq by law this contract s subject to the In the Contractor's custody has been granted an appropriate fa-
Renegotiation Act of 1951 (P. L. 9, 824 Cong., 65 Stat. 7) as amended cllity security clearance, Which ‘1s stil] in effect, prior to being
(P. L. 764, 83d Cong,, 6g Stat. 1116; P. L, 216, 84th Cong., 69 Stat, Accorded access to such Classified information.
447), and to any subsequent act of Congress Providing for the re. "
hegotiation of contracts. Nothing contained in this clause shayl 27 FILING OF PATENT APPLICATIONS

impose any renegotiation obligation with respect to this contract (8) Before filing or Causing to be filed 5 patent application
Or any subcontract hereunder which is not imposed by an act of disclosing any subject matter of this contract, Which subject mat-
Congress heretofore or herearter enacted. Subject to the fore- ter is classifieq “Secret” or higher, the Contractor ghall, citing the
going this contract shall be deemed to contain all the Provisions thirty (30) day provigion below, 1 P
required by Section 104 of ‘the Renegotiation Act of 1951, and by to the contrnctmg Officer for determination Whether, for reasons
any such other act, without sub, contract of national security, such application should be placed under an
£pecifically mcorpornung such provisions, order of secrecy or sealed in accordarice with Provisions of 35
(b). The Contractor agrees to insert the Provisions of this clause, U. 8. Code 181-188 or the lesuance of a Patent should be otherwise
Including this paragraph (b) . 1. 211 subcontracts, as that term 1y delayeq Lnder pertinent statutes or Tegulations; and the Con-
defined In Section 103g, of the Renegotiation Act of 1951 or in tractor shal] observe any instructions of the Contrncung Officer
any subsequent act of Congress providing for the renegotiation of With respect to the manner of delivery of the patent application
contracts, to the U. 8. Patent Office for filing, byt the Contractor shajl not be
denied the right to file such patent application, = I the Contract-
26. MILITARY SECURITY REQUIREMENTS ing Offcer shal not. have given any such instructions Wwithin
thirty (30) days from the date of mailing or other transmittal of
(a) The Provisions of this clause shall apply to the extent that th posed , the C may file the application,
this contract involves access to information Classifieq “Confiden-
tlal” including “c M H g Authorized” op (b) The Contractor shall furish to the Contracting Officer,
higher. 8t the time of or Prior to the time when the Contractor files or
causes to be filed a patent application disclosing any subject mat-
(b) The Government shall notity the Contractor of the security ter of this contract, which subject matter ig classified “Confiden-

‘sification of thyg contract ‘and the elements thereof, and of t1al,” a copy of Such application for determination Wwhether, for
w1y subsequent Tevislons in such security classlfication, by ‘the reasons of nationa] security, such application should . be Placed
use of a Security Requirements Check List (DD Form 254), or under .an order of secrecy or the iesuance of g Patent should be
other written notification, Otherwise delayed under pertinent statutes or regulations,
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fling a0 tent_application coming within the scope basis for such royalties, (1il) & prief description of the subject
ol(:l‘\hmmuu. mycov:umwrprhdl observe all ‘applicable security matter of the license under Which royalties are charged, (1) the
ring the smieston of. cl: subject matter. percentage rate or unit amount, or if the royslties do not accrue
v by rate or unit amount; such other data showing the manner by '
" which' the royalties ‘acerue to licensor, and (v) an estimate or
28, NOTICE AND ASSISTANCE REGARDING PATENT IN ENT o (without detail ed accounting) of the portion of
he provisions of this clause shall be applicable only if the such royaltt that may be to t cts.
amount of this contraot exceeds $5,000. The C tor shall, if request :‘ by the G e t (:rnuh.‘lt
iled sllocation of :such T 1t
(a) The Contractor shall report to the Contracting ‘Ofcer. Government, expense o £ detalled allocatio ik
promptly and in reasonable written detail, each notice or ‘claim wee.
of pcmnt-\tihlhgemem based -on the performance of this contract (¢) In the event that the Contractor requests written approval
of which the Contractor has knowledge. to furnish consolidated reports under paragraph (b) n.bm:u. the
Assistant Chief of Naval Research for Patents shall promptly con=
(b) In the event of any sult against the Government, Or any eider the request and furnish to the Contractor & letter stating

claim_against the Government ‘made before sult has been insti-
tuted, on account of any alleged patent \nfringement arising out :‘:‘:;’:‘;p:;v':‘ﬁec:?;::;:c%!::Ogh:‘l:d‘;.!‘l;t:g:h:‘md:onz '::y_
of the performance of this contract or out of ‘the uge of any sup- i ahy such e O sently turnished e e T reey of

plies furnished of work or services perform hereunder, the von- completeness of data and to ask for additional information. ‘The
tractor shall (urnu!-x o the Government, UPOR '°3“'“' sl st Contractor shall furnish a copy of such letter of approval to the
ing Ofce! ring this tract

dence and n post jon of the C part-in\ng e

to such suit or claim. -Such evidence and information shall be “ bt

furnished at the expense of the Government except in those cases (d) ‘After payment of eighty percent (80%) of the amount of
in which the Contractor has agreed to ity the t this ¢ as from time to time amended, further payment
against the claim being asserted. shall be withheld until & reserve 'of either (1) ten percent (10%)

of such amount or (11) $5,000, whichever 18 Jess, shall have been

. OYALTIE set aside, such reserve or the balance thereof to be retained until
29. REPORTING OF ROYALTIES shall have hed to the oOfficer the

the C e C
The provisions of this clauee shall be applicable only if the report called for bY‘P!flsrlPh (a) hereof or the copy of the letter

amount of the contract 18 1n excess of $50,000. approving the Contractor's request to furnish the report under
h (D) 4, That no amount shall continue to be

(a) The Contractor shall report in writing (in qu ) P F
soon as. practicable after execution withheld from payment for the causes specified in this paragraph
to the Contracting Officer o " L2 (d) if the Contracting Ofcer shall find that the Contractor has

of this contract Whether or not any royaities in excess of $350
‘have been paid or are to be paid by the Contractor directly to any not been. furnished & letter as required by paragraph (c). within
person or firm in jon - with of this con- a reasonable time after making written request to submit a single,

e P
Pract, 1f royalties in excess of 260 have been paid or are tO be  consolidated report under the provisions of paragraph (D) of this
paid to any person or firm, the report shall include the following clause, and Provided further, “'m:o the Contracting Officer may,

items Fmation with respect to such ro; alties (including the in his order Pay e 1d in the amount
mmno.‘a‘u‘(;goz ) e 4 ( \ and manner above provided it tne report called for by paragraph
or if istant

(a) 18 the Chiet of Naval Research
(1) The name and address of each licensor to whom royalties for Patents notifies the Contracting Officer that the report called

in excess of $260 have been pald or are to be paid, for by paragraph (b) 1s due but hes not been recetved, or if re-
(3) The patent patent app! serial ceived, is found to be unsatisfactory. No amount shall be with-
(with Alng dates), or other identification of the basis held under this p h when the amount fled by

this paragraph is being withheld under other provmnrns of this

for such royalties,
contract. The withholding of any amount or subsequent payment

