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TITLE III—EXPANSION OF PRODUCTIVE CAPACITY AND SUPPLY

§ 2091. Loan guarantees—Purpose of loans; guaranteeing agencies

(a) In order to expedite production and deliveries or services under Government
contracts, the President may authorize, subject to such regulations as he may
prescribe, the Department of the Army, the Department of the Navy, the Depart-
ment of the Air Force, the Department of Commerce, and such other agencies of
the United States engaged in procurement for the national defense as he may
desi nate (hereinafter referred to as ‘‘guaranteeing agencies’’), without regard
to provisions of law relating to the making, performance, amendment, or modifica-
tion of contracts, to guarantee in whole or in part any public or private financing
institution (including any Federal Reserve bank), by commitment to purchase,
agreement to share losses, or otherwise, against loss of principal or interest on
any loan, discount, or advance, or on any commitment in connection therewith,
which may be made by such financing institution for the purpose of financing
any contractor, subcontractor, or other person in connection with the performance
of any contract or other operation deemed by the guaranteeing agency to be
necessary to expedite production and deliveries or services under Government
contracts for the procurement of materials or the performance of services for
the national defense, or for the purpose of financing any contractor, subcontractor,
or other person in connection with or in contemplation of the termination, in the
interest of the United States, of any contract made for the national defense;
but no small-business concern (as defined in section 714(a)(1) of this Act) shall
be held ineligible for the issuance of such a guaranty by reason of alternative
sources of supply.

§ 2092, Loans to private business enterprises

To expedite production and deliveries or services to aid in carrying out Govern-
ment contracts for the procurement of materials or the performance of services
for the national defense, the President may make provision for loans (including
participations in, or guarantees of, loans) to private business enterprises (including
research corporations not organized for profit) for the expansion of capacity,
the development of technological processes, or the production of essential materials,
including the exploration, development, and mining of strategic and critical
metals and minerals, and manufacture of newsprint. Such loans may be made
without regard to the limitations of existing law and on such terms and conditions
as the President deems necessary, except that financial assistance may he ex-
tended only to the extentfthat it is not otherwise available on reasonable terms.
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SURVEY OF SHIPBUILDING CAPABILITY; CORRECTION OF INADEQUACIES

(f) The Secretary of Commerce, with the advice of and in coordination with
the Secretary of the Navy, shall at least once each year, as required for purposes
of this chapter, survey the existing privately owned shipyards capable of mer-
chant ship construction, or review available data on such shipyards if deemed
adequate, to determine whether their capabilities for merchant ship construction,
including facilities and skilled personnel, provide an adequate mobilization base
at strategic points for purposes of national defense and national emergency. The
Secretary of Commerce, in connection with ship construction, reconstruction,
reconditioning, or remodeling under sections 1191-1204 and section 1159 of this
title, and the Federal Maritime Board, in connection with ship construction,
reconstruction, or reconditioning under sections 1151-1161 of this title (except
section 1159 of this title), upon a basis of a finding that the award of the pro-
posed construction, reconstruction, reconditioning, or remodeling work will remedy
an existing or impending inadequacy in such mobilization base as to the capabili-
ties and capacities of a shipyard or shipyards at a strategic point, and after
taking into consideration the benefits accruing from standardized construction,
the conditions of unemployment, and the needs and reasonable requirements of
all shipyards, may allocate such construction, reconstruction, reconditioning, or
remodeling to such yard or yards in such manner as it may be determined to be
fair, just, and reasonable to all sections of the country, subject to the provisions
of this subsection. In the allocation of construction work to such yards as herein
provided, the Board or Secretary may, after first obtaining competitive bids for



