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his direction or control, for more than three candidates for member-
ship on the board. Subject to such limitation, the articles of incor-
poration to be filed by the incorporators designated under section
302 shall provide for cumulative voting under section 27(d) of the
District of Columbia Business Corporation Act (D.C. Code, sec.
29-911(d)).

(b) The corporation shall have a president, and such other officers
as may be named and appointed by the board, at rates of compensation
fixed by the board, and serving at the pleasure of the board. No in-
dividual other than a citizen - * the United States may be an officer
of the corporation. No office >f the corporation shall receive any
salary from any source other t. .n the corporation during the period
of his employment by the corpo ition.

FINANCING . THE CORPORATION

Skc. 304. (a) The corporation is authorized to issue and have out-
standing, in such amounts as it shall determine, shares of capital stock,
without par value, which shall carry voting rights and be eligible for
dividends. The shares of such stock initially offered shall be sold at
a price not in excess of $100 for each share and in a manner to en-
courage the widest distribution to the American public. Subject to
the provisions of subsections (b) and (d) of this section, shares of
stock offered under this subsection may be issued to and held by any

rson.

(b) (1) For the purposes of this section the term “authorized car-
rier” shall mean a communications common carrier which is specifi-
cally authorized or which is a member of a class of carriers authorized
by the Commission to own shares of stock in the corporation upon a
finding that such ownership will be consistent with the public interest,
convenience, and necessity.

(2) Only those communications common carriers which are author-
ized carriers shall own shares of stock in the corporation at any time,
and no other communications common carrier shall own shares either
directly or indirectly through subsidiaries or affiliated companies,
nominees, or any persons subject to its direction or control. Fifty

er centum of the shares of stock authorized for issuance at any time
gy the corporation shall be reserved for purchase by authorized car-
riers and such carriers shall in the aggregate be entitled to make pur-
chases of the reserved shares in a tota%number not exceeding the total
number of the nonreserved shares of any issue purchased by other
persons. At no time after the initial issue is completed shall the ag-
gregate of the shares of voting stock of the corporation owned by
authorized carriers directly or indirectly through subsidiaries or
affiliated companies, nominees, or any persons subject to their direc-
tion or control exceed 50 per centum of such shares issued and out-
standing.

(3) Et no time shall any stockholder who is not an authorized
carrier, or any syndicate or affiliated group of such stockholders, own
more than 10 per centum of the shares of voting stock of the corpora-
tion issued and outstanding.

(¢) The corporation is authorized to issue, in addition to the stock
authorized by subsection (a) of this section, nonvoting securities,
bonds, debentures, and other certificates of indebtedness as it may
determine. Such nonvoting securities, bonds, debentures, or other
certificates of indebtedness of the corporation as a communications
common carrier may own shall be eligible for inclusion in the rate
base of the carrier to the extent allowed by the Commission. The vot-




