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supplement program, amehdments are necpssary to enable self-help
programs in certain areas. This would apply to projects where the
payment for services is not in cash wages, but in a reduction of housing
charges for those who participate in the self-help. |
10. We are in favor of the urban development bill, except that the
FHA-insured loans under the new communities program should be
for a 40-year term. Loans for 15 years alle inadequate, particularly
under a program wherethe land would bef leased for reo{evelopment
and the rentals would be utilized to repay $he loans. A
11: In the raral housing legislation of tie Department of Agricul-
‘ture, amendments are required to-expand the purposes of direct loans
to private nonprofit organizations and comsumer cooperatives to /in-
clude rental or' cooperative housing for mbderate-income familieg in
rural areas who are not elderly. The law now permits such loans only
for the elderly. In addition, a rent supplement program should be
made available for low-income families who will live in such housing
developments of nonprofit and cooperative organizations financed
under this program for rural areas. i ‘
_12. The Cooperative League supports with enthusiasm the propased
group practice| facilities bill. This will mheet a critical need for| in-
sured financing of facilities for cooperativd:medical and dental groups
who operate on a nonprofit basis. Manyl communities require such
facilities to protect the health of their residpnts. - We understand more
detailed hearings will be held on this bill; and our president, Mr. Jerry
Voorhis, with whom I am sure most of the committee is acquainted,
who- is also. secretary of Group Health Association of America, will
be before you with testimony March:11.

|
13. Since management-type cooperatives have the best repayment
record on FHA-insured mortgages, we approve the proposal in H.R.
12766 to reduge the FHA mortgage insufance premium on such co-

operative mortgages. i \
To save the time of the committee, I amhot explaining our proposed
amendments in detail.. However, I would like the opportunity to
introduce into the record, with my statement, a fuller explanation of
these amendments. and some suppiamentary materials. )
Mr. Barrerr. That ‘may be'done, without. objection. |
Mr: Townsknp. Thank you, sir. : |
. Interest. rates on multifamily housingl - We are pleased that the
FHA did not increase the 514 -percent inté¢rest rate on cooperative and
other mortgages on multifamily projects This establishes a differ-
ential of one-fourth of 1 percent between the mortgage rate on multi-
family housing andion individual homes. | Such a differential ac¢ords
with the: pelicy . statement in ‘your repo#t last year. It reflects the
lower servicing charges and greater attr@cti‘on of multifamily mort-
gages. : |
~ When funds are not available in the private mortgage market to
purchase cooperative mortgages or urban renewal mortgages at, par,
plus a reasonable commitment and purchasing fee, there are special
assistance funds available in FNMA, pugrsuiant to your congressional
authorization), for the purchase of thesejinortgages on such terms in
order to.protiect the consumer and public interests involved. in/these
programs. We wanted:to make this observation.




