of ‘balarice.: As‘more cars congest ou

creasingly heéavy costs . in - ‘thoroughfar s,?
our ‘largest urban investments, that of| ‘our public tr"anspaortam
being steadily liquidated- at a time when \the nieed for 1t 48 increasing.

Unable to meet thé needs otit of the fare hox for tmproved and extended serv-
ice, our public transit systems have 0\111; 3 service and increased fares, and as
a result have for¢ed more: people into mobiles.

In the 10-year period between 1952 aﬁl : 2, the numbér of revenue passengers
carried by all forms of’transit -service \ ined about 40 percent in the face of
an exploding urban populatmn Declimng atrona.ge ‘has ‘brought deeclining: in-
come, hxghel fares, curtailed service, apcﬂ fwrther es in ‘passengers.

~Caught in-thig viecious ecirele; many: ansit lin dssystems ‘have ‘gone out
of business:’ Since 1954 ‘a total of: 195{ ﬁlav been abando‘ned an‘d‘many others
arein serious financial'difficulty. ‘ :

The Federal Government has a basic/i te‘rést in‘the efﬁment functioning of our
cities, where nearly 70 percent of oui people live and where most’ of our seryices
and wealth -are’ genexated Qur transp ta}ti(m System, moreover, has been a
Federal interest sinee the founding of tﬁ J\I i

Congress has voted billions of | dollar: to elp build” highways and airports,
dredge ‘harbors, build canals, and improve river nawgation It vioted substan-
tial assistance to our rrallroa.ds when th¢ ‘needed help in opening the undeveloped
frontier areas for settlement, Not untxl the trial program.authorized in the
Houmng Act of 1961, however, did we recognize the Federal responsibility to
aid ‘in the mass transportatmn system 0 our urban economy:

At present,: 50~ to '90-perce; ‘available for urban highways under
the Federal-aid highway progran: Undler this ‘program about’ $20 billion will
be ‘spent; ‘and: should:be; on the ‘urbah pmtio f“the TInterstate System alone,
and additional hundreds of thillions of dollars are being fpenit each year on' the
urban pum‘ary ‘and’ secondary -Systems, ‘Tﬁm magsive, @nd ‘continuing grant
assistance is available for ‘needed urban vays, “whereas the only Fedoral
assistance for vital urban mass’ trangportation’ has béeti ‘the temporary’ $50
million loan program of 1961, and the soon-tp-expire $375 million’ démonstration
-grant program. :In this 9ituat10n, it is very difficult’ for local officials to make
objective' de¢isions as to whether part cular urban transportation needs are to
be met by private automobilé or-mass transportation facilities. - 'You have heard
several mayors testify to thisfacét durlng ﬂhiq hearing, e

The mass transportation problem is natio Iﬁal in scope. It is“a miajor problem
and g difficult burden in:all our larger cities. ~And it is equally criticdl in many
of. our:sinall.ones ag well,; There are fo ay.at least 60 cities with populations
between 25,000 and 50,000 that have no (o gunized transit service at all,

The problem is no longer one that can be dealt with on ‘a ‘local basis alone;
It has long since spilled over the boundari s of local political jurisdictions and
even over State lines. * Some 53 of the qm{m 1y s approximately 200 metropcylitan
areas either border or/eross over State. lme? Wlth their transit-needs ignoring
local boundaries.

Even more acute than the jurlsdmtl&-nﬁl 1ﬁicm1t1es are the financial difficul-
‘ties of the'local governments. | ' Many are hard pressed to pay for esSential serv-
ices to:growing populations. ‘Many have eached maximum, debt limits.

Yet. the revenue frouni fares alone-eannot prowde the ‘capital needed to meet
growing urban transit needs at fares. tha are economical for the riders and the
company. Private capital must be su 1 plemented by public investment, as we
have done in the past for dirlines, railroads, shipping, and automobile travel, in
order that our transit systems ean help to *neet the urgent needs of our exp‘mdlng
urban areas.:

House bill 13732 submitted by Represe tatlve Wldnall of New Jersey, would
amend the Urban Mass Transportation 111964 to authox ize additional annual
appropriations for grants—providing 11m1ted‘ but vital Federal and local assist-
ance necessary to keep our mass tran\sit gystems*in ‘business and to develop
balanced and economical urban transportatlon systems.

The . potential of such Federal helg) hag already: been indicated through
demonstration projects asSisted under tlJe Urban Mass Transportation Act of
1964. -At this point I would like to commend John 'C, Kohl, former Deputy
Administrator, -Office of Transportatlon,\Homlng and Flome Finance Agency
(later Departmént of Housing and U1ban Development), who has so capably




