- fied increases in natural gasprices, =
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3. The Commission has wholeheartedly carried ‘out its responsibility for
regulating sales of gas in interstate commerce by independent producers. We
have ordered producers to refund over $30 million. R :

4. The Commission has underway a comprehensive study in cooperation with
the State commissions to determine the extent to which natural gas rate refunds
reductions are being passed on to the ultimate consumer. - IO

5. The Commission has pushed forward with area rate proceedings to fix just

and reasonable rates for producers, and the hearing in the lead case involving

hundreds of producers in the Permian Basin of Texas and New Mexico is well
along toward completion. S : e :
6. The interim area ceilings for sales of new gas in the important producing
areas of southern Louisiana and Texas Railroad District 4 were reduced by 2
cents per thousand cubic feet. ' ' o : ' e

7. The Bureau of Natural Gas was reorganized to pinpoint responsibility Y

_and assure that cases were speeded to a prompt conclusion. . , G
8. The Commission adopted a rule requiring pipélines to file complete backup
information with rate increase requests, thus eliminating field investigations
and enabling the Commission to set cases for hearing at once and dispose of
‘them promptly. = e = T T B o
'9. The Commission adopted a rule which outlaws new contracts for the sale
of gas by producers that contain indefinite escalation clauses, such as the so-
called favored-nations clauses, which have caused much of the inflation in the
price of gasin the past. S T ) SR
10. The Commission adopted a rule prohibiting éx parte communications deal-
ing with the merits of contested cases. P R T e
“11. The Commission has taken many steps to ease the burden of regulation
on the small independent producer. SRS A S L '

(@) We have devised a one-page form in which they can file for increases
“which are not in excess of our ceilings. - . 0 A e
. (b) Our area rate policy, in which the rates for all the producers in an-area -

" are determined in a single proceeding, relieves the small independent producer

of the burdens of individual rate proceedings. , S o

12.- A field office has been established in Houston, Tex., to insure closer super-
. vigion of personnel working in the field and serve as a clearinghouse for the
“. problems of the producers in the area. S _ ‘ SRS VLN
“.18. We have established an Office of Economics to assist the Commission in
plarning the future course of regulation of the natural gas industry because
econommic problems go to the core of regulatory poliey. o
"14. The Commission has established guidelines which limit the evidence in

~ producer certificate cases and will enable ‘the Commission to hold the line on - -

the price for new gas and at the same time dispose of certificate applications
expeditiously. N e e e
“15. In opinion No. 869, issued November 30, 1962, the Commission rejected a
price increase by H. L. 'Hunt and others that would have created a new, higher
_ price plateau for natural gas in southern Liouisiana and Mississippl. The de-
cision was the present Commssion’s first decision in a litieated gas producer
rate case and demonstrated our determination to hold th

e line against unjusti-
16. In opinion No. 848, isued October 23, 1961, the Commission held that it
had jurisdiction over the sale of all of the gas moving in interstate commerce,
“even thouch some of the gas was consumed in the producing State. The Com- -
mission ‘thus prevented possible increased costs to intergtate customers by the
_use of contractual arrangements purporting to seerevate certain ~volumes of
gas from-the interstate stream and thus to avold FFPOC jurisdiction over the
price paid to the producers. e B T
" 17. In opinion No. 851, issued J ahuaryﬁzz,',l%?, ‘the Commission decided the -

famous OATCO case on remand from the ‘Sunreme Court. The decision re-

duced the initial price for this laree sale of gas in southern Tiouisiana from 214

cents per thousand cubic feet down to 18.5 cents and ordered refunds of the
higher amounts previously colleeted. = = = N
~18. In opinion No. 366, issued October 19, 1962. the Commission decided the.
rate of return issue in four rate cages involving El Paso Natural Ges Co. pend-
ine before the Commission since 1955. The case was set for hearine in July

1961 and the interim order procedure, which “the Supreme Court recentlv ap-

proved an described as “not only entirelv apnropriate but in the best traditions

of effective administrative practice,” was used by the Commission to expedite



