30 DEMONSTRATION CITIES AND URBAN DEVELOPMENT

We can sit here and pass what we consider to be great housing bills.
We can congratulate ourselves on a job-well done. But if-at the same
time we allow the money needed to finance these programs to be priced
out of the reach of millions 6f low-income and middle-income Amer-
icans—then what have we really accomplished ?

It is tragic that today interest costs are the biggest single factor—
the biggest single cost—in housing. T¢day, a $20,000 home mortgage
will requlrﬁa $20,881 in ‘interest chargds over the life of the 30—year
loan. -~ Thig:méans that the money—thg interest—is worth more than
all the lumber, the glass, the plumbing] the woodwork, the (,raftqmm-
ship, the land; and everything else that goes into a house. |

o let ud not take d “head in the sahd attitude” that interest rates
aud housinig are sépardte subjects. If we are really serious about pro-
viding housing and ‘urban ‘developinent then we also must be serious
about holding down interest rates.

Dr. Weaver, this is the first time yowhave appeared before the com-
1hittee since you were named Secretary of the new Department of
Housing ‘and Urban' Development I want to congmtuhte you: on
your appodintment. e

Unhappily, T realize that one of ydur. rst actions as Secretary was
to 4pptove the order ralsmg the intefost rate by one-fourth of 1 per-'

“cent on FHA mortgages. ' As T said At the time, T regard this increase
as highly regrettable. I realize, Dr. Weaver, that this was forced: on
you by the fact that the Federal Reserve Board, acting in defiance of
the President and the Congress, raised the discount rate to banks on
December 6. T realize that you had little choice; in effect, Federal
Reserve Board Chairman William M(-Chesney Martin %erved as Secre-
tary of your D?epartment insofar 4s phe i increase m FHA 1nterest rates
is coneen‘ned

urse, T have mdde no secret of the fact that I dlsapprove

- of ‘the Federal Reserve dictating policy to the Secretary of

y anid Urban Development pr to any: other part of the execu-

tive or legislative brariches of this/Governmert. This is poer public

policy which can lead to the destruction of many of the great housing

and ‘urban development’ progmn‘ls which your Department will
a.dmmmter '

Dr. Weaver, T want to emph(mzé iny concern over what 1 rlqmo inter-
ést’ Tdtes dre d01n<r to these proprams. I want to urge you very
stronglly to take an active part i doing everything po%slble to keep
down interest rates. As I have noted earlier, the cost of money is now
becomling ‘the dominant faetor infall housing. Therefore, I hope you

6 b crtsadér against any effott to price monev—‘md thereby hous-
t of the teach of the people who nesd housing, slum clearance,

! an devélopment programsithe most.

As you know, the Full Employment Act of 1946 1nqtruch the Fed-
eral Reserve Board to coordinaté its policies with the'administration.
However, the current Chairman of that Board has chosen to ignore the
Taw,and he apparently has no intention of coordinating with the Sec-
retary of Housing and Urban Development or any other person in the

or 1eg'lslat1Ve branch. | ‘

pesDr. Weaver, that you will talte corierete steps to see that your
Department is reprmented on the councﬂs that are involved in setting
monetary policy. You must ing lst that the housing prOgrams be con-




