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The capital grant assistarice under this program has given—and will
continue to give—help to’ communities ‘of all ‘sizes, including some
faced with a breakdown or total loss of public transportation service.
It is helping communities to-carry out planned improvements in equip-
ment and facilities which tliey could not themselves finance out of the
farebox. And it is stimulating local initiative and local action in the
planning and provision of tramsportation facilities in coordination
with community dévelopment. | | || Hid

Title IV of the bill would authorize a new program of Federal grant
assistance to States and metropolitan-area agencies. ‘

These grants would finance up to 50 percerit of the cost of programs
demonstrating methods of establishing effective urban information cen-
ters. - The centers would make it possible to assémble, correlate, and
disseminate inormation and data on the physical; social, and economic
problems of urban areas, and on the governmental and other programs
dealing with such problems. Bt ,

In recent years, there hasbeen a great expansion of Federal, State,
and local programs dealing with urban problems. These progrims
can be used to best advantage only if State and local governments,
organizations and individuals haye ready ‘access to information re-
garding them. &7 ! e :

In addition to information as to the availability of urban assistance
programs, urban information centers: can provide useful and neces-
sary data needed for planning, programing,: budgeting, and co-
ordinating these programs. | [T} '

Few State and local agencies-have been able to develop effective in--
formation centers with their own resources. There are considerable
technical problems involved in selecting the data which should be fed
into the system, and in combining Fed State, and local data which
exists but is not in readily usable for he assistance provided by
this title. would help State and local agencies resolve these problems.

The “Housing and:Urban Development, Amendments of 19667—
unlike the bills I have discussed—~will authorize no ograms, but
will make some needed changes in laws governing éxisting programs.

First, an amendment would permit lenders, who make loans under
the FHA title I property improvement program to collect the one-
half of 1 percent insurance premium from the borrower. This'is the
only FHA program under which the|cost of the insurance is not
directly borne by the borrower. We are nevertheless suggesting that
the amendment be effective for only , as provided in this bill,
so that the Congress may have an!opp ity to'determine the effect .
of the change on the volume and pattern of thess FHA-insured loans.

The volume of this program has bée lining greatly. By giving
lenders the proposed small:incredse i return of their loans, we
will encourage the loans to bermade. Without the loans, homeowners
of lower income may be unable to obtain emergency home repair credit
without paying high or-even exorbitant rates, e

The limit on the-amount of a home mortgage insured by FHA
under its special program for Iow- and moderate-income and displaced
families—section 221(d) (2). will be increased from $11,000 to $12,500
in the case of a one-family horie, and from $18,000 to $20,000 in the
case of a two-family home, ' These increases areé made necessary by
increased home costs. b e




