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Mr. St German. Unless there is some unusual circumstance.

Mrs. McGuire. Yes, s

Mr. St Germain. Isthere a similar limitation here ?

Irs. MoGrutre. Tt has not been SL“ gested

Mr. St Germain, There is no limitation to this one in particular.

My question, Mr. Secretary, is, Would this housing be subject to the
Davis-Bacon requirement, cor st tlon of housing by private con-
‘tractors? “

Secretary Weaver. I couldn’t answer that. I would have to check
it out.

Mr. St GERMAIN. Would you | check that and provide it for the
record. Because I think you reali ze that it will have a great bearing on
the cons1demt10n of the sectlon some areas.

There is no statutory reqmrement hat‘ prevailing wage rates must be paid
in connection -with private housmw \‘C‘ suu(ted for use for low 1ent pubhc
housing purposes, as. provid
Urban Development Amendments, of: 1966.

The Department of Housing and ! Development administmtively re-

i that prevailing wage rates be ied, wherever appropriate, in the con-

n of private housing to bé dcqul ic h
We maintain this position

- nder |its provisions.

Thus, under the 1ecant1y 1mtiated “tu r 11{ ¥ procedure which involves acquisi
tion of newly constructed housing for low-rent purposes, we.require the applica-
tion of prevailing wage rates, submitted|td the Secretary of Labor for approval,
in the construction of this housing, not“‘r hgtanding that this.is not specifically
required by law.

In the case of leasing newly c‘onstrueted ‘h uqina under:the “flexible formula”
(as would be provided in section 105 (a) | nd (b)), hewever, only short-term
leases are involved.  The application of prevailing wage rates requirement
-would not be practicable in: this situation

Mr. St GermaiN. Mr.'Secretary, ere is.one sectlon that I find a
little perplexing. At one point in your supplement at page '6 you
have a heading, “Maintenance of’ o Under it you. say:

In addition, a city will not be permitted to use grant funds provided under
the demonstr ies as a substitute local dollﬂw committed, prior to
the application for the planning of the den tration program, to be spent for
a project or activity for whicl Federal clal assistance is being provided
under an existing Federal grant- 1n~a1d p vl

Now, let’s take a specific example, city| Xi e

%metmry Weaver. Let me read t rain. I thought you were
talklgno‘ about something else. |1 dldn’t low youw. - What is that sec-
tion

Mr. St GErMaIN. 'At page 6 Mr. Sedcretary; “Maintenance of Ef-
fort,” about midway. Thi the title. |

Secreta,ry Weaver. In my statemer ¢ \ ‘

Mr. St GeErMAN:: That is:in the snp t to the statement;, not the
one you read, but the supplement. ‘ ” : s

Secretary \VEAVFR The long statemen Lo

It has to do actually with sectmn 102 bsection (e) of section 102
of H.R. 12946. |

I think I had better let Mr. Foard exp

Mr. Foarp. This is simply-a I'equn'ement that if a city has com-
mitted itself to a local contribution, these| funds are not going to be
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