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mortgage covering a single-family dwelling woiild be increased from $11, 000 to
$12,500 and on a two-family dwelling from $18,000 to $20,000.

An increase in mortgage limits was authorized in the Housing and Urban De-
velopment Act of 1965 for the comparable sectipn 203 (i) program for low-income
families in outlying areas and small communitjes. This increase was authorized
to enable that/ program to operate under present increased home costs. |There
is a similar need in the section 221(d) (2) jprogrdam" for 1ncrea,s1ng mortgave
limits to meey increased construction costs. f

Oooperative hbusing insurance fund

Amendments are proposed which would remeve certain teehnical obstacles to
the transfer of insurance of management type FHA cooperatwe housmg insured
mortgages to the cooperatlve management | housmg insurance fund -(manage-
ment fund) so that the insurance will be proyided on a mutual bagis. |

Under present provisions (established by the Housing and Urban Develop-
ment Act of 1965), the mortgagee under a mortgage on a management type co-
operative which was insured prior to Augusf 10, 1965, is required to:consent to a
transfer of the insurance to the new management fund. In some instances,
mortgagees have been reluctant to agree tof the transfer because it wonuld result
in preventmg their use of general insuramce fund debentures ‘(including the
debentures jof the previous insurance fundls which were consohdated into the
general insurance fund) for paying the mdrtgage insurance premlums on trans-
ferred mortgages.

Under: the existing prov1smns, premmms on mortgages tranafem ed to the man-
agement fund can only be paid in cash or in mdnagement fund debentures. The
new provigions would permit mortgagees | ito use FHA’s general 1nsurance fund
debentures for paying mortgage insurancg premiums on mortgages covering co-
operative housing where the mortgages have been transferred to the cooperative
housing management insurance fund (management fund)-. , mort-
gagees would be permitted to use any rhanagement fund debentures issued in
connection ‘with: the mortgages transfe:red to the management fund for ‘the
paymentiof general insurance fund prenjiums.

Thege changes would remove the basis| for objection.on the part of mortgagees
to a transfer of cooperative housing morfigage insurance to the management fund.
Since there would no longer be any reaspn for obtaining the consent of the mort-
gagee tQ such transfer, the provision in.the present law requiring /such consent
would be removed. . Authority would thereby be given for the transfer of all
outstangding insurance on management étype cooperative housing 1‘ ects to the
management fund.

Land development—clarifying amendmfent

Another amendment in this title would provide clarlﬁcatlon re arding the
types of improvements that may be covered by mortgages insured l)y FHA under
the land development program (title-X of the National Housing Aet) The types
of improvements permitted urder title X ‘are those deemed necéessary or desir-
aple to prepare land primarily for. rbSIdentlal and related uses or to provide
facxli;ies for publi¢ or cominon use. ;. This subsection would make no substan-
tive ¢hange in this regard. It would provide expressly, instead of by general
1anguage, that steam, gas, and electrig lines and installations are/ permissible im-
provements under title’ "X, and would make it clear that mdustrlal uses are
included as nonprlmarv related uses, with the industrial s1tes to be in proper
pro'portmn to the size and scope of th¢ development.

The title X land development mortgage insurdnce program | would be added
to the provisions in section 512 of the National Housing Act. That section - pro-
vidés penalties for violations of the ‘act by lenders, borrowers, huilders, or others
who may receive the benefits of the loan insurance programs. | The amendment
would include the land development program among those tha Jcould not be used
by persons subject to the penalt1es |

,Lo'w-‘rent housing for displaced fam lies—term of lease |

The bill would permit local h wmg authorities to lease /dwellings without
regard to the 1- to 3-year limitafion provision contained in the present law,
where the housing is needed to reljouse low-income families displaced by govern-
mental action. The leasing program is an important relocation tool because it
provides low-rent housing more guickly than new constmctlon, especially for
large families. -

Families who are forced to reldcate by reason of public pro;ects are especially
subject to the fear of further forced removals. For such families, relocation into




