964 POLICIES FOR FULL EMPLOYMENT

Nonresident accounts related to the sector of controlled payments may be
grouped as follows: (1) accounts related to Bulgaria, Czechoslovakia, Greece,
Hungary, Poland, Rumania, Turkey, and Yugoslavia, which are centralized with
the Swiss National Bank, and (2) the “decentralized” group, comprising ac-
counts that may be held with the Swiss National Bank and with authorized
banks in Switzerland. The accounts of the second group are of two kinds: the
accounts of Eastern Germany and Iran, which are transferable only to other
accounts of the same nationality, and the accounts of the United Arab Republic,
‘which are subject to special treatment.

Denmark;

Residents have an obligation to repatriate proceeds realized from assets
abroad. Transfers abroad may be made by residents to pay interest on, to re-
deem, or to repurchase the transferor’s own bonds, to lend amounts not exceeding
DKr 200,000 to subsidiary companies, etc., or to a member of the resident’s
family, and to buy foreign securities that do not represent direct investments in
foreign commercial or industrial enterprises, provided that the securities are
acquired on the basis of a subscription right to shares or the like owned by the
resident concerned or the resident furnishes proof that he has repatriated a cor-
responding amount within the last 12 months from the sale of foreign securities
to a nonresident. Permission from the National Bank is required for most other
transfers abroad of a capital nature by residents.

Danish emigrants are granted an exchange allowance of up to DKr 40,000
a year for each person during the first three years after emigration. Funds
exceeding this amount must be credited to a Capital Account in the name of the
owner and may be transferred abroad after three years.

Direct investment in Denmark by nonresidents may be made without any
special license if the transaction concerns industry, commerce, handicrafts, hotel
business, or transportation, and if the investment does not increase total direct
foreign investment in the enterprise concerned by more than DKr 40,000 in each
calendar year. Other direct investment by nonresidents requires permission,
which is granted liberally. The purchase by a nonresident of real property
in Denmark usually requires a special license from the Ministry of Justice.
A nonresident who is or has been a Danish national may freely purchase or
subscribe to securities expressed solely in Danish kroner which do not represent
direct investment. Other nonresidents may purchase or subscribe to bonds
that are quoted daily and are expressed solely in Danish kroner, when the
funds have been obtained from the liquidation of investments in Denmark.
They may purchase or subscribe to shares that are quoted daily and are ex-
pressed solely in Danish kroner, when the funds have been obtained from the
liquidation of Danish shares or when the acquisition is made on the basis of
subscription rights to shares. Nonresidents may grant credits within certain
limits to residents to finance purchases of commodities abroad and to finance
the granting of credits for exports. They may, further, grant loans up to DKr
200,000 per borrower in a calendar year to commercial and industrial enterprises
connected with the lender as subsidiary companies, branches, etc., or to members
of their families.

Transfers of proceeds from the sale or liquidation of all sorts of investments
and other funds in Denmark owned by nonresidents other than newly emigrated
Danish nationals are permitted freely, irrespective of when and how the original
investment was acquired. Interest and repayment of principal on authorized
loans, credits, and deposits received from persons and firms who were nonresi-
dents at the time of receipt may be paid freely.

Inheritances may be transferred freely to any country without limitation.
Individual payments as gifts to persons who are not relatives of the donor may
not exceed DKr 2,000.

Imports and exports of securities require permission from the National Bank.
Bona fide imports of Danish securities payable only in Danish kroner are
permitted. Exports of Danish and foreign securities owned by nonresidents
are normally permitted also. Danish securities held in Denmark and belonging
to nonresidents may be sold freely to residents. TForeign securities held in
Denmark and belonging to nonresidents may be sold to residents only with the
National Bank’s permission.



