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involve industry, involve employment activities, so the end result
would be in effect a self-contained cotnmunity with employment oppor-
tunities, with an industrial tax basejas well as residential uses.

Mr. Fivo. Thank you. : \

Mr. Bagrerr. The time of the gentlbman has expired. \

I wonder, Mr. Gonzalez, if we can| go to Mr. Reuss and come back
to you, and give you an opportunity tojlook over the statement. |

Mr. GonzarEz. I havenoquestions 4t thistime.

Mr. Barrerr. Mr. Reuss ¢ :

Mr. Reuss. Thank you, Mr. Chairman.

Mr. Keith, we are very grateful for your advice and help. |

I followed very closely your expression of hearty support| for the
goals of the demonstration cities program and also your recommenda-
tionls for making sure that the progrdm would, in fact, fulfill those
goals. | 1

Some members of the subcommittee pnd myself have had the same

difficulties you have had with the size hnd priorities of the program.
I can say for myself that I am sympathetic to your recommendations
that the special funds provided for the demonstration grants program
be made immediately available on a first-corme, first-served basis, and
that urban renewal funds at least be made more readily available
than they now are. |

In an attempt to work out a first-cojne, first-served basis, Repre-
sentatives Moorhead, Ashley, and mysplf were concerned that the
standards of eligibility for ademonstrdtion cities grant be clarified
so that all cities that are really qualifiefl would be able to get help,
and that the necessarily limited funds fnot be dispersed over cities
and projects which were of lesser qualification.
© With that in mind, we suggested tha addition of a criterion to
the eligibility requirements now in the ‘administration’s draft | bill
which additional criterion would requirethat the sections or neighbor-
hoods to be aided under the demonstratign grants program be those
“subject to high-priority economic or social pressure, such as popula-
tion density, crime rate, public welfare iparticipation, delinquency,
- poverty, unemployment, educational levelk, health and disease char-
acteristics, and substandard housing.” B » ‘

I would like|your judgment on whether such.a sharpening of the
criteria-would be useful. A ‘

Mr. Kerri. 1 would think it would be, Mr. Reuss. It would cer-
tainly seem to me that language of that ty ould be fully consistent
with our understanding of the objectives of the bill. I would think
it would be helpful to have it specifically stated. \

From my knowledge of most cities, I think they would tend to .

operate on that basis in any event—from the standpoint of selecting
areas for this kind of intensive and extepsive treatment. But /T .-
‘think it would be helpful to have the objectives contained in the bill.

Mr. Reuss. My second question has to do{with your point three i
your testimony under your demonstration clties testimony.

There you say, and I will paraphrase it, that you would recomimend
that clarifying language be incorporated in the bill, recognizing that
Tederal assistance will be necessary for reloeation of residential de:
velopment, whether or not it is in the section or neighkorhood or the
demonstration city area. , 1




