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them and to the bigger contractors. hile we cannot speak for others,
valid business considerations in both San Jose and Honolulu have
lead us tolquite the contrary position. -As a result of extensive and
comprehensive market studies and analyses, and upon the unanimous
recommendations of our consultants, we plan not to build ourselves,
but, once having developed the basic roads, utilities, and amenities, to
encourage a number of builders with & vast divergence of styles and
price ranges to come in and build competitively within the general
tramework of our controlled and operational master plan. |

Thank you, Mr. Chairman, for this épportunity to be heard,

Mr. Barrerr. Thank you, Mr. Simpidh. |

Mr. Simpich, I have a very short question I would Iike to ask you.

I want to thank you for your excellehit and informative statement.
As you know, this propesal for FHA insurance of loans to establish
new towns and communities has been before our committee for several
years. Last year we authorized FHA' insurance for suburban sub-
divisions, but the Congress did not extend the FHA insurance to
embrace new towns. Frankly, there is eonsiderable doubt about new
towns on the 'part of the homebuilders arid mayors. Would you think
if Congress were to authorize FHA insurance for a limited number of
new towns, say, for example, a half dozen—in other words, we would
set it up as a demonstration program td see how it would work—do
you think thig would be good strategy ? : |

Mr. Stmeroa. Well, I think we would [be a little disappointed, that
the Congress did not accept the legislatign ‘as now drafted. We cer-
tainly would be candidates to participate in such a demonstration pro-
gram, because we are satisfied from both the business and esthetic
point of view that the future growth of America should be in the
form of new communities, new towns, however it is phrased. ‘

Do you haveanything to add to that ¢ ‘ ;

Mr. GeLoErMaNN. In our particular cases, Mr. Chairman, each of
these developments is within the city limifs of a major city. So it is
not the new town that has gone away froth the neighboring city and
started up on its own with.the political sybdivision, et cetera. |

Mr. Barrerr, Mr. Geldermann, I wantito say that many on our
committee are in favor of new ‘towns. 6 are hopeful that we can
give an abundance of housing. units to thie people that are in dire
need of them. But we also have to be practical and look at the oppasi-
tion to this typeprogram. ‘ }

Now, would authorizing the programs for a ‘few, as I said, say a
half a dozen cities, for the purpose of convineing the mayors that it is
not detrimental ‘to their own cities; be better than trying to'get the
entire whole cake, and losing it entirely? { ' \

Mr. GeLoermAaNN. I would:considerthat ayvalid approach.

Mr. BargerT. You think thatiwould be a sensible approach ? ‘

Mr. GerpErMaNN. I would have to -think more about it, sir.
But I think that the principle is good, if if means that it has to be
approached on that basis in order to enact tthe enabling legislation,
then I would be in favor of it. \

Mr. Stmeicu. May I add a point? :

It would be my opinion that one of the reasons that the mayors
are indecisive on this is that many of them. have not been exposed
to the detailed planning and the arguments ‘%Which are available on
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