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not want to be categorical about what those types will be now. It will
vary, I am sure, from city to city. |

Mr. WonaLL. This could be in directicompetition with private plan-
ning, could it not? f‘ |

Secretary Wraver. I do not think so, I think you would have to
have a private planner to develop the planning or the city might de-
cide to hire its own people. We will not send in a team of technical
people who will actually do the planning. They might be consultants
to help to get the plan done, but the glan would have to be developed
by the city out of its resource or any resources that it gets from us.
The technlicians from Washington and the agency will not do the
planning., , % [

Mr. Bagrerr. Mrs. Sullivan? | '

Mrs. Survax. Thank you, Mr. Chairman. N |

Mr. Secretary, we think you williagree that you sent us/two very
challenging new proposals: (1) To give a tremendous stimulus to sup-
plemental grants on top of existing grants and to the rebuilding or
rehabilitation of large areas of our city ; zu}ci_ (2), a second bill using a

similar mechanism: to stimulate and give incentive to orderly metro-

litan growth. | |
I think we have much to learn '};E about the details and the actual

way in which this program would ork. But I do have one question
that comes immediately to mind, and that is whether a given city could

ualify for both programs at the sgme time, in other words, could city
X have both a demonstration city program and a program for metro-
politan development grants? j ;

Secretary Weaver. I think the answer would have to be “Yes and
no” It would have to be “Yes” in the sense that a given city might
participate in both activities, but it would not always be the direct

nt; or the local sponsor in bpth. It would obviously be a direct
recipient in the demonstration ci ies program. But the metropolitan
develppment grants would go tof the city in some cases and in some
cases to a special-purpose agency|/of government or to an ad hoc com-
mittee or a State body or some ¢ther body other than or larger than
the city itself. But the city would participate in and benefit from the
metropolitan grant although it would not always be the agency that
would develop the program and apply for it to the Department.
Projects or activities assisted under the demonstration ¢ities program
céuld not receive metropolitan development grants.- |- :

Mers. Strnivan. Secretary Briownstein, last Thursday, I was pleased
to fntroduce a bill,, H.R. 1306, which hopefully for the first time
wonld provide a financing mec anism to encourage bona fide nonprofit
organizations to rehabilitate xisting houses for sale/ to low-income
prospective homeowners at thg very low 3-percent interest rate made
possible under section 221(d)/(8), the low-market-interest-rate pro-
gram. May I have it inserted in the record at this point?

(The material referred to follows:) |

[ELR. 13063, 89th Cong., 2d sess.]

{AYBILL To amend the National Housing Act to authorize a limited éxpel‘imental program
iof insurance for mortgages executed by nonprofit organizations to finance the purchase
‘rand rehabilitation of deteriorating! or substandard housing for spbsequent sale to low-

! income purchasers ) L

| Be it enacted by the Sénate ant House of Representatives of-the United States

“ of America in Congress assemblefl, That vection 221 of the National Housing Act
is amended by adding at the end thereof the following new subsection :




