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upon petition of the Postmaster General or an air carrier, (1) to fix
and determine from time to time, after notice and hearing, the fair
and reasonable rates of compensation for the transportation of mail
by aircraft, the facilities used and useful therefor, and the services
connected therewith (including the transportation of mail by an air
carrier by other means than aircraft whenever such transportation is
incidental to the transportation of mail by aircraft or is made neces-
sary by conditions of emergency arising from aircraft operation), by
each holder of a certificate authorizing the transportation of mail b
aircraft, and to make such rates effective from such date as it shall
determine to be proper; (2) to prescribe the method or methods, b
aircraft-mile, pound-mile, weight, space, or any combination thereof,
or otherwise, for ascertaining such rates of compensation for each air
carrier or class of air carriers; and (3) to publish the same.

Rate Making Elements

(b) In fixing and determining fair and reasonable rates of com-
pensation under this section, the Board, considering the conditions
peculiar to transportation by aircraft and to the particular air carrier
or class of air carriers, may fix different rates for different air car-
riers or classes of air carriers, and different classes of service. In
determining the rate in each case, the Board shall take into considera-
tion, among other factors, (1) the condition that such air carriers
may hold and operate under certificates authorizing the carriage of
mail only by providing necessary and adequate facilities and service
for the transportation of mail; (2) such standards respecting the
character and quality of service to be rendered by air carriers as ma
be prescribed by or pursuant to law; and (3) the need of each suc
air carrier (other than a supplemental air carrier) for compensation
for the transportation of mail sufficient to insure the performance of
such service, and, together with all other revenue of the air carrier,
to enable such air carrier under honest, economical, and efficient man-
agement, to maintain and continue the development of air transporta-
tion to the extent and of the character and quality required for the
commerce of the United States, the Postal Service, and the national
defense.

Payment

(c) The Postmaster General shall make payments out of appropri-
ations for the transportation of mail by aircraft of so much of the
total compensation as is fixed and determined by the Board under
this section without regard to clause (3) of subsection (b) of this
section. The Board shall make payments of the remainder of the
total compensation payable under this section out of appropriations
made to the Board for that purpose.

Treatment of Proceeds of Disposition of Certain Property

{d) In determining the need of an air carrier for compensation for
the transportation of mail, and such carrier’s “other revenue” for the
purpose of this section, the Board shall not take into account—

(1) gains derived from the sale or other disposition of flight
equipment if (A) the carrier notifies the Boaré in writing that
it has invested or intends to reinvest the gains (less applicable




