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Dr. Ler. I would think so. There are some group practices, of
course, that may include optometrists and podiatrists. They may be
included in large medical groups where they work in association with
physicians and dentists. But this would noot be the case with dmo-
practors, I am sure.

Mr. St GermarN. Tt says that the builder will have to agree that
the building would be ‘used for the practige of medicine for Fhe term
of the mortva,gve That is what the act stat

Mr. BrownNstEIN. Yes, the sponsor will ‘have to agree to thm

Mr. St GeErMaN. Am I to understand/from that that the reqmre-
ment could be tontained in the mortgage?

Mr. BrownstrIN. There would be a regulatory agreement ex uted
at the time of the mortgage, Mr. St Gerpain, which would hfw s this
in it. ‘

Mr. St Grrmain. Would it be a part ¢f the mortgage, or a sepu ate
instrunient unrecorded ¢

‘Mr. BrownsTEIN. It would be a sep%&‘ate instrument, but it w yvould
be a part of the mortgage transaction.

Mr. St GermMaIN. But it would not be'a recorded inqtmmentf ?

Mr. BrownstrIN. The regulatory agneement is recorded. ‘

Mr; St Germain. Itisrecorded? |

Mr. BrowNsTEIN. Yes. |

Mr. St Germain. Where is it record d" /

Mr. BrownsTEIN. With the recordeiof deeds, where the morto age
is recorded.

Mr. St GeErMAIN. I am trying to ﬁtrule it out legally, N ’\[r‘ Brown-
stein.

Mr. BrownsTeIN. Tti isin effect a part of the mortgage. /

Mr. St Germain, It is a part of the mortgage. And therefole if
someonsé jelse were to purchase this bhilding subsequently, he would be
on noticd in looking at the mortgage !

Mr. BrownsreiN. Yes. - Also, FHA approval is requu'ed for any
proposed sale. ‘

Mr. St Germain. If T wished fo purchase the mortO‘ag also he
would be on notice of the fact that he must comply with this/condition ?

Mr. BrownsTEIN. ‘All parties wotld be on notice of this. |

Mr. St Germain. Now, is there a penalty clause—should the in-
dividual who builds the building 12 years after he has built the build-
ing, could he decide that this would no longer be used for group medi-
cal practices, and take half of the puilding and rent it out to a discount
house; for instance, is there a pena}ty attached ?

Mr. BrownsteIN. What we wquld do in a case of that| klnd Mr. St
Germain, is proceed under the regulatory agreement. And we could
take it over from him.

Mr. St GermaIN. Take the building over from him ?

Mr. BrRownNsTEIN. Yes.

Mr. St GerMaIN. Would you then sell it ? ‘

Mr. BrownstEIN. ‘We could go into court and en]om him from do-
ing this.

fr. St GermaIN. No further questions, Mr. Chfm'man
Mr. Barrerr. Mr. Gonzalez
Mr. GonzarLez. Mr. Chairmgn, I will defer in view of the limitation

of time. |
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