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gotten on this'point, and I.thin 'Laﬁt.in many respects it is just as im-

rtant as’ testimony with ﬁe pect to the: cleararice, which is more

does not do the entire job.

So I am delighted to have this information. . ’ :

Do I understand that you ‘Wed d- additional legislation, additional
authority from the State legislature, Mr. Mayor, in order to—-

Mr. Darey, In the first place; the loan was not a prior loan. Un-
der the original legislation, the city’s loan to repair the building was
subordinate to themo e,Laild this approach did not work. So in
the change of the legislation, e made the loan of the city the prior
lien ahead of the mortgage. So. ’that the city’s investment would be
-protected. . .. e Hf ‘ b '

Mr. Asurey. Do you know if the conference of mayors has directed
any concerted thought or made any. collective recommendations with
“respect to this particular area. %Ir. rMay‘o.‘r 1. '

th

-pol ;
dramatic, but in some respects 1t

‘ i 3 %

Mr. Darey. I think the most challenging of all the subjects in hous-
ing is the one you mentioned, rehabilitation. ; We have done very little
on it in the last: 5 years. . We are proud of Hyde Park-Kenwood,

.where, as you know, private iﬂehabilitation has really taken on great
impetus. But we still have Lc y find new ways and new methods, and
= that is what we are trying to d(;)@t Very honestly, we are in the first
¢ stages of the.acquisition and rehabilitation. . We have taken three
buildings, and I thi e will haye one completed in the next 30 days.
But you are right, neither the Federal Government nor the State and
local governments have done anything about, it. We are trying, we
are exploring, every city haE Eeen trying. - And some people, as you
know 1n Congress, real estate and financial people, will tell you many
times it is not economically feasible, and it is not financially feasible.
And sometimes others will say, if you will take a building 50 or 60
years of age, no matter how much money you put into it, you still have
a building 50 or 60 years old. | You would be better off to tear it down
and put up a new structure. Amg we have these two lines of thought
in our discussion. . P l »

Mr. Asarey. Did you getlany guidance, Mayor Daley, in this area,
» or'is this something that you and your associates devised for your-
selves, this }oa,rti_cular mechap.ifm supported by the action taken by the

legislature ‘ i ‘

Mr. Darey. This was local. This was our idea. We went to the
legislature 4 years ago on the receiver. And then when we started to
enforce we found we needei‘ money. To make it work we went back
to the legislature last year and had it passed again, with the money
advanced by the city as a pl'ig)';" loan. And then we had to get the

money. ; L ‘
Mr. Assrey. 1 think that Jv(pu may have something here that can
s a model, not only for other individual States, but for the Con-
gress'in the legislation that we m‘*k trying to work out here, Mr. Mayor.
And I really commend you f(;Jlt is. - T think this is a most significant

area in which you have been/directing your ideas.
. Darry. One further thOleght on ‘this, Congressman. The re-
rship is appointed. We have an expert committee of citizens,
ding people. And tﬂl.e:tf make a review of the building to de-

terminewhether the building :11()‘1.11d be rehabilitated. If it isnot tobe




