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or a governmental subdivision or agency or if the goods are not included in the
definitions of inventory, farm products or consumer goods;

(3) “farm products’™ if they are crops or livestock or supplies used or produced
in farming operations or if they are products of crops or livestock in their un-
manufactured states (such as ginned cotton, wool-clip, maple syrup, milk and
eggs), and if they are in the possession of a debtor engaged in raising, fattening,
grazing or other farming operations. If goods are farm products they are neither
equipment nor inventory;

(4) “inventory’’ if they are held by a person who holds them for sale or lease
or to be furnished under contracts of service or if he has so furnished them, or if
they are raw materials, work in process or materials used or consumed in a busi-
ness. Inventory of a person is not to be classified as his equipment.

§ 28:9—110. Sufficiency of descriptien .

For the purposes of this article any description of personal property or real
estate isdsuﬁicient whether or not it is specific if it reasonably identifies what is
described.

§ 28:9—111. Applicability of bulk transfer laws

The creation of a security interest is not a bulk transfer under article 6 (see
section 28:6—103).

§ 28:9—112. Where collateral is not owned by debtor

Unless otherwise agreed, when a secured party knows that collateral is owned
by a person who is not the debtor, the owner of the collateral is entitled to receive
from the secured party any surplus under section 28:9—502(2) or under section
28:9—504(1), and is not liable for the debt or for any deficiency after resale, and
he has the same right as the debtor

(a) to receive statements under section 28:9—208;

(b) to receive notice of and to object to a secured party’s proposal to
r%tain the collateral in satisfaction of the indebtedness under section 28:9—
505;

(c) to redeem the collateral under section 28:9—506;

(d) to obtain injunctive or other relief under section 28:9—507(1); and

(e) to recover losses caused to him under section 28:9—208(2).

§ 28:9—113. Security interests arising under article on sales
A security interest arising solely under the article on sales (article 2) is subject
to the provisions of this article except that to the extent that and so long as the
debtor does not have or does not lawfully obtain possession of the goods
(a) no security agreement is necessary to make the security interest en-
forceable; and
(b) no filing is required to perfect the security interest; and
(c) the rights of the secured party on default by the debtor are governed
by the article on sales (article 2.

PART 2—VALIDITY OF SECURITY AGREEMENT AND RIGHTS OF
PARTIES THERETO

§ 28:9—201. General validity of security agreement

Except as otherwise provided by this title a security agreement is effective
according to its terms between the parties, against purchasers of the collateral
and against creditors. Nothing in this article validates any charge or practice
illegal under any statute or regulation thereunder governing usury, small loans,
retail installment sales, or the like, or extends the application of any such statute
or regulation to any transaction not otherwise subject thereto.

§ 28:9—202. Title to collateral immaterial .

Each provision of this article with regard to rights, obligations and remedies
-applies whether title to collateral is in the secured party or in the debtor.

§ 28:9—203. Enforceability of security interest; proceeds, formal requisites

(1) Subject to the provisions of section 28:4—208 on the security interest of a
-collecting bank and section 28:9—113 on a security interest arising under the
article on sales, a security interest is not enforceable against the debtor or third
parties unless :

(a) the collateral is in the possession of the secured party; or
(b) the debtor has signed a security agreement which contains a description
of the collateral and in addition, when the security interest covers crops or



