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of -a piece of land which, wlen sold by the lagency, could be developed: with finan-
cial assistance under title X.or developed w1thout any form of Federal or State
‘assistance whatsoever. |

The precise char acter: of the develop ent of 18nd whose-acquisition by the land
development agency is financed un the direct loan’ program would not. be
known until the agency: is'prépared to sé off for developrient.

It is really at this point (the:poi ntensive development of the land for
a residential neighborheod; gubdivigion, or 'new community) that the title X
mortgage insurance program could come into play. |

TITLE  ITH-—URBAN S8 \TR‘ANSPORTATION

Proposed iner ease m grcmt authommtm 4 :
Title III of the bill would increase b $9 ‘mllhon the vrant ‘atithorization for

the urban mas$ transportation: prograr This program, ‘¢arried ‘oh under the
Urban Mass Transportation: Act-of 1964, provides’ grants-or loans to agsist locali
ties in financing needed masy: transporm ton facilities and equipment. - The pro-
gram also provides grants:for:projects to lop, test, and:demonstraté new or
improved mass transportation facilities, \eguipment, or techniques.

The Congress has already approprlated 0. million: of the initial $375 million
authomzation provided for this act. The reguested new. authorization of- $95
million, added to the $55 million balance of|the présent authorization, would
perinit ‘continued funding of the program for ﬁscal year 1968 at the $150 million
level recommended by the adn inistration | |

The Congress originally & | million for this® program for fiscal
year 1965, In 1966 it provided a 2-yean a ‘opmatxon—~$1.)0 million for fiscal
year 1966 and an adyan proprlatmn the ‘same amount. for fiscal year
‘1967, Thé President’s bud et for fiscal y 1967 requests an: advance appro-
priation of'$150 million this year to continue e advance funding of the program
‘through: fiséal year 1968, =

Advance funding 'is essentlal in the urb mass transportatmn program. It
dllows ' communities time to plan their pro s with assurance that funds will
not be  exhausted during -the ' leadtine—: eral years in the larger projects
involving fixed famhtles——between startuw to tplan for a project and.applying
for grant assistance. |

Program - activity

The proposed $150: milhon proglam 1eve1
the voluine of ‘applications'in:hand or know
million of ‘the current year’s appropriatio : adv committed and apphca—
tions are in hand for:ah additional $114 millionl* It is expected ‘that these ap-
plications will result in’approvable: projects whi 'il‘l “use up the remaining $93
million of this year’s $180 million d propmati .

Additional applications are coming in at an reasihg rate, already equxvalent
to over $140 million' a year. It is very probable that this rafe will contintie to
increase: during -fiscal 1967 “and 1968." For| thing, we expect more larger
cities'to be submlttmg project applicatlons he' currént backlog:of ‘applich-
tiong points in‘that direction; #xid 'the develtbpment of Hew trangit Systems. and
extension plans for existing systems-such ay in Atlanta, Los Angeles Chicago,
“Oleveland, Boston; New Y ork—would indicat heavy call on F‘ederal assistance
for larger city prmects withity the next few y !

Program ewperzems~0apztal wmprovement groUD: ;

. This program:is providing capital grant assi to communities of all sizes,
including some faced with:.a breakdown or tot

service. ‘Twenty-five projects have been approved, L maxunum Pedel al grant
commitment. of about:$87.3 million:| These ar
“in every section of:the country, te urban comm nitles of every s1ze~fr0m the
city of Kenner, La.. (population 17,000), for two‘buses and a storage garage, to
the city of New York, for 400 new rapid-transit cars (for the subway system

About 60 percent of the capital grant commltm ts|have been for the pur 8

and rehabilitation of equipment, including buses. \ail rapid transit and commuter
cars, ferries (for the Puget Sound eommuter sel ice), and miscellanéous équip-
ment. Transit facilities projects have include -way radio installation for
the Alameda-Contra Costa bus system, a stahon modernization program:for. the
Boston area subway  system, construction and imp vement of busssheltérs in
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