(3) The manner of the royalti ing of (1) L
a brief identification of each roydty-bnnnc unit or proc= ::-::::o: c:“c‘x::‘c'zn:;:cwr shall not n:::m:“ as.a '3‘““ of any
ess, (1) the total amount of royalties, and (ii1) the per-
centage rate Or dollars and cents amount of royalties on
each such unit or process: Provided, That if the royalties 0. AUTHORIZATION AND CONSENT
cannot be computed in terms of units or dollars and cents The Governmeft hereby gives 1ts authorization and consent
value, then other dats showing the manner in, which the (without prejudice to its rights 'of indemnification, 1f such rights
s the roy are provided for in this contract) for all use and manufacture, in
(b) In lleu of furnishing a report under paragraph (8), the Con~ the performance of this contract or any part hereof or any
‘tractor may furnish a single, consolidated report for each account- amendment hereto or any subcontract hereunder (including .any
ing period of the Contractor ‘during which the Contractor has lower tier t), of any P! d A ) d
ts with the t, P! d the C tor has re- in the structure or composition of any article the delivery of
quested and obtained the prior written approval of the Assistant which is ted by the t under this ¢, or (1)
Chiet of Naval Research_for Patents. Such consolidated report utilized in the machinery, tools, or methods the use of which
shall be furnished, ‘when the furnishing thereof has been ap- necessarily  results from compliance by the Contractor or the
proved, in the number of coples as approved, as soon as practica- using with (a) spt or written provisions
ble after the close of the accounting period covered by the report. now ‘or hereafter forming & part of this contract, or (b) specific

Such consolidated report shall be made in ‘accordance with Con- written instructions given by the Contracting Officer directing
tractor's established accounting practice and shall include, for the manner of performance. The Contractor’s entire Hability
the accounting period, the total amount of royalties accruing to to the Government for patent {nfringement shall be determined
each licensor at' & rate in excess of $1,000 per annum on the Con- solely by the provisions of the indemnity clause, if any, included
tractor’s overall business, togetheér with (1) the name and address in the contract and the Government ‘assumes lability for "all
of each such licensor, (M) the patent patent app! A other t to the extent of the authorization and consent
serial ‘numbers (with filing dates), or other A

of the granted.
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ADDITIONAL GENERAL PROVISIONS
BuWeps Supplement CR-g (Jan .60)

- 31. ALLOWABLE COST,. FIXED FEE, AND PAYMENT

(a) For the rerformance of thig contract, the Government shall pay to the
Contractor: 5 ’

(1) the cost thereof (hereinafter referred to as "allowable cost")
determined by the Contract-Audit Division of the Comptroller of
the Navy to be allowable in accordance with--

(B) the terms of this contract; ang
(11) such fixed fee, if any, as may be provided for in the Schedule.

(b)  once each month (or at more frequent intervals, ir approved by the
Contract-Audit Division of the Comptroller of the Navy, the Contractor may submit
to an authorized representative of the Contract-Audit Division of the Comptroller
of the Navy, in such form and reasonable detail ag such representative may require,
n invoice or public voucher supported by a statement of cost incurred by the Con-

(c) Promptly after receipt of each invoice or voucher the Government shall,
subject to the Provisions of (q) below, make payment thereon as approveg by the
Contract-Audit Division of the Comptroller of the Navy. Payment of the fixed fee 5
if any, shall be made to the Contractor as specified in the Schedule; rovided,
however, that after Payment of eighty-five percent (85%) of the fixed fee set forth
in the Schedule » further payment on.account of the fixed fee shall be withheld until
8 reserve of either fifteen percent (15%) of the total fixed fee, or one hundred
thoursand dollars ($100,000), whichever is less, shall have been set aside.

(a) At any time or times prior to final bayment under this contract the
Contract-Audit Division of the Comptroller of the Navy may have the invoices or
Vvouchers and statements of cost audited. Each payment theretofore made shall be
subjeet to reduction for amounts includeq in the related invoice or' voucher which
are found by the Contract-Audit Division of the Comptroller of the Navy, on the
basis of such audit, not to constitute allowable Cost. Any payment may be reduced
for overpayments, or increased for underpaymen‘cs, on preceding invoices or vouchers.

shall promptly pay to the Contractor any balance of allowable cost, and any part of

the fixed fee > Which has been withheld pursuant to (e) above or otherwise not paid

to the Contractor. The completion invoice or voucher shall be submitted by the
mtractor bromptly following completion of the work under thisg contract but in no
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. _yent later than one (1) yesr (or:such longer period as the Contracting Officer mey
in his discretion approve in writing) from the date of such completion.

(£) The Contractor agrees that any refunds, rebates, eredits, or other smounts
(including any interest thereon) accruing to or received by the Contractor or any
assignee under this contract shall be paid by the Contractor to the Government, to
the extent that they are proper‘ly alloceble to costs for which the Contractor hes
peen reimbursed by the Government, under this contract. Reasonable expenses incurred
by the Contractor for the purpose of securing such refunds,; rebates, credits, or other
emounts shall be allowable costs hereunder when approved by the Contracting officer.
Prior to final payment under this contract, the Contractor and each assignee under
this contract whose agsignment is in effect at the time of final peyment under this
contract shall execute and deliver: ’

(1) en assignment to the Government, in form and substance satisfactory
to the Contracting officer, of yefunds, rebates, eredits, or other
amounts (including any {nterest thereon) properly allocable to costs

for which the Contractor has been reimbursed by the Government under
this contract; and

(11) & release aischarging the Government, its officers, agents, and em-
: ployees from all liabilities, obligetions, and claims arising out of
* or under this contract; subject only to the following exceptions--
(A) specified claims in stated smounts or in estimated emounts where
the emounts are not susceptible of ‘exact statement by the Con-
tractor;

(B) claims, together with reasonsble expenses incidental thereto,
based upon 1iebilities of the Contractor to third parties arising
out of the performarce of this contract: Provided, That such

claims ‘are not known o the Contractor on The date of the exe-
cution of the release; And ovided further, That the Contractor
gives notice of such claims “in writing to the Contracting Officer
hot more than six (6) yesrs sfter the date of the release or the

' gate of any notice to the Contractor that the Government is pre-
pared to make £inal peyment, whichever ig earlier; and

(¢) claims for reimbursement of costs (other than expenses of the
Contractor by reason of ‘its indemnification of thé Government
against patent 1iability), including reasonable expenses

ineidental thereto, {ncurred by the Contractor under the pro-
visions of this contract relating to patents.

(g) Any cost {nciirred by the Contractor under the terms of this contract which
would constitute allowsble cost under the provisions of this clause shall be included
in determining the amount paysble under this contract, notw_ithstanding any provisions
contained in the specifications or other documents incorporated in this contract by :
reference, designating gervices to be performed or materials to be furnished by the
Contractor at its expense or without cost to the Government.
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32. INSPECTION OF SUPPLIES AND CORRECTION OF DEFECTS

(a) A1l supplies (which term throughout' this clause includes without limitation
raw materials, components, intermediste assemblies, and end products) shall be sub-
Ject to inspection and test by the Government, to the extent practicable at all times
and places including the period of manufacture, and in any - event prior to acceptance.
The Contractor shall provide and maintain an inspection system acceptable to the
Government covering the supplies, fabricating methods » and special tooling hereunder.
The Government » through any authorized representative, may inspect the plant or plants
of the Contractor or of any of its subcontractors engaged in the performance of this
contract. If any inspection or test is made by the Government on the premises of the

Contractor or a subcontractor, the Contractor shall provide and shall require subcon-

not unduly delay the work. Except as otherwise pProvided in this contract , acceptance
of any supplies or lots of supplies shall be made as promptly as practicable after
delivery thereof and shall be deemed to have been made no later than sixty (60) days
after the date of such delivery, if acceptance has not been made earlier within such
period. ; .

