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- Mr. St GermaIN. In Chicago now they say they also have a fund
which they have developed to use to improve- these properties that
are capable of improvement on an | economlc basis for resale or re-
purchaseby the orlgmal landlords. |

Mr. Davioorr. Yes, I think that hat is along the lines that we con-
template. The exact method is not: nec@ssar‘_y What is important that
HUD review this action and see—as 'recently in: New York, and I
am sure it is true in other cities—that local government, and as Con-
gressman Widnall pointed out, Federal Government frequently does
not, obey its own standards, to make sure that the cities are acting to
maintain & high standard. ' Now, one of the great problems—I think
it is true in New York City—is that ‘there are not adequate funds avail-
able for the city. It has rece1versh1p powers, but it has very limited
funds. - And one of :the things that we ‘have discovered is that re-
habilitation is a terribly costly | program

Mr. St GermaiN. Andif you read the testimony Friday, you ﬁnd
that they raised funds by voluntary eontributions from buqlness peo-
ple who are interested and who I gme feel that thlq action is-im-
proving the value of their own property, and.this is therefore wel-
come. And it is a resolving thing, either we sell, or we purchase the
properties that are taken over bv this recelverthp

I have one comment on this.| There are quite a few pomtq that I
- agree with you on. I would say that your overall statement is one of
the ultimate utopian goals. And it is grand. By the same token T
wonder how frank you are being/in makmw these suggestions to us on
page 5, No. 2. There is a follgwup| to No. 1 that you quoted to Con-
dres-,man Widnall in answer to one of his questions, and you say. “In
short publie policy should not| fm'ce a city to choose between its Har-
Jem and’ Bedford- Stuyvesant. | If you were aware of the course that
was cited tous by any one of these individual sections of New York
City—let’s be practical. 1e tax gambit you tell us about is
grand. And I agree with you, we would: like to have all of this done,
But by the same token, let’s get, down to dollars and cents and realize
that though many of us Would l1ke to do this we will never be able to
do it. And therefors/I submit that if we could have these thing gs; we
would be happy to have them, | But at the same time, would you tell
us what vou feel is pmetlcalsabout them; what we actually do under
existing circumstances other than what Congress has now constituted ?

Mr. DAVIDOFF Can I reapond to that by saying that I think that
there is much in: this testimony that is very practical. I think the
proposals on effecting the Internal Revenue Code are practical at
this time.

Mr. St GERMAIN. Unfortun%talv, we don’t f‘mce the needs.

Mr. Davioorr. We do understand. But we do think they are prac-
tical and not utopian. ‘I think the major emphasis placed on:reloca-
tion to suitable i insurance. To taLe relocation back into the slums is
not utopian. |

Mr. St GERMATIN, Thlq [biggest problem we have on renewal
in many of these programs, how do you relocate these people properly,
how do vou put them in ‘ 1‘Slnq that will be better than what they
have been in. 1 agree with you that you should not move into other
areas that is going to be slum housing all over again in a short period
of time, because you are certainly not improving, let alone their physi-
cal environment, ‘but their menfal environment.




