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place an unnecessary workload on-FHA and HHFA. It would be far Lwetter, in
dgment, to leave them free to work on those problems for which [the solu-
s are not yet apparent. Already FHA istrequired to spend a disg
amount of time on special-purpose programs to the detriment of basic
serving a broad segment of the population. - ' g{

May we point out that many members jof this association throughout the
country are eurrently engaged in land develogpment activities. The techniques of
this type finhncing are well known to our jmembers. While it requires a firm
of substantial financial strength to undertake anything as large as the develop-
ment of a new town, this does'not mean thgt small builders are precluded from
enjoying. the benefits of the developed building sites.. Few land developelq
hold all of the developed properties for theif own construction. Particularly is
this true when a mortgage banker is the developer. It is customftrvT to make
developed building sites available to a wide range of builders, who can, and
will develop: the properties in a manner consistent with the development
Even with an FHA insurance program, few small builders would be in 4 position
financially, or organizationally, to undertake any significant land development.

The present proponents of this program fargue its necessity to assume avail-
ability funds at reasonable prices. We belig¢ve it is evident that adeq117 te funds
are cum‘ently available to finance as many ¢f this type of project as the market
is in a position to absorb. Life insurance cpmpanies, savings and loan associa-
-tions, commercial banks, and mortg_age banKkers are all involved in land develop-
ment finaineing. Competition is increasing{as more investors and the rapidly
growing a¢chmulation of savings make increased funds available for o1tgage
lending. Under such circumstances the cosé of -funds for these activities: is cer-
tain to e highly colmpetitive. 'We can. seé o benefit to be derived from an in-
sured lending program for land development at this time.

Mr. Bagrrerr. Thank you very much, Mr. Goodwin for your very
thoughtful statement. Even though I do not agree with many of your
observatlons, certainly, we will study your recommendations efully.

I note on page 11 of your statement; that you use the Office of Eco-
nomic Opportunity program as an exapiple of the pressures which de-
velop for Federal control over aid programs. I do not want to debate
the issue' with you, but I would like t¢ ask you a forthright question.
Are you a supporter of the antipoverty|program ?

Mr. Goopwin. I would say that certainly. the objectives of the pro-
gram are desirable. Whether we couldjagree with all of the means that
are or may be used to implement it, is, of course, another question.

Mr. Barrerr. Thank you very much. ;

Mr. Widnall ? L\

Mr. WoNaLL. Thank you, Mr. Goddwin, for your statement. We
certainly welecome you before the comix

I know both Congressman Barrett 4nd T are glad you endorsed the
bill which we introduced with respect! to Veterans loans. We under-
stand that/the bill that was adopted last year is working quite well.
We expect that to develop a great deal more this year.

Have you had any experience at a‘ll with ‘the modernization and
rehabilitation loan program ?

Mr. Goopwin. Not a great deal perf;@naﬂy Our members have; and
I believe the two men here from the staff would have more evgoqure to
that program through our members who are very active in'it. |

Mr. Win~arn., Could you give us the benefit of any experience you
have had with respect to that 1 program

Mr. Goopwin. We, in our own orghmization, are not active in the
modermzahon program, I am sorry {o say. In other Wodef, in the




