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deveélopments. :These could be residential neighbprioods, housing swbdivisiohs, or
more extengive developments, including new copimunities: o i

The loans would be limited to an amovnt no# éxceeding’ the total cost, as ap-
proveéd by the Secretary, of ‘the acquisition of a'fee simple or other interest in
the land, including capitalization of interest he term:of the loan, and related
expenses: 'The loans would be required to be Feasonably securi d and would be
repayable within a period not exceeding 15 yeaps at an interest rate of not more
than the average annual interest Tate 1 ihterest-bearing obligations of the
United Stéitids forming a part-of. the public debt, adjusted to the nearest one-
eighth of 1 cent, pliis-one-half of 1 percentj For the eurrent fiscal year this
formula: weuld havé produced a maximum intprest rate of 44 percent. |

Loans for ldrid -aequisition eonld not ‘be madeumiless the. Secretary determines
that— i

(1) private financing is'not otherwise javailable on reasonable terms ;

- (2)'the development of a well-planned ential neighborhood, housing
subdivision, of community on the land wonld be consistent with a compre-
hensive plan or with comphehensive plammning, meeting criteria established
by thé Secretary, for'the‘gréa: in whi hthe:land is located ; and | ;

(8) aiprelimingdry developnient plan: £y the use of the land: meets criteria
which heé has estdblighed: i § |
The eritedia’ £oi:¢omiprehsiisive planning would include:criteria designed to
assure m&x«i{iﬁumf decessibility? of the planned: dévelopments: to any major eentral
© cities in the area. - oo he : : |
e land/ eguifred’would: be requirdd tejbe developed in aecordance with a
developmeéht plan approved-by the Secretary as donsistent 'with the provisions of
the Ioan agreement. - Sales of ‘the land to private petsons could not be for-less
fhih its fair value f6r usel in accord witll the approvedidévelopment plan. A
developmert plén;, wherever feasible in the'light of current: conditions, would be
reqirired t& encourage-the provision: of sitep providing ‘ai proper balanc¢e of types
of housing!to seive fdaniflies: having & bréad range -of income,: Secretary
would adopt requirements’-¢analogous to' ﬂgmse' adopted under:title of the Na-
tional Housing Act) nedessary to eéncourdge the mairtenance of iversified
loeal’ homebuilding 'industry &1d’ broad ‘participation by builders, ‘particularly
small builders. i s S |
This prégram is designed t6 assist the State governments that wish to establish
land development agencies i order to talje advantage of the State government’s
unique ‘powers to promote the planued development of ‘future ‘urban growth.
Cities, cotinties, and othier political subdivisio hs could be designated/under State
lawas} i ] )

{e g :
respe m§, would become ingtrumental in
fosterin Pected to be populated within

spect’. to promoting industrial development, and many
ts. also engaged, in sonie form ‘of “systems’’ planning in
connection with' determining the location ¢of, and stan [ards for, water and sewer
. Tocation of ‘State highways and. the planning of. 6ther public works.

These new provisions would help themjcar ‘out this planning. |
Oncel the public land development & encies, whether 'State or municipal, are
th Federal loans indicates that this type
 practical and successful, private inyestor
e 'land. development agencies,.can be ex-
_ kely, be ohtainable at interest: rates

_ to-be charged J ederal.loans.:, . /.
authorized would be mage. f g.u the olving fund| established by
title. II of the Housing Amendments of 1955 to, finance the public facility loan
program. No: additional authorization is now necessary. It is) estimated that
during the first full year of operation the amount of Federal funds committed for
these new loans would not exceed $25 million. [ :
The Federal loans to land development agencies; would not conflict with, or
overlap, the mortgage insurance-agsiptance for land development provided under
tifledX of ‘the National Housing A S0 e ‘




