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regulated industry.  There is ample opé)(;ﬁﬁdﬁity for' dooperation. betweéen the
local government and. the local transit:company. - The fact that the local gov-
ernment and the local’ transit operator|are required to. participate with the
Federal Government under the Fe‘deral}:th'an it aid program has' contributed
imnieasurably toward the improvement  of the attitude of local governments
toward the transit operdtor, and has req‘lh‘iﬁ'ed the tramsit operator to reevaluate
its attitude toward local government. - .

The opportunities offered under the e)ﬁsting program of Federal aid to local
transit have been recognized both by publicly operated :systems and by private
capital companies. - Many of them have ac¢epted the challenge offered and have
had loans, grants, and-demonstration projects\ approved:. -Many others, seeing
what is happening to the communities which are participating in:the program,
now have applications pending or in the course of -preparation. Much has
been accomplished but much more remains to be done. The extension of Fed-
eral transit aid legislation is essential to the preservation of:-an industry, the
prosperity and effectivenéss of which are indispensable if ‘the‘American city is
to be preserved. ‘ 8

Mr, BarrerT. Just one short.‘quesﬁbn‘ p’, would like to agk you.

You are a private operator who has ‘Eami‘cip‘ated,in the present Fed-
eral mass transit program. Do you believe there has been any dis-
crimination against private op‘eratblrs’iﬂl the administration of the
program ? i L

Mr. Cocaran. No, sir. = T have fohlﬁd&mthing, ¢ertainly in our own
relationship with the administrative agency to indicate any discrim-
ination against the private capital company. Now,the private capital
company is already under the burden, un{der this legislation, of work-
ing out some arrangement with the local Government agency or local

- Government, to obtain the approval or to at least have the use of the
local governmental agency as the app}ic nt. - But; assuming the exis-
tence of the cooperative relationship| between the company and the
local Government, then the private capital company can proceed.
Now, there is of course no way that the private capital company at this
date can directly make an application. But I have found under the
law; as written, there has been no dis¢rimiriation to my knowledge«in
the administration of the act. . H

.Mr. Barrerr. Thankiyou. - Mr. Widnall ¢
- Mr; WIDNALL. Thank’y‘ou,-Mr.'Chair‘l}nan; :

Mr. Cochraxy, T ani very grateful ai y know' the other members of
the committee are for your St.apemeﬁ and your eomments ott of ex-
perience-on the programs that we havetried so far and for your sug-
gestions for-the future. s it

I would like to ask you this: What is your position with regard to
Federal aid for physical improvements, like parking lots, mainte-
nance shops, and other things as against straight operating subsidies ?

Mr. Coorran, If T had tojmake the choice I would pref’er the Fed-
eral aid for capital improvements rather than the subsidy. 'I say
that—I am somewhat reluctant to get into a situation where I feel
possibly the Federal Government wotld go further than participating
in the capital improvements, but, wouldn’t into the control, and regula-
tion of the local mass transit company. || The subsidy might connote
something of that experience that is|developing. If I had to-make a
choice I would prefer the capital assistance.

Mr. WmowaLL. You have one or two examples—do you? Do you
have one or two examples that you an give us of actual value of the
demonstration projects where it hasﬁo‘een'ﬂnelpful and what the results
have been? Could you give us that? |