(b) At any time during performance of this contract, but not later than six (6)
months (or such other period as may be provided in the Schedule) after acceptance of
the ‘supplies or lots of supplies last delivered in accordance with the requirements
of this contract, the Government may require the Contractor to remedy by correction

such.amount as may be equitable under the circumstances; or (111) may terminate this
contract for default as provided in the clause of this contract entitled "Termination."
Failure to agree to the amount of any such increased cost to be charged: to the Con-~
tractor.or to such reduction in, or repayment of, the fixed fee shall be a dispute
concerning a question of fact within the meaning of the clause of this contract
entitled "Disputes."

(e) Notwithstanding the provisions of peragraph (b) hereof, the Government may
at any time require the correction or replacement by the Contractor, without cost to
the Government, of supplies or lots of supplies which are defective in material or
workmenship, or otherwise not in conformity with the requirements of this contract, if

*h defects or failures are due to fraud, lack of good faith or willful misconduct on
¢ part of any of. the Contractor's directors or officers, or on the vart of any of its
managers, superintendents s or other equivalent representatives, who have supervision or
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direction of (i) all or substentially all of" the ‘Contractor's business, or (ii) all
_substantially all of the Contractor's operations at any one plant or separate .
Locetion in which this contract is being performed, or (iii) & separate and complete
ma jor industriel operation in connection with the performance of this contract. Fraud,
lack of good faith or willful misconduct on the part of any of such supervisory
personnel shall be deemed to include the selection of individual employees or the
retention of employees after any of such supervisory personnel has reason to believe
that such employees &are habitually cereless or otherwise unqualified.

(4) Corrected supplies or replaced supplies shall be subject to the provisions
of this clasuse in the same manner and to the same extent as supplies originally
delivered under this contract.

(e) The Contractor shall make its records of all inspectién work availsble to
the Government during the performance of this contract and for such longer period as
may be specified in this contract.

(f) Except as provided in this clause and as may be provided in the Schedule,
the Contractor shall have no obligetion or liability to correct or replace supplies
or lots of supplies which at the time of delivery are defective in material or
workmenship or otherwise not in conformity with the requirements of this contract.

(g) Except as otherwise provided in the Schedule, the Contractor's obligation
to correct or replace Government-furnished property (which is property in the posses-
sion of or acquired directly by the Government and delivered or otherwise made
available to the Contractor) shall be governed by the provisions of the clause of
this contract entitled “government Property."

RECORDS

(a)(1) The Contractor agrees to maintain books, records, documents and other

! evidence pertaining to the costs and expenses of this contract (herein-
after collectively called the "records") to the extent and in such detail
as will properly reflect all net costs, direct and indirect, of labor,
materials, equipment, supplies and services, and other costs and expenses
of whatever nature for which reimbursement is claimed under the provisions
of this contract. The Contractor's accounting procedures and practices
shall be subject to the approval of the Contract-Audit Division of the
Comptroller of the Navy: ' Provided, however, That no materiel change will
be required to be made in the Contractor's accounting procedures and
practices if they conform to generally accepted accounting practices and
if the costs properly applicable to this contract are readily ascertain-
able therefrom.

(2) The Contractor agrees to make availaeble at-the office of the Contractor

at all reasonsble times during the period set forth in subparagraph (&)
below any of the records for inspection, audit or reproduction by any
authorized representative: of the Department or of the Comptroller General.

(3) In the event the Comptroller General or any of his duly authorized
representatives determines that his audit of the amounts reimbursed
under this contract as transportation charges will be made at a place
other then the office of the Contractor, the Contractor agrees to deliver,
with the reimbursement voucher covering such charges or as may be otherwise
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. specified within two years after reimbursement of charges covered-by
any such voucher, to such representative as may be designated for that
‘burpose through the Contract-Audit Division of the Comptroller of the
Navy such documentary evidence in support of transportation costs as

(4)  Except for documentary evidence delivered to the Government pursuant
to subparagraph (3) above ; the Contractor shall preserve and make ‘
available its records for a period of three years (unless &8 longer
period of time is provided by applicable statute or by any other clause
in this contract) from the date of the voucher or invoice submitted

and designated by the Contractor as the "completion voucher" or "com-
pletion invoice" or, in the event this contract has been completely
terminated, from the date of the termination settlement agreement;
provided, however, that records which relate to (A) appeals under the
clause of this contract entitled "Disputes", (B) litigation or the
settlement of claims arising out of the performance of this contract,
or (C) costs or expenses of the contract as to which exception has

been taken by the Comptroller General or any of his duly authorized
representatives, shall be retained by the Contractor until such appeals,
litigation, claims » Or exceptions have been ‘disposed of, but in no event
for less than the three-year period mentiored above. .

(5) Except for documentary evidence delivered pursuant to subparagraph (3)
above, énd the records described in the Proviso of subparagraph ( k)

(6) - The provisions of this paragraph (a), including this subparagraph (6),
shall be applicable to and included in each ,subcontr’actA hereunder which
is on a cost, cost-plus-a-fixed-fee » time-and-material or labor-héur
basis. - : :

(b)  The Contractor further agrees to ineclude in each of his subcontracts .
hereunder, other than those set forth in subparagraph (a)(6) above, a provision to
the effect that the subcontractor agrees that the Comptroller General or the
Department, or any of their duly authorized representatives, shall, until the
expiration of three ‘years after final payment under the subcontract, have access
to and the right to examine any directly pertinent books, documents, papers, and
records of such subcontractor involving transactions related to the subcontract.
The term "subcontract," as used in this paragraph (b) only, execludes (1) purchase
orders not exceeding $2,500 and (i1) subcontracts or purchase orders for public
utility services at rates established for uniform applicebility to the general
sblic. . |
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© 3L, TERMINATION

(a) The performence of work. under
the contract may be terminated by the
Governmeént in accordsnce with this
clause in whole, or from time to time
in H .

: (1) vhenever the Contractor shall
defsult in performance of this contract
in accordance with its terms (including
in the term "default" any such fallure
by the Contractor +to make progress in
the prosecution of the work hereunder as
endangers such performance), end shall
fail to cure such default within &
period of ten days (or such longer
periods as the Contracting Officer may
allow) after receipt from the Contract-
ing Officer of & notice specifying the
default; or , O : S
(i1) whenever for’ any reason the
Contracting Officer shall determine that
such termination is in the best interest
of the Government. o
Any such termination shall be effected
vy delivery to the Contractor of &
Notice of Termination specifying whether
termination 1s for the default of the
Contractor or for the convenience of the
Government, the extent to which perform-
ance of work under the contract is
terminated, and the date upon which such
termination becomes effective. If,
after notice of termination of ‘this con-

tract for default under (1) above, it is -

determined that the Contractor's failure
+to perform or to make progress in per-
formsnce is due to causes beyond the -
control énd without the fault or negli-
gence of the Contractor pursusnt to the
provisions of the clause of this con-
tract relating to excuseble delays, the

Notice of Termination shell be deemed to . ..
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_have been 1ssued under (i1) above, and

the rights end obligetions of the
parties hereto shall in such event be

‘governed accordingly.

