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[§409]
Jurisdiction of Accounts of Noncarriers

(d) Whenever, after the effective date of this section, a person, not
an air carrier, is authorized, pursuant to this section, to acquire con-
trol of an air carrier, such person thereafter shall, to the extent found
by the Board to be reasonably necessary for the administration of this
Act, be subject, in the same manner as if such person were an air car-
rier, to the provisions of this Act relating to accounts, records, and
reports, and the inspection of facilities and records, including the
penalties applicalile 1n the case of violations thereof.

Investigation of Violations

(¢) The Board is empovwered, upon complaint or upon its own ini-
tiative. to investigate and, after notice and hearing, to determine
whether any person is violating any provision of subsection (a) of
this section. If the Board finds after such hearing that such person
is violating any provision of such subsection, it shall by order require
such person to take such action, consistent with the provisions of this
Act, as may be necessary. in the opinion of the Board, to prevent
further violation of such provision.

PROHIBITED INTERESTS
Interlocking Relationships

Skc. 409. [72 Stat. 768, 49 U.S.C. 1379] (a) It shall be unlawful,
unless such relationship shall have been approved by order of the
Board upon due showing, in the form and manner prescribed by
the Board, that the public interest will not be adversely affected
thereby—

(1) For any air carrier to have and retain an officer or director
who is an officer, director, or member, or who as a stockholder
holds a controlling interest, in any other person who is a common
carrier or is engaged in any phase of aeronautics.

(2) For any air carrier, knowingly and willfully, to have and
retain an officer or director who has a representative or nominee
who represents such officer or director as an officer, director, or
member, or as a stockholder holding a controlling interest, in
any other person who is a common carrier or is engaged in any
phase of aeronautics.

(3) For any person who is an officer or director of an air
carrier to hold the position of officer, director, or member, or to
be a stockholder holding a controlling interest, or to have a repre-
sentative or nominee who represents such person as an officer,
director, or member, or as a stockholder holding a controlling
interest, in any other person who is a common carrier or is en-
gaged in any phase of neronautics.

(4) For any air carrier to have and retain an officer or director
who is an officer, director, or member, or who as a stockholder
holds a controlling interest, in any person whose principal busi-
ness, in purpose or in fact. is the holding of stock in, or control
of, any other person engaged in any phase of aeronautics.




