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eristic of private enterprise. .The scale of thig ‘project is such that only a large
developer could find adequate volume of fayvorabie financing for the site prepara-
tion. " This was 2 years ago.’ H :

While the development:is presently lexperiencing a favorable lot sales program,
we had to turn to the Economie Development Aldministration for help in financ-
ing the industrial and commercial installations in order to afford the area a
solid base for its economy, and to the Federal Housing Administration for ade-
quite, favorable financing for home construcétion,

The scale of this project:is such that| with. financing cost increasing with
“higher interest rates,” and “tight money,'" the situation is becoming somewhat
acute as the development. continues with what would normally be considered
efficiently scheduled land - development opérgtioms, while attempting to keep in
line with financing charges which the ma ket is now ‘demanding for land devel-
opment and for actual house constructio‘n,‘ along with intérim and long-term
financing for industrial expansion into thisredeyvelopment area.

We are of the opinion that if title II of the proposed bills be enacted by Con-
gress, as proposed by the administration,|that this new program for FHA will
ténd to aid ineffectively helping to hold ‘rising financing ‘charges in line with
market sales demands, and will| benefit and allow efficient, smaller scale land
developmeénts for both :large:and small dév?lop{ers, throughout the country.
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Lake. Havasu City growth statistics—Lalie Hapasu. Oity, Ariz.; was founded on
Feb. 1, ‘19“64
1
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| February || February Fébruary February
19‘64‘ i 1966 1966 1967
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Population.._. . | "1/160
Miles of roadw —— .8
Miles of paved'streets

Miles of waterline

Miles of powerlini

Miles of sewerline 2_

Single family homes

Total dwelling units

Commercial enterprist

(projected)

High school students b 9 49
Bank deposits ¢ ‘ $1, 315,:000

1 Engineering and planning personnel and McCulloch Corp. |outboard test center employees.

2 Sewerline installed by Lake Havasu Sanitary Dis‘trifzt for industrial, commercial, and multiple-resi~
“dential property only. | !

2 Includes homes, apartiment units; and mobile homes. |

4 McCulloch Corp. outboard motor test center establ}shpd in 1958,

§ Currently attending high school in Kingman, Ariz.

¢ Figure for February 1966 isas of the close of banking day, .JI an, 26, 1966.

7 Not available. | |
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Mr. Barrert. Maybe we ¢ould ask you one or two questions.

I just would like to ask you one question.

First, I do want to thank you for a very excellent and informative
statement. As you know, this prop“o%al for FHA insurance, of loans
to establish new towns and communities has been before our commit-
tee for several years. g P

Last year we authorized the F HA |insurance for suburban subdivi-
sions but the Congress did mot extend the FHA insurance to new
towns. . Frankly, there is consi‘derabl“e opposition about new towns on
the part of homebuilders and many mayors.

What would you think if Congress were to authorize FHA insurance
for a limited number of new towns, say for example, a dozen?  In
other words, we would set up as a demanstration program to see how
it would work. ‘Do you think this “W‘ould be good strategy ¢

i




