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Federal employees health progrem-—Huperience| for: 8 icontract years comparing
individual Group Practice pldns,,nonmatenmty in-hospital - services, both
.. options ‘

. Blue Cross-Blue Shiel
| Indemnity.._.

q

Group practice
B AL Y M T
. As Dr, George Baehr (chairman of the Ho
of Hospitalg.of the City of New York, and w an. director
at Mount Sinai Hospital) said'in the Michael M, Davis lecture in May 19657 '
“The difference 'of close ‘to 50 percen_fc’ixyﬂthé“ﬁtﬂim’cion of -hospital fatilities
under the two systems of medieal caie'and “‘p‘ayméntt for physiclang’ $ervices may
perhaps be ascribed in ‘part te-the number of| surgical operations performed an-.
nually on Federal employees and:their fam;)li § under the two different systems
of medical care: ’ e | “ L
“Number: of }surnqical opem‘ti(ms performed
e e I : s Per 1,000
All surgical procedures: Gk ; | : s persons
Under Blue Cross-Blue Shiel 01 R aem 700
Under Group-Practice plans. Lol —eeu. 8900
Tonsillectomies-and adenoidectomt 5
Under Blue Cross-Blue Shield plans....
Under Group-Practice plans._
Female surgery (excluding D. &C.) : |
Under Blue Cross-Blue Shiéld plans____ L[~ __
Under Group-Practice plans._L_____._ MR A E EAC
Appendectomies : ’ | | bl
Under Blue Cross-Blue Shield'plans-___.w-.x‘-
Under Group-Practice plang.. . . ..:___ i
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“So great a difference in hospital utilization under the two gystems of medical
care and methods of payment upoen/the cost: of imedical eare must undoubtedly
be an important factor in the magnitude of ‘pqr‘sohal consumer: expenditures in
the United States for private medical care, Wl@'i‘c_h\ in 1963 reached $28.7 billion.
The ratio of personal expenditures for medical care to total personal consumption
expenditures by the American people increased from 4.8 percentiin 1948 to 6.3
percent in 1963.  Of this sum, 29.2 percent rep; sents hospital eosts, 27.9 percent
physicians’ charges, and 26.5 pereent drugs and appliances 1sed for the care of the
sick (19.9 percent for drugsiand 6.6 percent for| ap}liances). In New York City
private citizens spend about $1 billion a year for personal health gervices through
insurance and direet out-of-pocket payuients and an additional $750 million a
year is spent by the State and local governments for the health and medical care
of residents of the city of.all économiclevels.” \
It would be appreciated if this could be made a part of the committee report.
Sincerely, : o AN ;
: : ‘ ol L SHELBY SOUTHARD,
Assista ector, Washington Office. . .

- Mr, BarrerT. Thank you, M‘r.f“Voorhié.‘ bl
Now, Mr. Kingren. - - R T %
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STATEMENT OF GIBSON KINGREN, REPRESENTING KAISER
| FOUNDATION HEALTH PLAN, INC.
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Mr. Kineren. Mr. Chairman and members of the subcommittee my

| name is Gibson Kingren, representing the\K;:%Liser‘ Foundation Health
| ‘ 1A .

Plan, Inc. : , s b e

The Kaiser Foundation Health Plan, a honptofit organization, is
the largest group practice prepayment health  plan® in the United
States, providing medical services on‘a ‘bepf%mst'aining basis to more




