534 DEMONSTRATION - CITIES

Ewtension of FHA mortgage insurance
for veterans (H.R. 11857 and H.R.
11858)

These bills would amend. the FHA
mortgage - ingurance program for vet-
erans, authorized by section 206 of the
Housing and‘l Urban Development Act
of 1965. ~HExisting' law makes liberal
FHA mortgage insurance available
only for veterans who have not re-
ceived benefits under the Veterans’ Ad-
ministration: program for purchasing,

AND } URBAN 'DEVELOPMENT‘;

NAHB positions and rccontménd(dm;u

l\ HB strongly supports HR 11857
and| H.R. 11858, -identical bills. which
have bipartisan support. If PIl'lCt(,d
an pdditional 6 million veterans of
Wonld War II and the Korean|conflict
would . become eligible -for low-down-
payment. FHA-insured mortgages at no
cost fo the Treasury. |

congtructing, or repairing homes. The
bills would remove this prohibition and
make the FHA program available
whether or not VA benefits had been :
received. i

ATTACEHMENT B—PROPOSED AMENDMENTS TO H.R.: 13064
(The Housing and Urban Developmellt Amendments:of 1966)
I.-MORTGAGE INSURANCE FOR COLLEGE HOUSING: FACILITIES

(A) Section 207 of the National Housing Act is amended by— |

(1) Inserting in subsection (a) (1) immediately after ‘‘designed princi-
pally for residential use’” the following : “(including housing of the t;
structed with financial assistance pursuant to title IV of the Hous
of 1950)”;

(2) Inserting at the end of the second paragraph of subsection (b) (2)
the following: “Nothing in this subsection| shall be. construed to pmlnblt
the insurance of a mortgage under this sectlion covering property on which
there is or.isito be located housing for students or faculties of an “educatjonal
‘institution’” as defined in section 404(b) of the Housing Act of 1950.” ; and

(8)..Inserting in subsection (c) (3) afterlthe first semicolon the follow-
ing : “except that with respect to housing to cbnsist of dormitories of the wtvpe
constructed with financial assistance pursuant to title IV of the Hoy ing
Act of 1950, not to exceed $5,000 per sleeping accommodation ;.

Ewplanatiopn

This amendment would authorize FHA mortgage insurance for housing f3
ties for college students and faculties of the t) constructed with fina
assistance under title IV of the Housing Act of the college housing loan
program. Mortgage insurance would be provided amder FHA’s section 207 1Q°u-
lar rental housing program. |

Under the college hausmg loan program, the Se ,retary of Homing and Urimn»

studentq and f‘zculty where such assistance is not ¢étherwise av. nlable on equdllv
favorable terms. - We understand that the program llevel for college housing loqm
for fiscal year 1967 is approximately $300 million.

As college enrollments continue to rise, the néed intensifies for addlhonal
housing facilities for college students and faculties. In the context of av le
college housing funds, HUD cannot finance all the needed faciliti
FHA mortgage insurance is recommended to supplement ass
housing being pl'onded under the existing college housing loan program,

Private enterprise is already active in this field. . The availability of 1<H,
mortgage insurance for college housing (which wduld be provided at the cm-
rent 514 percent interest rate) would increase private activity, especially m
dormitory-type construction not presently eligible for section 207 mortgage in-
surance. In addition, private construction and ow] ershlp of housing facilities
would benefit college% and universities by (1) freding their debt capaciti
that they can undertake other projects (such as infirmaries and student unior

which private enterprise is not equipped to handle, and (2) providing them w h
greater flexibility in meeting a broad variety of héusing needs.




