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Mr. St GERMAIN. Keeping au courant, Mr. Secretary, in order‘ for
the city to do this, if it is a city that nequ money and is in bad shape,
and it ‘also needs funds to develop an industrial park te give employ-
ment to these people, I am wondering|/why this was not inclyded as
so many other things were in the Demjonstration Cities Act. |

Secretary Weaver. The reason for if is dual. In the first place, as
I said earlier, we want this to be congerned primarily with housm(r
and with the human elements involved. !

Secondly, under the existing urban; renewal program the mtv now
has Federal support up to two-thirds for the provision of industrial
parks, so that it can do this out of the regular program that can be
coordinated into this. There is no lagk of assistance for that now.

Mr. St Germain. But for the m()st part ‘it is 50 percent and I
also——

Secretary Weaver. For the econonpic development program, but up
to two-thirds for writing down the cpst of blighted land in our urban
renewal program. The manner of - leveloping the land and the site
for the industrial park could comefin as an urban renewal project.
Now, the actual development of that would probably come under the
economic development program. ﬁets assume_that you had a city
developing an industrial park, and it went through urban renewal
to get the site, and used our two-thirds grant to wr rite down the cost
of the site. . It would be two-thirds Federa] money and one-third local.
‘On. that one-third local, the propottion of it that would result in im-
provexdent and employment for thé people invalved here—they would
get 80 percent of that one-third. ? the other Federal program, eco-
nomic development, which deals with the development as contrasted
to the making of the land available were involved, and that were a
50-percent grant with respect tp- the proportion of the local con-
tribution to that grant which helped these people, they could get an
80-percent grant from this proggam,. So this proposal does cover it.
just as it would cover the building'of the houses.

Mr. St Germain. I know my time is up, but I Would like to make
one ghservation, because we will be back to the Secretary, I am sure
later/ on, Mr. Chairman. |

On two occasions, the Secretgr y mentioned that we are primar 1ly
mtexested in housing. ‘I makethis observation, Mr. Secretary If
you igive these people wonderfu} housing you must also | glve them jobs
to afford to stay in that housing after 5 years.

", Secretary Wraver. I think this program would do 1t under the very
approach you have suggested.

Mr. Barrerr. Mr. Gonzalez ! |

Mr. Gonzaurz. I would like to .defer questloan' until this
afternoon. ,

. Mr. Barrerr. It seems to be agreeable to the Secret;ary. I am sure
: h he will answer your que , :

: r. Reuss?

Mr. Reuss. Thank you, M. Chalrma,n v

‘Mr, Secretary, in commenting te Mr. Ashley and Mr Moorhead on
the four amendments which were putite you, and parhcularly on the
amendment to require the dévelopment of an expedited program for
new systems .of urban transport, when you.indicated you approved
of that, I thought your approval was a little hes1tan’r and that you