~ (b) After receipt of a Notice of
Teymination and except as otherwise
directed by the Comtracting Officer,
the Contractor shall: :

(1). stop work under the contract on
the date end to the extent specified in
the Notice of Termination; -~ . - e

(11) place no further orders or ‘sub-
contracts for meterials, services, or .
facilities, except as may be necessary
for completion of such portion of the
work under ‘the contrect as is not
terminated;

 (111) terminate 81l orders and sub-
contracts to the extent that they relate
to the performance of work ‘terminated by
the Notice of Termination; . -
_(iv) essign to the Govermment, in
the manner and to the extent directed by

the Contrecting Officer, all of the

right, title, and interest of the Con-
tractor under the orders or subcontracts
8o terminated, in which case the Govern-~
ment shall have the right, in its
discretion, to settle or pay sny or all
claims srising out of the terminstion of
such orders and subcontracts;

(v) with the approval or ratifica-
tion of the Contracting Officer, to the
extent he may require, which approval ‘or
yatification shall be final and: conclu-
sive for all purposes of this clause,
settle all outstending lisbilitles and

a1l claims arising out of ‘such termina-

tion of orders and subcontracts, the

cost of which would be reimbursable in
whole or in part, in accordance with the
provisions of this contract; g .
(vi) trensfer title (to the extent
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that title has not already been trans-
ferred) and, in the menner, to the .
extent, and at the times directed by the
Contracting Officer, deliver to the
Government (A) the fabricated or
unfabricated perts » work in process,
completed work, supplies, and other
material produced as a part of, or
acquired in respect or the performance
of, the work terminated by the Notice of
Termination, (B) the completed or par-
tially completed plans 5 drewings,
information, and other property which,
if the contract had been completed,
would be required to be furnished to the
Government, and (C) the Jigs, dles, and
fixtures, and other special tools and
tooling acquired or manufactured for the
performance of this contract for the
cost of which the Contractor has been or
Vvill be reimbursed undep this contract;
(vi1) use its best efforts to sell
in the manner, at the times, to the
extent, and at the price or prices
directed or suthorized by the Contract-
ing Officer, any property of the types
referred to in (vi) above; provided,
however, that the Contractor. (A) shall
not be required to extend credit to any
purchaser, and (B) mey acquire any such
property under the conditions prescribed
by and at a price or prices epproved by
the Contracting Officer; and provided
further that the proceeds of any such
transfer or disposition shall be applied
in reduction of any payments to be made
by the Government to the Contractor
under this contract or sl 1 otherwise
be credited to the price or cost of the
work covered by this contract or peid in
such other manner as the Contracting
Officer may direct; . . .
(vii1) complete prerformance of such
part of the work as shall not have been

ﬁ
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terminated by the Notice of Termination;
and ;

(ix) take such action as may be -
necessary, or as the Contracting Officer
may direct, for the protection and pres-
ervation of the property related to this.
contract which is in the possession of
Contractor in which the Govermment has
Or mey ecquire an interest, =
The Contractor shall proceed immedistely
vith the performance of the above obli- -
gations notwithstanding any delay in
determining or adjusting the amount of
the fee, or any item of reimburseble
cost, under this clause, At any time
after expiration of the plant clearance
period, as defined in Section VIII,
Armed Services Procurement Regulation,
as 1t may be amended from time to time,’
the Contractor may submit to the Con-
tracting Officer a list, certified as
0 quantity ang Quality, of any or all
1tems of termination inventory not pre-
Vviously disposed of, exclusive of items
the disposition of which has been
directed or authorized by the Contract-
ing Officer, and may request the ;
Government to remove such items or enter
into a storage agreement covering them.
Not later than fifteen (15) deys there=
after, the Government will accept such
items and remove them or enter into a
storage agreement covering the same;
provided that the 1ist submitted shall
be subject to verification by the Gon-
tracting Officer upon removal of the
items, or if the items are stored,
within forty-five (4s) days from the
date of submission of the list, and any
necessary adjustment to correct the
list as submitted shall be made prior
to final settlement,

(c) After recelpt of a Notice of
Termination, the Contractor shall submit
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40 the Contracting Officer its 'ber'mina-’,}

tion claim in the form and with the
certification prescribed by +the Con-
tracting Officer. Such claim shall be
submitted promptly but in no event later
than one year from the effective date of
terminastion, unless one or more exten-
sions in writing are granted by ‘the g
' Contracting Officer, upon request of the
Contractor made in writing within such
one year period or authorized extension
thereof. However, if the Contracting
Officer determines that the facts
Justify such action, he may receive and
act upon any such termination claim at
any time after such one year period or
any extension thereof . Upon failure of
‘the Contractor to submit its: termination
claim within the time ‘allowed, ‘the Con-
tracting Officer may, subject to any
Settlement Review Board approvals
sequired by Section VIII of the Armed
Services Procurement Regulation in :
effect as of the date of execution of
this contract, determine, on the basis
of informstion svaileble to him, the
amount, if any, due tO the Contractor by
reason of the termination and shall
thereupon pay to the Contractor the
amount: so detexrmined. ;

(a) Subject to the provisions of
peragraph (c), end subject to any
Settlement Review Board spprovals
required by Section VIII of the Armed
Services Procurement Regulation in
effect as of the damte of execution of
this contract, the Contrector and the
Contracting Officer mey egree upon +the’
whole or any of the amount or
amounts to be paid (including an allow-
ance for the fee) to the Contractor by

 reason of the total or partiel termine-
tion of work pursuant to this clause.
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The contract shall be amended accord-
ingly, end the Contractor shall be paid
the agreed emount. ST
(e) In the event of the failure of
+the Contrector end the Contracting . - .
Officer to agree in whole or in pert, as
provided in paragraph (d), as to the

amounts with respect to costs and fee,
or as to the amount of the fee, to be -
paid to the Contractor in connection )
with the termination of work pursusnt’
to this clause, the Contrecting Officer
shall, ‘subject to any Settlement Review:
Board spprovels yequired by Section
VIII of the Armed Services Procurement -
Regulation in effect as of the date of
execution of this contract, determine,
on the basis of information availsble
to him, the amount, if any, due to the
Contractor by reason of the termination
and shall pay to the’ Contractor the
amount determined as follows: .
(1) if the settlement includes cost
and fee~- Lo
i (A) there shall be fncluded therein
all costs and expenses reimbursable in
accordance with this contract, not pre-
viously peid to the Contractor for the
performance of this contract prior.to
the effective date of the ‘Notice of
Termination, end such of these costs a8
mey continue for & ressSonable time
thereafter with the approval of or as
directed by the Contracting Officer;
provided, however, thaet the Contractor
shall proceed as rapidly as practiceble
to discontinue such costs;

(B) there shall be included therein
so far @s not included-under (a) sbove,
the cost of settling and clains
arising out of the termination of work -
under subcontracts or orders, as pro=
vided in paregraph (v)(v) above, which
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are properly chargeable to the termi-
nated portion of the contract;

(C) there shall be included therein
the reasonable costs of settlement,
including accounting, legal clerical,
and other expenses reasonably necessary
for the Preparation of settlement claims
and supporting date with respect to the
terminated portion of the contract and
for the termination and settlement of
subcontracts thereunder, together with
reasonable storage, tra.nsporﬁation, and
other costs incurred in connection with
the protection or disposition of termi-
nation inventory; brovided, however,
that 1if the termination is for default
of the Contractor there shall not be
included any amounts for the Preparation
of the Contractor's settlement pProposal;
and

(D) there shall be included therein
bortion of the fee payable under the

contract determined as follows=~

(I) in the event or the termi-
nation of this contract for the
convenience of the Govermment and not
for the default of the Contractor, there
shall be paid a bercentage of the fee
equivalent to the percentage of the
completion of work contemplated by the
contract, less fee Payments previously
made hereunder; or

(II) in the event of the termi-
nation of thig contract for the default
of the Contractor, the total fee payable
shall be such proportionate part of the
fee (or, if this contract calls for
articles of different types, of such
rart of the fee as is reasonably allo-
cable to the type of article under

articles delivered to and accepted by
the Government bears to the total number

74109 0—61— 27
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of articles of & like king called for by
this contract;
if the amount determined under this sub-
paragraph (1) is less than the total
Payment theretofore made to the Contracs
tor, the Contractor shall repay to the
Government the exeess amount; or

(11) 1f the settlement includes only
the fee, the amount thereof will be
determined in accordance with subpera-
graph (1)(D) above,

(£) The Contractor shall have the
right of appeal, under the clause of
this contract entitled "Disputes," from
any determination made by the Contract-
ing Officer under paragraphs (c) or (e)
above, except that if the Contractor has
failed to submit its claim within the

time, it shall have no such right of
appeal. .In any case where the Contract-
ing Officer has made & determination of
the amount due undep paragraph (c) or
(e) above, the Government shall ray to
the Contractor the following: (i) 1ir

amount so determined by the Contracting
Officer, or (11) 1f an appeal has been
taken, the emount finally determined on
such appeal.

