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in an appropriate case the seller must ecomply with the provisions of this
article on the form of bill of lading (section 28:8—3823).

(2) Unless otherwise agreed the term F.A.8. vessel (which means ‘free
alongside’”) at a named port, even though used only in connection with the
stated price, is a delivery term under which the seller must

(a) at his own expense and risk deliver the goods alongside the vessel in
the manner usual in that port or on a dock designated and provided by the
buyer; and

{(b) ‘obtain and tender a receipt for the goods in exchange for which the
carrier is under a duty to issue a bill of lading.

(3) Unless otherwise agreed in any case falling within subsection (1) (a) or (¢)
or subsection (2) the buyer must seasonably give any needéd instructions for
making delivery, including when the term is F.A.S. or F.0.B. the loading berth of
the vessel and in an appropriate case its name and sailing date The scller may
treat the failure of needed instructions as a failure of cooperation under this
article (section 28:2—311). He may also at his option move the goods in any
reasonable manner preparatory to delivery or shipment.

(4) Under the term F.O.B. vessel or F.A.S. unless otherwise agreed the buyer
must make payment against tender of the required documents and the seller
anay not tender nor the buver demand delivery of the goods in substitution for the

ocuments.

§28:2—320. C.LF. and C. & F. terms

(1) The term C.I.F. means that the price includes in a lump sum the cost of
the goods and the insurance and freight to the named destination. The term
C. & F. or C.F. means that the price so includes cost and freight to the named
destination.

(2) Unless otherwise ‘agreed and even though used only in connecction with
the stated price and destination, the term C.I.F. destination or its equivalent
requires the seller at his own expense and risk to

(a) put the goods into the possession of a carrier at the port for shipment
and obtain a negotiable bill or bills of lading covering the entire transportation
to the named destination; and

(b) load the goods and obtain a receipt from the carrier (which may be
contained in the bill of lading) showing that the fright has been paid or
provided for; and

(¢c) obtain a policy or certificate of insurance, including any war risk
insurance, of a kind and on terms then current at the port of shipment in the
usual amount, in the currency of the contraet, shown to cover the same
goods covered by the bill of lading and providing for payment of loss to the
order of the buyer or for the account of whom it may eoncern; but the seller
may add to the price the amount of the premium for any such war risk insur-
ance; and

(d) prepare an invoice of the goods and procure any other documents re-
quired to effect shipment or to comply with the contract; and

(e) forward and tender with commevecial promptness all the documents-
in 1due form and with any indorsement necessary to perfect the buyer’s
rights. .

(3) Unless -otherwise agreed the term C. & F. or its equivalent has the same
effect and imposes upon the seller the same obligations and risks as a C.I.F. term
.except the obligation as to insurance.

(4) Under the termn C.I.F. or C. & F. unless otherwise agreed the buyer must
make payment against tender of the required documents and the seller may not
tender nor the buyer demand delivery of the goods in substitution for the docu-
ments.

§28:2—321. C.LF. or C. & F.: “net landed weights”; “payment on arrival”;
warranty of condition on arrival

Under a contract containing a term C.I.LF. or C. & F.

(1) Where the price is based on or is to be adjusted according to ‘net landed
weights”’, delivered weights”, “‘out turn’ quantity or quality or the like, unless
otherwise agreed the seller must reasonably’ estimate the price. The payment
due on tender of the documents called for by the contract is the amount so esti-
mated, but after final adjustment of the price a settlement must be made with
commercial promptness. '

(2) An agreement described in subsection (1) or any warranty of quality or
condition of the goods on arrival places upon the seller the risk of ordinary
deterioration, shrinkage and the like in transportation but has no effect on the



