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The fact that a particular p t, eligible for grants under an exist-
ing Federal progam, is uniderta. s part of a demonstration program
will in no way affect its eligibility under the existihg program. The
city will apply to the Federal ageney which ‘administers the existing
program, and the application will be subject, to all the existing riilés,
regulations, and prioritiey governing that progtaii:

Second, there will:be available ial grants, supplementing the
assistance under existing grant-i programs. These supplemental
grants will be provided under the demonstration cities bill to— " -

(1) Assist cities to provid ir required sharé of the cost of
projects or activities which aré part of the demonstration program
and are funded under ing Federdl grant:in-aid programs, and

(2) Provide funds ito' ¢ out other, non-federally assisted
projects or activities undertaken as patt of ‘the: demonstration
program. : boRER i E

" The amount of this supplemen ant will ‘be 80 percent of the
total non-Federal contributions required to be tiade to all projects or
activities assisted by ‘existing Federal grant programs which ‘are
carried out as part of a comprehénsive city demonstration program.

The supplemental grant funds authorized to be paid by the demon-
stration cities bill'are not earmarked for any oné patt of the demon-
stration program. After the a; t of: this supplemental grant is
established under the formuls ) ystration cities bill, the total
amount is available tothe't ybe used at its diseretion for any project
or activity which is. inéluded: ‘approved city demonstra-
tion program. ; Lo '

The demonstration cities legislation ¢ for' 4 newly concentrated
and coordinated approach by the cities heir:problems. Tt utilizes
the full range of existing grant-in-aid rams for'both physical and
social development. ‘The list of the ograms is long. But there
is a new and sharperfocus of the activities assisted by these programs
‘and far greater coordination in their use.| This is a key goal of the
demonstration c¢itieslegislation. | *

In addition, the supplemental Fed grant funds provided by this
bill will enable the cities to participate more effectively in existing
grant-in-aid program d will' pe dities to‘ experiment with
needed activities which aré not now funded by these existing programs.

The ultimate success of this new pro Tests the ability of
local people to assess ‘their own most | 1g P mstand. devise
their own solutions to those problems. the cities themselves, by
their actions, will"d ning which' 1 participate in this pro-
gram. Those cities v can’| éoncentry ' resources, identify
their problem areas, and dévelop sound| i tive solutions will be
the first aboard. = ' =~ 1 * ’ e T

But all cities will benefit fro
veloped through the demonst
every city will ultimately use 1

urban problems. ‘ L
" The assistance provided by this bill
sizes and in all parts of the coulitry.
smonstrate th