. (g8) In arriving at the amount due the
Contractor under this clause there shall
be deducted (1) all unliquidated advance
or other payments theretofore made to
the Contractor, applicablé to the termi-
nated portion of this con act, (i1) any
claim which the Government mey have
ageinst the Contractor in connection
with this contract, and (111) the agreed
Price for, or the proceeds of sale of,
any materials, supplies, or other things
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acquired by the Contractor or sold
pursuant to the provisions of this

clause and not otherwise recovered by or

credited to the Govermment.

(h) In the event of & partial termi-
nation, the portion of the fee which is
peyable with vespect to the work under
the continued portion of the contract
shall be equitably adjusted vy egreement
petween the Contractor and the Contract-
ing Officer, and such adjustment shall
pe evidenced by en amendment to ‘this
contract.

(1) The Government mey from time to
time, under such terms and conditions
as it may prescribe, make pertiel pey-
nents and payments on account against
costs incurred by the Contractor in
connection with the terminated portion
of the‘contrac’c whenever in the opinion
of the Contracting officer the eggregate
of such payments shall be within the
amount to which the Contractor will be

ntitled hereunder. 1f the total of
such payments 1s in excess of the amount
finally determined to be due under this
clause, such excess shall be payable by
the Contractor to the Government upon
demand, together with interest computed
at the rate of 6 percent per annum, for
the period from the date such excess
peyment 1s received by the Contractor to
the date on which such excess is repaid
to the Government; provided, however,
that no interest shall be cherged with
respect to any such excess payment
attributable to & reduction in the Con-
tractor's claim by reason of retention
or other disposition of ‘termination
inventory until ten days efter the date
of such retention or di,sposition, or
such later dete as determined by the
Contracting Officer by reeson of the
circumstances.
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() The provisions of this cleuse
relating to the fee shall be inappli-
cable if this contrast does not provide
for payment of & fees :

35, DISPULES

(a) Except as otherwise provided in
this contract, any dispute (other then
a dispute as to the allowebility of any
cost) concerning & question of fact
arising under this contract which is not
aisposed of by agreement shall be
decided by the Contracting Officer, who
shall reduce his decision to writing and
mail or otherwise furnish a copy ‘thereof
to the Contractor. The ‘decision of the
Contracting Officer shall be final and
conclusive unless, within 30 days from
the date of receipt of such copy, ‘the
Contractor mails or otherwise furnishes
to the Contracting officer a written
appeal sddressed to the Secretery. The
decision of the Secretery or his duly
authorized representative for the
determination of such appeals shell be
£inal and conclusive unless determined
by & court of competent Jurisdiction
+o heve been fravdulent, or capricious,
or arbitrary, or SO grossly erroneous
as necessarily to imply ved failth, or
not supported by substantial evidence.
In connection with any appeal proceed-
ing under this paragraph, the
Contractor shall be afforded an
opportunity to be heard and to of fer
evidence in support of 1its appeal.
Pending finel decision of & dispute
hereunder, the Contractor shall
proceed, diligently with the perform-
ance of the contract and in accordance
with the Contraecting officer's decision.

(b) A written notice by the cognizent
Goverrment Auditor finding that any
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amount set forth in any of the Con-
tractor's invoices or public vouchers
and statements of costs does not con-
stitute allowable cost shall be final
and conclusive unless within 60 days:
from the date of receipt of & copy of. the
notice the Contractor meils or otherwise
furnishes to the cognizant Govermment
Auditor a written appeal addressed to
the Director, Contract Audit Division,
Office of the Comptroller of the Navy,
Washington, D. C. Any dispute as to
the allowability of any cost arising
under this contract by written appeal
from the Auditor's finding and which is
not disposed of by sgreement shall be
decided by the Director, who shall
reduce his decision to writing and meil
or otherwise furnish a copy thereof to
the Contractor. . The decision of the
Nirector shall be final and conelusive
nless, within 30 days from the date of
receipt of such copy, the Contractor
mails or otherwise furnishes to the
Director a written appeal addressed to
the Secretary. The decision of the
Secretary or his duly authorized
representative for the determination of
such appeals shall be final and con~
clusive unless determined by a court

of competent jurisdiction to have

been fraudulent, or capricious, or
arbitrary, or. so grossly erroneous ag
necessarily to imply bad faith, or not
supported by substantial evidence. 1In
connection with any proceeding in an
appeal to the Secretary under this pare-
graph, the Contrector shall be afforded
an opportunity to be heard and to offer
evidence in support of its appeal.
Pending final decision of & dispute
hereunder, the Contrector shall proceed
diligently with the performance of the

contract and in accordance with the
cognizant Government Auditor's or the :
Director's decision, as the cese may be.

(c) This "Disputes" clause does not
breclude consideration of law questions
in connection with decisions: provided
for in paragraphs (a) and. (b) aboves
Provided, that nothing in this contract
shall be construed as making final the
decision of any administrative officisl,
representative, or bosrd on & question
of

36.  BUY AMERICAN ACT

(2) In acquiring end products » the Buy
American Act (41 U.S. Code 10~8~d) .
provides that the Government glve prefer-
ence to domestic source end products., e
For the purpose of this clause:

(1) "components" means those articles,
mterials, and supplies, which are
directly incorporated in the end products;

(11) "end products” mesns those
articles, materials, and supplies,which
are to be acquired under this contract
for public use; and

(111) & "domestic source end product"
means (A) an unmanufectured end product
which has been mined or produced in the
United States and (B) an end product
menufactured in the United States if the:
cost of the components thereof vwhich are .
mined, produced, or manufactured in the
United States exceeds 50 percent of the
cost of all its components. For the .
purposes of this (a)(111)(B), components
of foreign origin of the same type or
kind as the products referred to in
(b)(11) or (111) of this clause shell,
except as provided in (c¢) of this clause,
be treated. as components mined, produced,
or manufactured in the United States.
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(b) The' Contractor agrees that there
will be delivered under this contract
only domestic source end products, except
end products: i

(1) which are for use ocutside the
United States; : :

(11) which ‘the ‘Government determines
sre not mined, produced,; or mamfactured
in the United States in sufficient and
yeasonably available commercial quentities
and of & satisfactory quality; 4

(111) es to which the secretary
determines ‘the domestic preference to
be inconsistent with the public interest;

(iv) as to which the Secretery
Jetermines the cost ‘to the Government to
be unreasonsble.

(c) Any ‘component mined, produced, or
marufactured in Canada, but not set forth
‘n the list of Censdian.supplies excepted
oy the Secretary and meintained pursuant
to paregraph 6-103.5(a) of the Armed -
Services Procurement Regulations shell be
treated as a component mined, produced,
or mamufactured outside the United
States, for the purpose of (a)(111)(B) -
above, unless such component is to be
incorporated in an end product to be
delivered under this contract which
1s on such list, or is an item on the
1ist set forth in paragraph 6-105 of
the Armed Services Procurement Regu-
‘lations, or is otherwise determined to
be nonavailsble ss set forth in (b)(11)
above. . )
(The  foregoing requirements are
administered in accordance with
Executive Order No. 10582, dated
December 17, 1954.)
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7. NOTICE TO THE GOVERNMENT OF LABCR
DISPUTES ~ -

(a) Whenever the Contractor hes knowl-
edge that any actual or potential labor
dispute is delaying or threatens to- :

“‘gelay the timely performance of this

contract, the Contractor shall immedi-
ately give notice thereof, including
all relevant information with respect
thereto, to the Contracting officer.

