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allocable to ‘the dwelling covered by such indiyidual mortgage. Until all/ of the
individual dwellingsin the property covered by the principal mortgage have been
sold, 'the mortgagor shall hold and operate the: dwelhngs remaining unsold at any
given time ds:though they constituted rental uhits in:a project covered by la mort-
gage itisured under:-subsection (d) (3). 7

“(E)Uponjthe sale under this paragraph ¢f all of the individual dwelhngs in
the property.tovered by the principal mortgage, such mortgage shall be liquidated
and cancele and wholly reﬂacéd by the individual mortgages insured under this
paragraph;

“ () Any,dwelhng Sold to'a ow-ine@me rehaser and-covered by a mortgage
insured under this-paragraph may not be tyansferreéd (prior to the matumfv of
such' mortgage) to any-other person; except: to-another: low-income purchaser
approved for purposes of this paragraph by the Secretary.”

SEe. 2. (&) 'Section 221 (g)(1). of the Nhtional Housing Act is amended by
inserting after “paragraph (2) of subsection-(d) of this section” the followmg :
“or paragraph (5) of subsection (i) of thig'gection”.

(b) Section 221(g) (2) of such Act is amended by inserting ‘after “ aragraph
(8)or- (4) -of ‘subsection (d)’of this secl:ion” the following : “or pardg!
of qubseetlxm (1) of this sectioh”. f |

: ;Iress releasé, b. 24, 1966]

- MRS. SULLIVAN INTRODUC! 3L To BN Low-IN(:OME FAMILIES To PURCHASE
REHABILITATED Honsm AT 3-PERCENT RATE

Congresswoman Leonor K. Sullivan, Démocrat of Missouri, rankmg member of
the: Houkitlg Subcomnittee of the ‘Housé Committee .on Bankmg and Currency,
today introduced a bill for a new type of experimental Federal housing aid for
low-ingome families—enabling: them to-:buy rehabilitated homes at very low
mortgage interest rates.

‘Essential to the operation of her: proposal would be the formatmn of nonprofit
community organizations which would jpurchase dilapidated or rundown proper-
ties ‘in/deteriorating néighborhoods a rehabilitate them: for resale to eligible
low-indome purchasers. ‘Such a progiam is already being operated on a ‘small
scale in 'St. Louis by the Bicentemmial{OGivic Improyvement Corp., launched origi-
nally-by gevetral clergymen-aided by-eivjosminded businessmen. |

iffecpive device for Hederal 1oans or grants to

help the. 8t. Louis-experimental project: that the Congre'gswoman developed the
details of the'bill'she introduced todays

er it, a nonprofit organization:cpuld borrow Federal funds at only 3 percent.
interést in order to purchase and rehabilitate old housing, then sell it to eligible
famifies  :which .could -dlso. enjoy the same low-interest mortgag
individual family:thortgages wouldibe nontransferable exoept; ‘another low-
inéome family which met income qualifications. |

Génerally, income eligibility for tlie low-interest mortgages under the Sullivan
billiwotild be the same as those qml];ed out in last year’s Housmg Act for families
eligible for Federal rent. subsidies.

i “Instead of just giving a subsidyf to a family so it can afford to rent a decent
hoyse! or apartment,” the Congresswoman said; “my bill would enable highly mo-
tivhited families to buy their own Homes—for only $200 as an finitial paymeént to
.cover. closing fees or other costs,:apd:at a monthly mortgage payment they could
afford.  They would eventually o théir homes outright.” |

Mrs. Sullivan met last Decembet in’ St. Louis with officials of the Bicentennial
Ofvie Improvement Corp. and with representatives of'other |civic organizations
in the community, to discuss the/kind of programs which might be undertaken
uhder-the legislation, she was planning to introduce. Today, she said her bill will
be taken up along with administration proposalsto be conslderod by the Housing:
Subeommittee at hearings beginnirg next week.

| “Thetwo priests who initiatefl the rehabilitation and %‘119 of housing in St.
‘Tiouis for low-income families, fFather John Shocklee and Father Joseph 1
Kohler, started something new fvhich has captured the imagination of the com-
munity,” Mrs. Sullivan declared “It is also now being rned in-other cities. The
idea is to give the low-income farnily & real stake in its own housing—not as a
'tenant but as a’‘puarchaser:’ iy is‘the best approach yet in trying to rescue
‘neighborhoods from' blight. - “Without Government low-interest loans, however,
the mortgage costs would be tfbo high for the families we are trvmg to reach.
But with a 3-percent mortgage loan, the monthly payments can be held within a




