48 DEMONSTRATION CITIES AND URBAN DEVELOPMENT

MAINTENAN OE OF RT

The special~—~§upp1emental—~assxstance to citieg pr mdéd by the demonstratmn
cities bill is notito.replace local funds already He tor
slum and blighted areas and provide community facilitiés and services totheir
residents. Accordingly, it will be required, as a condition to receiving assigtance
for an approved comprehensive city demonstrdtion program, that the city not
reduce, during the period an approved program is carried out, its prior level of
aggregate expenditures for projects or activitigs similar to those being assisted
under the: demonstration program. In addition, a city will not be permitted
to use grant funds provided under the demonstration cities bill as a substitute
for local dollars committed, prior to the-application for the planning of the demon-
stration progré.m, to be spent for 'a project or aetivity for which Federal ﬁnancml
assistance is lueing provided under an existingf Federal grant-in-aid program

PREﬁ’ARING A COMPREHENSIVE CITY PEMONSTRATION PROGRAM

A. City dembustmtwn agency |

The Federal assistance authorized by the¢ .demonstration cities b111 w111 be
provided to & city-demonstration agency. he city demonstration agency may
be the ¢ity or any local public agency established or designated. by the local
governing ‘body to administer the comprehénsive city: demonstration program.

The city demonstration agency, thereforg, may be a public agency  created
expressly for the purpose of administering the demonstration program or it may
be an existing local public agency assigned: this responsibility. A Very wide
range of administrative organizations are permissible so long as. the] |structure
serving as:jthe city demeonstrdtion’ agencyjconstitutes a. public body which is
subject tothe control:of theilocal governing Jody.

Whatevef the administrative organizati¢n of the city demonstratmn agency,
it must haye the endorsemeérit/and support jof the elected officials of tHe city and
the agency must have:sufficient power a; authorlty to undertake the overall
administration of the demonstration prograpi:

This ‘does not mean that the city deinonktration agencv would have to assume
operational control of all projects and aétlvitles which are:a part of the local
demonstration program. For example, to! the extent:trban renewal activities
are a part of the demonstration, the existing urban renewal agency would carry
out such projects. Sehool boards would ¢ontinue to direct educatlonal activities
in'the-demonstration area.

The funnction of the city demonstration agency would be to obtain the coopera-
tion of all participants and obtain their dgreement to a concentrated and coordi-
nated effort. The agency: would have a sfrong tool for obtaining such cooperation
in its ean&acxty to use’demonstration grant funds to-supplement existing efforts.

The city ‘demonstration:agency could eitablish, in.seme appropriate way, an ad-
visory body composed of beth public offfeials: and private citizens who are repre-
sentative of the various public and privite interests whose coordinated activities
will constitute the demonstration. Independent or'semi- 1ndependent local govern-
ment units such as school boards, redévelopment agencies, hougsing authorities,
and community action agencies could also be represented. It may be desirable
to have private citizens represent the views of private agencies and business in-
terests; Citizens of the avea may be represented by the chairmen or directors of
representative neighborhobd organizations serving as members. |

B. Pldnmng and developing the city dek wonstration progmm

The’ city demonstration agency will apply to the Secretary of Housing and
Urbsm Development for g grant to pay 90 percent of the cost of planning and de-
veloping the comprehénsive city demogstration program. The application for this
grant would have the approval of the'local governing body of the-city. Before
he makes a grant to plah a compreh sive city demonstration program, the Sec-
retary of Housing and Urbag Develdpiment must deterniine that there exist (1)
adninistrative machinery th¥ough which ‘coordination’ of all related planning
activities of locgl agencies can be adhieved and (2) evidence that necessary co-
operation of agencies engaged in relpted local planning can be obtained.

Applications for assistance to'plan and develop a comprehensive city demon-
stration program will be regitired tg'set out in broad and general terms what the
city intends to do and how it intends to go about it: 'This initial proposal will
be' tested and refined during the pl nning and development process and usually