(b) The Contrsctor agrees to insert
the substance of this clause,. including
this paragreph (b), in any subcontract
hereunder 8s to which a labor dispute
nay delay the timely performance of this
contract; except that each such subcon= )
tract shall provide that in the event
its timely performance is delayed or
threatened by delsy by any actual or
potentisl labor dispute, the subconbtrac-
tor shall immediately notify its next -
higher tier subcontractor, or the prime
contractor, as the cese may be, of all
relevant information with respect to
such dispute.

38. GOVERMMENT PROPERTY

(2) The Government shall deliver to
+the Comtractor, for use in connection
with and under the terms of this con-
tract, the property described in the
Schedule or specifications, together

with such related data and informatlon

as the Contractor mey request and as may
reasonsbly be required for the intended
use of ‘such property (hereinafter
referred to s "Government-Furnished
Property"). The delivery or performance
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dates for the supplies or services to be
furnished by the Contractor under this
contract are based upon the expectation
that Government-furnished Property
suitable for use will be delivered to
the Contractor at the times stated in
the Schedule or, 1if not so stated, in
sufficient time to enable the Contractor
to meet such delivery or performarice
dates. In the event that Gavermment-
furnished Property is not delivered to
the Contractor by such time or times,
the Contracting Officer shall, upon
timely written request made by the Con-
tractor, make a determination of the
delay oceasioned the Contractor and
 shall equitably adjust the estimated
cost, fixed fee, or delivery or per=-
formence dates, or all of them, and any
other contractual provisions affected by
uch deley, in accordance with the pro-
2dures provided for in the clause of
this contract entitled "Changes". ' In
the event thet Government-furnished
Property is received by the Contractor
in a condition not suitable for the
intended use, the Contractor shall, upon
receipt thereof notify the Contracting
Officer of such fact and, as directed by
‘the Contracting Officer, either (1)
return such broperty at the Govermnment's
expense or otherwise dispose of the
property or (11) effect repairs or modi-
fications. Upon completion of (1) or
(11) above, the Contracting Officer
upon written request of the Contractor
shall equitably adjust the estimated
cost, fixed fee, or delivery or per-
formance dates, or all of them, and any
other contractual provision affected by
the return or disposition, or the repair
or modification, in accordance with the
Procedures provided for 4n the clause of

this contract entitled "Changes," " The
foregoing provisions for adjustment are
exclusive and the Government shall not
be liable to suit for breach of contract
by reason of any delay in delivery of
Government-furnished Property or de-
livery of such property in a condition
not suitable for its intended use,

(b) Title to al1 property furnished
by the Government shall remain in the
Government, Title to all Property pur-
chased by the Contractor, for the cost
of which the Contractor is entitled to
be reimbursed as a direct item of cost
under this contract, shall pass to and
vest in the Government upon delivery of
such property by the vendor. mTitle to
other property, the cost of which is
reimbursable to the Contractor under the
contract, shall pass to and vest in the
Government upon (1) issuarce for use of
such property in the performance of this
contract, or (i1) commencement of
Processing or use of such property in
the performance of this contract, or
( iii})-)ereimbursement of the cost thereof
by the Government, in whole or in the
percentage brevailing by reason of the
clause of the contract entitled "Allow-
able Cost, Fixed Fee and Payment," which~
ever first occurs, All Government-
furnished Property, together with all
broperty acquired by the Contractor
title to which vests in the Govermment
under this paragraph, ere subject to the
provisions of this clause and are here-
inafter collectively referred to as
"Government Property.,"

(c¢) Title to the Government Property
shall not be affected by the incorpora-
tion or attachmnt\ thereof to any prop-
erty not owned by ‘the Government, nor
shall such Government Property, or any
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part thereof, be or became & fixture or
loge its identity as personalty by
reason of affixation to any reslty. The
Contractor shall comply with the pro-
visions of the "Manual for Control of
Goverrment Property in Possession of
Contractors” (Appendix B, Armed Services
Procurement Regulation), as in effect on
the date of the contract, which Menual
is hereby incorporeted by reference and
mede & pert of this contract.
(d) The Government Property provided
or furnished pursusnt to the: terms of
this contract shall, unless otherwise
provided herein, be used only for the
performance of this contract. .
(e) The Contractor shall maintein and
asdminister in accordsnce with sound
industrial practice, a progreim, for the
maintenance, vepair, protection and
weservetion of Government Property so.
s to assure its full availebility and
usefulness for the performance of this
contract. The Contrector shall take all
ressonable steps to comply with all ap-
propriate directions or instructions
which the Contracting Officer may pre=
scribe a8 reasonably necessary for the
protection of Government: Property.
(£)(1) The Contractor shall not be
1ieble for any loss of or damage to the
Government Property, or for expenses
. incidental to such loss or damege,
~ except that the Contractor shall be
responsible for ény such loss or damage
(including expenses incidental thereto)
(A) which results from willful miscon-
duet or lack of good faith on the part

- of any of the Contractor's directors or
officers, or on the part of any of its
managers, superintendents, or other

' equivalent representatives, who has
supervision or direction of (I) all or

substentislly all of the Contractor's
business, or (II) all or substantially
all of the Contractor's operations at
any one pleant or separate location in
which ‘this contract is being performed,
or (III) & separate and complete major
industrial operation in connection with
the performance of this contract; or (B)
which results from a failure on the part
of the Contractor, due to the willful
misconduct or lack of good faith on the
part of any of its directors, officers,
or other respresentatives mentioned in
subparagraph (A) ebove, (1) to maintain
and edminister, in eccordance with sound
industrisl practice, the program for
maintenance, repair, protection and pre-
servation of Government Property -as re-
quired by peragraph (e) hereof, or (11)
to teke all reasonable steps to comply
with any appropriate written directions
of the Contracting Officer under para-
graph (e) hereof; or (C) for which the
Contractor is Q‘bherwisewresponsible
under the express terms of ‘the clause or
clauses designated in the Schedule; or
(D) which results from & risk expressly
required to be i{nsured under this con-
tract, but only to the extent of the
{nsurence so required to be procured and
maintained, or to. the extent of
insurance actually procured end main=- -
tained, whichever is greater; or (B)
which results from a risk which is in
fact covered by insurance or for which
the Contractor is otherwise reimbursed,
but only to the extent of such insurance
or reimbursement; provided that, if more
than one of the sbove exceptions shall
be epplicable in any case, the Con-
tractor's liability under any one
exception shall not be 1imited by any
other exception. This clause shall not
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be construed as relieving a subcon-
tractor from liebility for loss or
destruction of or damage to Government
Property in its possession or _control,
except to the extent that the subcon=
tract, with the prior epproval of the
Contracting Officer, may provide for the
relief of the subcontractor from such
liability. 1In the absence of such
approval, the subcontract shall contain
appropriate provisions requiring the
return of all Government Property in as
good condition as when received, except
for reasonable weer and tear or for the
utilization of the property in accord-
ance with the provisions of the prime
- eontract.
. (41) The Contractor shall not be

reimbursed for, and shall rot include as )

an item of overhead, the cost of
‘nsurance, or any provision for a

eserve, covering the risk of loss of or
demege to the Government Pr A
except to the extent that the Government
may have required the Contractor to
carry such insurance under any other
provision of this contract. :

