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very bad. | I do think, however, thail some can be absorbed in new
‘towns, but{I certainly wouldn’t want o segregate them in new towns.

Mr. St GuermaiN. In your opinion, phe new towns should be set up
in such a manner so that all economie groups and &1l races would be
afforded an opportunity te move into them ? |

Mr. Kramzs. 1 think they should be planned so that all el;onomic
groups could live there. As far as rade 1s concerned, under the exist-,
ing laws, these new towns—anything that has mortgage insurance has
to be nondigeriminatory. : A4 .

Mr. St GermaiN. You said in youb partieular project within the
city, Prairie Shores, you have 75 percdnt white and 25 percent, Negro.

Mr. Kraymer. Nonwhite because we hpve some orientals. ‘ v

Mr. St GerMaIn. Whereas, prior t¢ that time it was—— |

Mr. Krammr. ‘One hundred percent, Negro.

Mr. St Germain. If you know, where did the 75 percent nonwhite
find housing, within the immediate areh or was there—was hoq)sing an
improvement over what they left in theslums ? |
Mr. Kramer. You are now ta,lking’g about the pople who are dis-
possessed in the slum clearance projgct? We, in Chicago, I think
really did quite a good job in'the magter of relocation. In the first:
place, before the project was ever startéd, we got State funds and local
funds—a State appropriation, if I renfember correctly—it was $10 or
$_20 millionj, and a local bond issue of tle same amount to Jbuil(}Ireloca-
tion housinEﬁto take care of these people:.. They also gave them a pri-
ority of occupancy in the existing publie housing projects, so that the
people who could afford to get standdrd housing on their own, and
the people who couldn’t were taken cane of, and the surveys that have
been made have shown that something like 90 percent of the people
who were dispossesed were located in standard housing, either public
or private,

Mr. St Germain. Which was an improvement, because they were
being dispessessed from substandard ¢ : |

Mr. KraAMER. A great improvement, jles. : Lv

Mr. ST Germain. On the Prairie Sheres project do you know what
the time lag was from the time the city of Chicago took over the real
estate invelved and when you, as developers, were ready to go?

Mr. Kramer., From the start time, the city started awcquiring the
land up to the start of construction—it-was something less than 2
years. This project went fairly quickly. As slum clearance and
private redevelopment was very new we didn’t know whether W‘F could
get people to live in the multistory builflings in the slum area. | So we
had a dealwith the city to-take up the Jand, one-fifth at a time over a
5-year periad. So we started construction on one building and before
the year was out we started construction on the next building and in a
shorter time on the third building, and lit went so well that the| fourth
and fifth buildings were built simultaireously at the end of 3 years.
So we never went the 5-year term at all. ! |

Mr. St Germain. In addition to the housing that you erected, the
five units, was there any other work dene in any other -area—for in-
stance, you stated that since your tenants who had children who reach
school age'are moving out, this would jndieate there were no gchoofls
built to.carefor these people. e :
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