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section 22, shall also be deemed to include all borrowings, liabilities
and obligations of whatever kind then subsisting of the existing air
company in relation to the undertaking.

(#) Any lands, works, aircraft, assets or other property vesting in
the Corporation under sub-section (7) shall by force of such vesting
be freed and discharged from all trusts, obligations, mortgages,
charges, liens and other encumbrances affecting it, and any attachment,
injunction or any other order of a court restricting the use of such
property in any manner shall be deemed to have been withdrawn.

(3) Subject to the other provisions contained in this Act, all con-
tracts and working arrangements which are subsisting immediately
hefore the appointed date and afecting any of the existing air com-
panies shall, in so far as they relate to the undertaking of that com-
pany. cease to have etfect or be enforceable against that company or
any person who was surety or had guaranteed the performance
thereof, and shall be of ax full force and effect against or n favour of
the Corporation in which the undertaking has vested by virtue of this
Aet and enforceable as fully and effectually as if, instead of the com-
pany, the Corporation had been numed therein or had been a party
thereto.

(4) Subject to the other provisions contained in this Act. any pro-
ceeding or cause of action pending or existing immediately before the
appointed date by or against any of the existing air companies in
relation to its undertaking may as from that date be continued and
enforced by or against the Corporation in which it has vested by virtue
of this Act as it might have been enforced by or against that company
if this Act had not been passed, and shall cease to be enforceable by or
against that company, its surety or guarantor.

18. Reservation of scheduled air transport services to the Cor-
porations.—(7) After the appointed date, it shall not be lawful for
any person other than the Corporations or their associates to operate
any scheduled air transport service from. to. in or across India:

Air Corporations

Provided that nothing in this section shall restrict the right of any
person—

(a) for the purpose of any air transport undertaking of which
the principal place of business is in any country outside India, to
operate an air transport service in accordance with the terms of
any agreement for the time being in force between the Govern-
ment of India and the Government of that country: or

(b) to carry passengers for the sole purpose of instructing them
in flving or on duties of aircrews; or

(¢) to carry passengers or goods for the sole purpose of provid-
ing an air ambulance service or a rescue or relief service during
any natural calamity : or

(d) to carry passengers or goods for the sole purpose of pro-
viding jov rides consisting of flights operated from and to the
same aerodrome or place without any intermediate landing or for
the purpose of aerial survey. fire fighting, crop-dusting, locust
control or any other aerial work of a similar nature.

(2) Any person who operates a scheduled air transport service in
contravention of the provisions of this section shall be liable in respect