(111) Upon the happening of loss or

destruction of or damege to the Govern-
ment Property, the Contractor shall
‘notify the Contracting Officer thereof,
and shall commnicete with the Loss and
Salvage Organization, if any, now or
Rereafter
Officer, and with the assistance of the
Loss and Salvage Orgenization 80 desig-
nated (unless the Contracting Officer
has designated that no such organization
be employed), shall teke all reasonable
steps to protect the Govermnment proper-
ty from further demsge, separate the
damaged and d Government .
property, put all the Goverrment proper-
ty in the best possible order, and

designated by the Contracting

!
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furnish to the Contraatﬂé Officer a ;
statement of (A) the lost, destroyed’ )
and damaged Government Property, (B) the
time and origin of the loss, destruction
or damage, (C) all known interests in
comingled property of which the Govern-
ment Property is & part, and (D) the
insurance, if any, covering any part of
or interest in such commingled property.
The Contractor shall make repairs and
renovations of the damaged Government
Property or take such other action as
the Contracting Officer directs.

(1v) In the event the Contractor is
indemnified, reimbursed, or otherwise
compensated for- loss or destruction
of or damage to the Govermment Property,
it shall use ‘the proceeds ‘o repair,
renovate or replace the Government
Property involved, or shall credit such
proceeds egainst the cost of the work
covered by the contract, or shall other-
vise reimburse the Government, as
directed by the Contracting Officer.

The Contractor shall do nothing to
rrejudice ‘the Government's right| t
recover against third parties o

such, loss, destruction or damege!ahd,
upon the request of the Contracti:
Officer, shall, at the Government 's
expense, furnish to the Government all
reasonable agsistance and cooperation
(including the prosecution of suit and
the execution of instruments of o
assignment in favor of the Goverrment)

~in obtaining recovery. "In addition,

vhere the subcontractor has not been
relieved from liability for any loss or
destruction of or damage to Government
Property, the Contractor shall enforce
the liability of the subcontractor for
such logs or destruction of or damege to .-
the Government Property for the benefit
of the Government.
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(v) In the event any aircraft sre
to be furnished under this contract, any
loss or destruction of, or dsmege to,
such aircraft or other Govermment
Property occurring in connection with
operations of sald aircraft will be
governed by the clause of this contrect
captioned "Flight Risks," to the extent
such clause is, by its terms,
applicable. .

(g) The Govermment shall at all
reasonsble times have access to the
premises where any of the Govermment
Property 1s located. ;

(h) The Government Property shall
remain in the possession of the Con=-
tractor for such period of time as is
required for the performsnce of this
contract unless the Contracting Officer
determines that the interests of the
Government require removal of such
~voperty. In such case the Contractor

1811 promptly teke such action as the
Contracting Officer may direct with
respect to the removal and shipping of.
~Gaoverrment Property. ‘In any such
- instance, the ¢omtract mey be amended
to accomplish an .equitable adjustment in
the terms and provisions thereof. e

(1) Upon the completion-of this con-
tract, or at such earlier dates as may
be fixed by the Contracting Officer, the

Contractor shell submit to the Contract-
ing Officer in a form ‘acceptable to him,

inventory schedules covering all items
of ‘the Goverrment Property not consumed
in the performence of this contract, or
not theretofore delivered to the Govern-
ment, and shall deliver or meke such
other disposal of such Government
Property as may be directed or author-
ized by the Contracting Officer. The - .
net proceeds of any such disposal shall

be credited to the cost of the work
covered by the contract or shall be paid
in such menner gs the Contrecting .

Officer may direct. The foregoing pro=
_visions shell apply to scrap from 5

Government Property provided, however, i
that the Contracting Officer may author-

. ize or direct the Conmtractor to omlt

from such inventory schedules any screp
consisting of cutting and processing
waste, such as chips, cuttings, ‘borings,
turnings, short ends, circles, :

trimmings, clippings, and yements, and . -

to dispose of such scrap in sccordance
with the Contractor's normel practice
and sccount therefor as & part of .
general overhesd ‘or other reimbursable
cost in accordance with the Contractor's
established accounting procedures. )
(3) Unless otherwise provided herein,
the Government shall not be under any. .
duty or obligation to restore or reha=
bilitete, or to pey the costs of the

_restoration or rehabilitation of the .

Contractor's plent or any portion .
thereof which is affected by the removal .
of eny Goverrment Property. = .

?13 Directions of the Contracting
Officer and commmnications of the Con-.

shall be in writing,
39. RENEGOTIATION
(s) o the extent required by lav,

‘tractor ilssued pursuent to this clause

_‘this contract is subject to the Rene-

gotiation Act of L 51 (50 U.SsCo
App.. 1211, et sed.), a8 amended, and to
any subsequent act of Congress providing
for the renegotistion of Contracts.
Nothing conteined in this clsuse-shall
impose any renegotistion cbligation with
respect to this contract or any. subcon=
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tract hereunder which 1s not imposed by
an act of Congress heretofore or here-
efter enacted. Subject to the foregoing
this contract shall be deemed to contain
all the provisions required by
Section 104 of the Renegotiation Act of
1951, and by any such other act, without
subsequent contract amendment spe=-
cifically Incorporating such Pprovisions,
(b) The Contractor agrees to insert
the provisions of this clause, including
this paragraph (b), in all subcon-
tracts, as that term is defined in
section 103g of the Renegotiation Act
of 1951, as smended. :

ho. NOPICE AMD AssisTANCE REGARDING
PATENT INFRINGEMENT

The provisions of this clause shall
be appliceble only if the amount of this
contract exceeds $10,000,

(2) The Contractor shall report to
the Contracting Officer, bromptly and in
reasonable written detail, each notice
or claim of patent infringement based on
the performance of this contract of
which the Contractor has knowledge.

(b) In the event of any suit
against the Govermnent, or any claim
against the Government made before suit
has been instituted, on account of any
alleged patent infringement arising out
of the performance of this contract or
out of the use of any supplies furnished
or work or services performed hereunder,
‘the Contractor shall furnish to the
Government » upon request, all evidence
and ‘information in possession of the
Contractor pertaining to such suit or
claim. Such evidence and information
shall be furnished at the expense of the
Government except in those cases in
which the Contractor has agreed to
indemnify the Government against the
claim being asserted.,

41, ADDTTTONAL DEFINITION

As used throughout this contract,
the term "Department" mesps the
Department of the Na o

k2. PAYMENT OF ROYALTIES

Payments by the Contractor of any sum
for royalties or patent rights not
included in the ordinary purchase price
of standard commercial supplies shall not
constitute items of Allowable Cost hepe~
under, unless and until approved by the
Contracting Officer. Reimbursement to
the Contractor on account of any such
payments shall not be construed as an
admission by the Government of the
enforceability, validity or scope of, or
title to any of the patents involved,
nor shall any such reimbursement con-
stitute a waiver of any rights or
defenses respecting such patents.

b3, uriLrzZaTION OF CONCERNS IN
LABOR SURPLUS AREAS

It is the policy of the Government to
Place supply contracts with suppliers
who will perform such contracts sub-
stantially in areas of current labor
surplus where this can be done, con-
sistent with the efficient performance
of the contract, at prices no higher
than are obtainable elsewhere, The
Contractor agrees to use its best
efforts to place its subcontracts ‘in
accordance with this rolicy. 1In com~
plying with the foregoing and with s
peragraph (b) of the clause of this
contract entitled "Utilization of
Small Business Concerns" » the Con-
tractor in placing its subcontracts
shall observe the following order of
Preference: (i) small business concerns
in labor surplus areas; (i1) other




A —

422 CONTRACTING-OUT PROCEDURES

concerns in labor surplus areas; mede on commercial bills of leding with
(i:li) small business concerns not inspection at destination, the Contrac=
in lebor surplus areas. tor shell on the same dsy send an air-

; 5 meil letter to the consignee, which
Lly, MARKING OF SHIPMENTS _ contains the information outlined sbove.

