IMPACT OF DEFENSE SPENDING 59

(¢) In order to assist a firm which has applied for adjustment assistance under
this chapter in preparing a sound adjustment proposal, the Secretary of
Commerce may furnished technical assistance to such firm prior to certification
of its adjustment proposal.

(d) Any certification made pursuant to this section shall remain in force only
for such period as the Secretary of Commerce may prescribe.

§ 312. Use of existing agencies.

(a) The Secretary of Commerce shall refer each certified adjustment proposal
to such agency or agencies as he determines to be appropriate to furnish the
technical and financial assistance necessary to carry out such proposal.

(b) Upon receipt of a certified adjustment proposal, each agency concerned
shall promptly— : : :

(1) examine the aspects of the proposal relevant to its functions, and

(2) notify the Secretary of Commerce of its determination as to the
technical and financial assistance it is prepared to furnish to carry out the
proposal. : .

(c) Whenever and to the extent that any agency to which an adjustment
proposal has been referred notifies the Secretary of Commerce of its determination
not to furnish technical or financial assistance, and if the Secretary of Comirerce
determines that such assistance is necessary to carry out the adjustment proposal,
he may furnish adjustment assistance under sections 313 and 314 to the firm
concerned.

(d) There are hereby authorized to be appropriated to the Secretary of Com-
merce such sums as may be necessary from time to time to carry out his functions
under this chapter in connection with furnishing adjustment assistance to firms,
which sums are authorized to be appropriated to remain available until expended.

§ 313. Technical assistance.

(a) Upon compliance with section 312(c), the Secretary of Commerce may
provide to a firm, on such terms and conditions as he determines to be appropriate,
such technical assistance as in his judgment will materially contribute to the
economic adjustment of the firm.

(b) To the maximum extent practicable, the Secretary of Commerce shall
furnish technical assistance under this section and section 311(c) through existing
agencies, and otherwise through private individuals, firms, or institutions.

(¢) The Secretary of Commerce shall require a firm receiving technical assistance
.under this section or section 311(c) to share the cost thereof to the extent he
determines to be appropriate.

§ 314. Financial assistance. -

(a) Upon compliance with section 312(c), the Secretary of Commerce may
provide to a firm, on such terms and conditions as he determines to be appropri-
ate, such financial assistance in the form of guarantees of loans, agreements for
deferred participations in loans, or loans, as in his judgment will materially
contribute to the economic adjustment of the firm. The assumption of an out-
standing indebtedness of the firm, with or without recourse, shall be considered
to be the making of a loan for purposes of this section. :

(b) Guarantees, agreements for deferred participations, or loans shall be made
under this section only for the purpose of making funds available to the firm—

(1) for acquisition, construction, installation, modernization, develop-
ment, conversion, or expansion of land, plant, buildings, equipment, facilities,
or machinery, or

(2) in cases determined by the Secretary of Commerce to be exceptional,
to supply working capital. . o :

(¢) To the maximum extent practicable, the Secretary of Commerce shall
furnish financial assistance under this section through agencies furnishing fi-
‘nancial assistance under other law.

§ 315. Conditions for financial assistance.

(a) No loan shall be guaranteed and no agreement for deferred participation
in a loan shall be made by the Secretary of Commerce in an amount which exceeds
90 percent of that portion of the loan made for purposes specified in section 314(b).

(b)(1) Any loan made or deferred participation taken up by the Secretary of
Commerce shall bear interest at a rate not less than the greater of—

-+ (A) 4 percent per annum, or
(B) a rate determined by the Secretary of the Treasury for the year
in which the loan is made or the agreement for such deferred participation
is entered into.



