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LOANS AND PARTICIPATIONS

SEc. 6. (a) The Secretary is authorized to purchase evidences of indebtedness
and to make loans (which for purposes of this section shall include participations
in loans) to aid in financing any project within a redevelopment area for the
purchase or development of land and facilities (including, in cases of demonstrated
need, machinery and equipment) for industrial or commercial usage, including the
construction of new buildings, the rehabilitation of abandoned or unoccupied
buildings, and the alteration, conversion, or enlargement of existing buildings.
Such financial assistance shall not be extended (1) for working capital, or (2) to-
assist establishments relocating from one area to another. The limitation set .
forth in clause (2) shall not be construed to prohibit assistance for the expansion
of an existing business entity through the establishment of a new branch, affiliate,
or subsidiary of such entity if the Secretary finds that the establishment of such
branch, affiliate, or subsidiary will not result in an increase in unemployment in
the area of original location or in any other area where such entity conducts busi-
ness operations, unless the Secretary has reason to believe that such branch,
affiliate, or subsidiary is being established with the intention of closing down the -
operations of the existing business entity in the area of its original location or in
any other area where it conducts such operations. )

(b) Financial assistance under this section shall be on such terms and conditions
as the Secretary determines, subject, however, to the following restrictions and
limitations:

(1) The total amount of loans (including purchased evidences of indebted-
ness) outstanding at any one time under this section (A) with respect to
projects in redevelopment areas designated under section 5(a) shall not exceed
$100,000,000 and (B) with respect to projects in redevelopment areas desig-
nated under section 5(b) shall not exceed $100,000,000. '

(2) Such assistance shall be extended only to applicants, both private and
public (including Indian tribes), which have been approved for such assistance
by an agency or instrumentality of the State or political subdivision thereof in
which the project to be financed is located, and which agency or instrumental-
ity is directly concerned with problems of economic development in such
State or subdivision.

. (3) The project for which financial assistance is sought must be reasonably
calculated to provide more than a temporary alleviation of unemployment or
undergmployment within the redevelopment area wherein it is, or will be,
located. i

(4) No such assistance shall be extended hereunder unless the financial
assistance applied for is not otherwise available from private lenders or other
Federal agencies on reasonable terms.

(5) The Secretary shall not make any loan without a participation unless
he determines that the loan eannot be made on a participation basis.

(6) No evidences of indebtedness shall be purchased and no loans shall be
made unless it is determined that there is a reasonable assurance of repayment.

(7) Subject to section 12(5) of this Act, no loan, including renewals or
extension thereof, may be made hereunder for a period exceeding twenty-five
years and no evidences of indebtedness maturing more than twnety-five years
from date of purchase may be purchased hereunder: Provided, That the
foregoing restrictions on maturities shall not apply to securities or obligations
received by the Secretary as a claimant in bankruptey or equitable reorgani-
za‘x)iiion or as a creditor in other proceedings attendant upon insolvency of the
obligor.

(8) Loans made and evidences of indebtedness purchased under this section
shall bear interest at a rate equal to the rate of interest paid by the Secretary
on funds obtained from the Secretary of the Treasury as provided in section
9(a) of this Act, plus one-half of 1 per centum per annum to cover adminis-
trative expenses and to provide for losses on loans made and evidences
of indebtedness purchased under this section.

(9) Such assistance shall not exceed 65 per centum of the aggregate cost
to the applicant (excluding all other Federal aid in connection with the
undertaking) of acquiring or developing land and facilities (including, in cases
of demonstrated need, machinery and equipment), and of constructing, alter-
ing, converting, rehabilitating, or enlarging the building or buildings of the
particular project, and shall, among others, be on the condition that—

(A) other funds are available in an amount which, together with the
assistance provided hereunder, shall be sufficient to pay such aggregate
cost;