The Contractor shall mark all its
shipments under this contract in
accordance with the current edition
of "Military Standerd Merking of
Shipments" MIL-STD-129, 1seued by. the
Department of Defense.  The applicable
lot or item mumber, or ‘both, shall be
{ncluded in the marking prescribed for
each shipment in addition to the con=
tract number.

45, NOTICE OF SHIPMENT

Whenever & shimment of @& carload or
truckload lot is destined to & consignee
located less than 1000 air miles from
the point of shipment and 1s tendered to
e carrier hereunder (regardless of
whether the. shipment is transported
under a commercial or Government bill of
1sding), the Contractor shell send &
prepaid telegram to the consignee the
seme day. The telegram shall include
the following informations —contract. or
order number; date of shipment; brief
description of the commodity and how
packed; weight in pounds and mumber of
pleces; Govermment or commercial bill
of 1ading number; complete routing
including car mmber(s) and initials
if by rail, or muber of truckloads if
by truck; militery route order mmber
if applicable; and ultimate destination
if to. be transshipped. When consignee
is located more than 1000 air miles from
the point of shipment and shipments are
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6. GENERAL SPECIFICATIONS FOR INSPECTION OF MATERTAL

There is hereby incorporated in and made a part of this coxitzfact that edition
of "General Specifications for Inspection of Materisl", issued by the Department of
the Navy, which is in effect on the date of this contract. - : :

by, PRIORITIES, ALLOCATIONS AND ALLOTMENTS

The Contractor agrees » in the procurement and use of materials required for the
Performance of this contract 5. to comply with the provisions of all applicable rules
and regulations of the Business and Defense Services Administration, including Defense
Materials System regulations. . : ¥

L8. LIMITATION ON WITHHOLDING OF PAYMENTS

If more than one clause or Schedule provision of this contract authorizes the
temporary withholding of amounts otherwise payable to the Contractor for supplies
delivered or services performed, the total of the amounts so withheld at any one
time shall not exceed the greatest amount which may be withheld under any one such
clause or Schedule provision at that time; provided, that this limitation shall not

apply to:

(1) withholdings pursuant to any clause relating to wages or hours of
employees; . .

(11) withholdings not specifically provided for by this contract ; and
(111)  the recovery of overpayments. )
k9. FEDERAL, STATE, AND LOCAIL TAXES
(a) Except as otherwise provided in this contract, taxes ( including State and
local income taxes) which the Contractor is required to pay and which are paid or
accrued in accordance with generally accepted accounting principles are allowable 5
except for: :

(1) Federal income and excess profits taxes;

(11) texes in connection with financing, refinancing or refunding
operations;

(iii) taxes from vhich exemptions ére available to the Contractor directly
administrative burden incident to obtaining the exémption outweighs
the corresponding benefits accruing to the Government; and

(iv) special assessments on land which represent capital improvements.
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(v) Taxes otherwise allovable under (a) sbove, but upon which a claim of
illegality or erroneous assessment exists, are allowable; provided that the Con-
tractor prior to payment of such taxes: ;

(1) promptl)"requesta instructions from the Contracting Officer concern- -
ing such taxes; and :

(i1) takes all action directed by the Contracting Officer arising out’ of
(b)(1) above or an independent decision of the Government as to the
. existence of & claim of illegality or errpneous,asses'sment,’1ncluding
" cooperation with and for the benefit of the Government to (A) determine
the legality of such assessment or, (B) secure & refund of such taxes.

Reasonable costs of any such action undertaken by the Contractor at the direction or
with the concurrence of the Contracting Officer are allowable. Interest and penalties
_incurred by a Cohtractor by reason of the nonpayment of any tax at the direction of
‘the Contracting Officer or by reason of the fallure of the Contracting Officer to

assure timely direction after prompt request thgieror, are also allowable.

(c) Any refund of taxes, interest, or penalties, and any payment to the Con-

. tractor of interest thereon, attributable to taxes, interest, or penalties which were
allowed &s contract costs, shall be credited or paid to the Government in the manner
directed by the Government, provided any interest actually paid or credited to a
Contractor incident to & refund of tax, interest or penalty shall be paid or credited -

- to the Government only to the extent that such interest accrued over the period
‘during which the Contractor had been reimbursed by the Government for the taxes,
interest or penalties. ) : e
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ZwE| Be | 5.3
APPROPRIATION AND BUREAU CONTROL NO. égg §§ Iﬁ:(f‘: ] EST&;ASA-;ED F:.:ED AMOUNT :
X 2 ° 3 & :
NOas 59-4176-c CN 8539-60
. FR CAOR-4-5000-001-1" (PMR)
17X1319,1912 RDISE,N 96000 3 \$12.631.65o.oo
Bud. Proj. 61756/32250 .
Allot 250 Report acct 8932 $785,000.04
CAOR-40003/2501/F009-00-030
Job Order 1069002 $13,416,650,00

Reqn 61756/2024/61

Above funds authorized for
obligation for the purpose
centemplated by the above

identified contractual document,

By direction
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NAVWEPS 4280/1 (12:59) ..

CONTRACT NO.
 AMENDMENTOR- 176 o e RO MR 8539-60

This negotiated amendment is entered into pursuant to the provisions of 10 U. 5. C. 2304(a)
© (10 _)and any required determination and findings have beenmade. ‘

IN"WITNESS WHEREOF, the parties hereto have executed this amendment as of the day
and year first above written: : :

THE UNITED STATES OF AMERICA
Signed by Contracting Officer

on. B\/
subsequent to signing by the Contracting Officer
Contractor. : , Bureau of Naval Weapons
: } Department of the Navy
ACCEPTED '  WITNESSES:
NOT REQUIRED
THE TRANSPORT COMPANY OF TEXAS 0
V- . (Contractor). !
By {2 :
NOTE: In the case of a corporation
. witnesses are not required but
TITLE : certificate below must be completed. -
CERTIFICATE
. NOT REQUIRED !
I, o e ; , certify that | am
the : Secretary of the corﬁoratiannam’ed as Contractor in the
foregoing amendment; that : . who signed said amendment on behalf
of the Contractor was then of said corporation; that said

amendment was duly signed for and in behalf of said corporation by authority of its governing body
and is within the scope of its corporate. powers. i e

(Signature of person certifying):

(CORPORATE SEAL)
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SCHOOL PRINCIPAL
—_——— Al

The School Principal directs the operation of the Elementary
and Junior-Senior High School, His qualifications are as follows:

(1) Education; 3% years State Teachers College, Jacksonville,
Alabama, Elementary Education, received B,S, Degree Education,
1 1/3 years Howard College, Birmingham, Alabama, Secondary Education,
received B,S, Degree Education, 1 Year University of‘Idaho—Education,
received M,S, Degree Education,

(2) Experience: 3 years elementary teacher, 6 years elementary
Principal, 1 year Commandant, Military Academy, Woodland Hill,
California, 2 years elementary Junior-Senior High Principal, 2 years
high school Principal, 1 Year school Superintendent.

(3) Credentials; Standard General Administrators Credentials,
State of Washington and Superintendent's Credential, State of Idaho,

O







