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be available. - But if it was—if the Hne -was clearly drawn Fln that

area, as I shy, I think we would have fo take another look.

Mr. WonarL. That is all.  Thank you. ’ . o

Mr, Nogrrue. May I coriment on-that additionally, Mr. Widnall?

I would Tike to say in reviewing thisitype of legislation or any type
of legislation that comes up, we try to'draw parallels betwéen it and
existing programs that are on the books. ' It appeared to us this would
have a parallel with the nursing home program which FHA presently
operates.  Under that progtram, certaifi‘equipment is permitted to be
financed in| the mortgage. ' o ' :

*We have assumed, in reviewing thig législation, that it ‘wquld in-

clude a ‘striicture plus this!parallel type of equipment which would

be needed; ‘and it was our'assumptiont—this is the basis on which T

talked to ‘our Washington committee group—that we were financing

this parallel type of structure. = ° A T :

Now, if the thrust is intended to be even more toward equipment, we
have not looked at it in that light.

Mr. WipNaLL. Are you currently financing some nursing hoTnes?

* Mr. NorraUP. Yes.

- Mi, Wibiarr. How many points do you charge? -

“Mr. Nortrue. Currently, I can’t telliyou.

“Mr. Goopwin. A half to one, gener {‘ly speaking, among t,hJe mort-
tors. 1 am not speaking forjother lenders. A half point to
on the nursing home or medichl center. . ‘

Mr. WibNacrL. I had someone call me over the weekend aboyt a mil-
lion dollarloan and they said they were being charged 8 points. -

Mr. GoopwiN. To get the loan? I cannot conceive such a thing. I
never heard of that many points on a nursing home or-a medice}l clinic.
That is not to say there may not be instances of such charges. '

Mr. Wonarr, Thank you. ; ‘
© ‘Mr. Goopwin. Basically, our membérs are placing these loans with
eastern investors—insuran¢e companiei—I would say primarily—and
I don’t believe I know of ‘any instancgs, even when things were rock-
ing along pretty well a year or two'agg when it would have been above
9 points, and if the eastern investors heard that there were points
higher thah that, T think they would be extremely disturbed and would
not even make the loan. B
" Mr. Wmonarn, Thank you. : |

Mr. BarreTT. MIs, Suﬂivan? ‘ '
~ Mrs. Surrivan. Thank you, Mr. Chpirman.

" Mr. Goodwin, when you argue against making loans available for the

building of medical facilities or medjcal centers, you say th]at there

are. plenty|of conventional loans availhble. Would you suggest we do
away Witﬂfa‘,ll FHA-insured loans ? - Affter all, using your same reason-
ings, there is plenty of conventional money for FHA hon{e loans.

The point is, conventional loans require much larger downpayments

and shorter maturities. :

Mr. Goopwin. No. I would for this'purpose.

Mrs. Surzavan. Can you tell me in ‘your own experience ho}w many
requests for funds for medical centers your firm, whom you represent,
has turned down?




